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THE AGE OF APPEARANCE. 


Certainty, at no former period of the history of this country 
has so much importance been attached to show, and conse- 
quently so little comparatively to substance, as at the present 
time. If in private life a man live in a mansion, maintain a 
large establishment—servants—an equipage, and all the other 
outward appearances of wealth, few people care much to inquire 
whether or not he possesses the reality—credit, almost without 
limit, is at his command, and without question. He may, if so 
disposed, make that credit which the gullibility of mankind and 
the competition of trade offer to him, the means of extending his 
operations to any amount—realising the superfluities furnished 
to him on such easy terms by the too credulous tradesman, 
to meet the demands of those who have sense enough to prefer 
cash in hand for their goods to a long list of names on the 
debtor side of their ledger with heavy sums set against them, 
uncertain whether those names represent persons of means 
sufficient to cause at the proper time the transfer of the debit 
figures to the other side of the page. A passable address—an 
adequate stock of cool assurance—a tolerable knowledge of 
figares—and an aptitude for ringing the changes in matters of 
finance—are all that is necessary. With these a man may 
start as a millionaire, and for a time vie with the wealthiest 
in expenditure, and possibly,—though happily, for the sake of 
morality, this is the very rare exception—by some grand coup, in 
the end establish himself in the position he has been assuming. 
This is the goal which the class of adventurers alluded to have 
probably always in view when they enter upon their career ; but 
how few of them ever reach it! We have all of us, within our 
respective circles of acquaintance, come in contact with our 
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Redpaths and our Robsons—men perhaps not so thoroughly 
steeped in crime, and yet who might have wanted more of the 
opportunity than the inclination; but whom we have seen 
spring up into sudden grandeur, mixing with the highest and 
the richest of the land, and holding appearances as their equals, 
until as suddenly the crash has followed, and the brilliant light 
by which, for the moment, our eyes had been dazzled and our 
senses amazed, vanished, leaving nothing but the charred stick 
which nobody recognises, or which, if recognised, is only to 
point the moral, by contrasting what it is with what it was and 
what it might have been. 

In all our social relations, this preference for show over 
substance seems to prevail. In commercial affairs it has of late 
years obtained largely, and is daily gathering strength. Until 
a comparatively recent date, puffing, as the rule of trade, was 
confined to the retail shopkeeper. The banker, the merchant, 
the wholesale dealer, and the joint-stock company, avoided it as 
disreputable—though not perhaps actually dishonest, as some- 
thing from which the profit to be derived was questionable, 
while the discredit attending it was certain. Now, puffing in 
some shape or -other is considered indispensable to success. 
The forms which modern puffery takes are infinite-— Fabulous 
prices ””—* Enormous profits ”’—“ Wondrous prosperity ”— 
** Low discounts” —“ Highinterest,” and ‘‘ Super-human safety,” 
—according as the unsuspecting customer is to be attracted, or 
the unweary capitalist to be inveigled, are the baits held forth. 
But of all the extensive variety of feature in which it presents 
itself, that of the enormously large establishments seems to be 
the most popular. 

Formerly, when any number of persons united their capital to 
start a bank, or any other mercantile concern, however sanguine 
their hopes, and however promising their expectations of sup- 
port, they were content in the first instance with that amount 
of business accommodation which was equal to the convenient 
transaction of the extent of business that for the first few years, 
at least, was likely to flow to them. Jones Loyd’s, Glyn’s, Mas- 
terman’s, Prescott’s, and other large banking establishments, 
which, founded in the days of our forefathers, have gone on in a 
continuous course of prudent and prosperous trading ever since 
—weathering every storm, and gaining from each successive trial | 
additional firmness—did not begin by sinking £10,000, £20,000, 
or £50,000 in erecting civic palaces, which, however meritorious 
as specimens of the architectural art, are altogether out of pro- 
portion to the immediate purposes for which they are destined. 
The old Life and Fire Assurance offices, and other associations 
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for prosecuting mercantile enterprise, which have since attained 
the largest amount of public confidence and permanent success, 
proceeded at the onset in a similar manner. They provided 
themselves with offices containing every convenience for the 
trade they were about to enter upon, ample accommodation for 
the managers, clerks, and working staff—but nothing more. 
There was no straining after effect, no attempt to supplement 
legitimate means of enlisting confidence and soliciting business 
by the pretence of superfluous wealth, and the standing advertise- 
ments of a Brobdignagian establishment, to carry out transac- 
tions that might be meted by Lilliputian measures. Many of 
these old-established and prosperous co-partneries still carry on 
their business in the same premises in which they began, but 
altered and enlarged from time to time, to comply with the im- 
perative demands of an expanded trade. In some instances, 
where the requirements had far outgrown the capabilities of the 
old offices—as Glyn’s, Hoare’s, and several others of the private 
banking-houses, and the Equitable, the Atlas, and Sun amongst 
the Insurance associations—the old inadequate structures have 
been pulled down, and large commodious buildings, of noble 
elevation and replete with all the requirements for present and 
future business, substituted. But this was not done until ample 
provision out of surplus profits had been made, to cover the out- 
lay, nor, in most cases, until it was found that further delay 
would occasion a sacrifice, by imposing an artificial limit to the 
expanding connexion and the increasing gains, This, too, was 
the course adopted by the first-born of our metropolitan Joint 
Stock Banks: the classic front of the London and Westminster’s 
chief offices in Lothbury was not reared until the business of the 
institution was firmly established, and the remuneration to the 
shareholders for the capital they had invested had ceased to be a 
question of speculation. And when the expense was incurred, 
an annual sum was set aside, out of a revenue which might 
almost be said to have arrived at certainty as to its minimum, to 
meet it. 

But the modern school of mercantile enterprise pursues the 
direct contrary course. Its precept is not “ walk before you 
run,” but “run first, and if compelled thereto, walk after- 
wards.” Upon the principle, probably, of facilis descensus, it 
‘starts from the highest point, that the fall, if it is to be, may be 
the more rapid, certain, and easy. It begins with the palatial 
offices, the lofty and luxuriously appointed managerial apart- 
ments, the expensive furniture, the large staff of clerks, the 
liveried porters, and all the outward signs of enormous business, 
high profits, and accumulated wealth, leaving the connexion from 
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which the business and the profit are to arise to come after- 
wards as it may. That the elegant and substantial structures 
which have recently sprung up in Cannon-street, Threadneedle- 
street, and some other parts of the City, are an improvement 
upon things as they were, not even the most obstinate “ con- 
servative” would attempt to deny. No one who knew London 
twenty, ten, or even five years ago, would desire again to see the 
old shaky, dilapidated, ill-designed barbarities in which the every- 
day commercial operations of the commercial] metropolis of the 
world were cabined, cribbed and confined. The new thorough- 
fares which have been opened up lately in the busiest part of 
London, and the magnificent buildings that adorn them, are 
worthy of this great city, andof the age. But that is no reason 
why unscrupulous, needy, or ignorant projectors of newly 
hatched joint-stock trading companies should be encouraged to 
spend the capital entrusted to them in the erection or the 
renting of these edifices for the purposes which can by no means 
commensurate either with the outlay incurred, or the vastness of 
the accommodation afforded. When we see one of these immense 
stone buildings designed on the model of a Florentine or Vene- 
tian Palace, paraded as the offices of the Portsoken Bank—the 
Fundy Island Agricultural Company, or the Baffin’s Bay 
Mining Association, we are irresistibly reminded of the fate of 
the present proprietors of those aristocratic mansions, which, 
erected in a more artistic age, have furnished the best examples 
for the present, but which are now let out in cheap lodgings, 
while the descendants of princes, who inherit and inhabit them, 
wait on the lodgers and retail on a small scale sardines, olive 
oil, and maccaroni. That this new mode of applying the puff 
indirect is more expensive than the old plan of trusting to 
aflvertisements, and specious reports, there can be no doubt— 
whether it is more effectual, time only will show. 

In many of the recently formed companies, the management 
charges may, and probably will, form so serious an item in the 
revenue account as for some years to determine the question of 
profit or loss. In business, as in private life, the matter of rent— 
and capital expended in building is rent only in another form— 
in no inconsiderable degree regulates the general expenditure. 
A large house, whether for business or residence, necessitates a 
corresponding establishment ; and in mercantile affairs, a large 
and costly establishment, with a limited and struggling business, 
is certain and speedy ruin. This is a matter which the share- 
holders in the legion of projects that have been set on foot, or 
are about being formed, under the Limited Liability Act, will do 
well to bearin mind. The new Joint Stock Banks, and, perhaps, 
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most of the other speculative companies which have thus, as it 
appears to those who believe that prudence is essential to the 
attainment of permanent prosperity in all things, but in trade 
most especially, began at the wrong end, profess to have made 
provision for the general liquidation of these extraordinary 
charges by spreading them over a number of future years, and 
they argue that in this, they are following the plan adopted by 
the London and Westminster and similar old-established and 
safe-going institutions, by placing the liability upon profits; 
but the broad distinction is that in the one case profits are 
secured by the presence and certainty of business, while in the 
other the business itself is prospective, and depends possibly 
in no slight degree upon the success of this novel but hazardous 
and expensive mode of inviting it. 








BANKS AND BANKING IN GERMANY. 


Tue most ancient, as still also the most accredited of the German 
banks, is the Bank of Hamburg, a public or state institution. 
It was founded in 1619, ten years later than that of Amsterdam, 
and in a great measure upon the same basis. It is simply and 
exclusively a bank of deposit. Its original object was the 
establishment of a greater unity or uniformity in the circulation 
of general coin values, often much deteriorated by wear, or 
depreciated by undue admixture of baser metals; but it was 
found too difficult, after persevering trials, to bring such a chaos 
of money signs, often tokens only, into any regularity of classi- 
fication according to intrinsic worth and real exchangeable 
values. A last attempt was made by the formation of two 
distinct departments in the bank, one for the deposit of specie, 
the other for bars or ingots. Even this was found to be an 
inconvenient complication, and so, from 1790, silver in the shape 
of bars or ingots only was accepted as an invariable basis for the 
issue of certificates of deposit. It does not appear that even in 
these days of Californian and Australian golden showers upon 
Europe any change has been made, and that gold has been 
admitted to the honours or advantages of deposit as a recognised 
certificated value. The bank, from its origin, has pursued its 
quiet course, and fulfilled its allotted functions undisturbed and 
unsignalised by any sinister occurrence, save once. In 1813, 
after the disasters of the Moscow campaign, Davoust, Prince of 
Eckmuhl, one of Napoleon’s famous marshals and robbers as 
well, then in command at Hamburg, took possession and appro- 
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riated the treasure of the bank, not probably of any vast amount 
in those days of war and confusion. Restitution was, however, 
subsequently enforced as one of the conditions of the treaties of 
Paris in 1815. In the absence of reliable or accurate informa- 
tion, it was estimated some years ago that the bank held on 
an average about £4,000,000 of deposits in silver bullion, or an 
amount fluctuating between three and five millions. These 
amounts would of course vary with the greater or less activity of 
_ the commercial movement, generally on an ascending scale, and 
the relative abundance or scarcity of capital. Since the period 
referred to, ten years ago, the trade and shipping movement 
of the great Hanseatic emporium cannot have been accelerated 
less than 25 per cent., and it may be assumed that bank deposit 
business will not have advanced in a less proportion. Commer- 
cial transactions are carried on by cheques or orders on the bank, 
which are simply transferred from the account of the drawer to 
that of the receiver, unless in the case of the hard money being 
required, which the latter would draw by another cheque. As 
the bank neither discounts nor makes advances on securities, 
there are, therefore, so many millions of hard money withheld 
from active and profitable circulation ; that is, such a proportion 
of the deposits as upon banking calculations and experience 
might be advantageously put out to usance without risk of loss, 
or apy conceivable hazard to banking solvency which interest 
and discount profits would not cover ten times over. The Bank 
of Hamburg and its deposits have the guarantee of the little but 
wealthy state. Its charges are covered, with a contribution to 
state revenue besides, by a moderate levy upon all depositors or 
parties having accounts with it. 

The bank of Vienna dates from 1703; it was then a bank of 
deposit mainly, allowing 4 per cent. interest, but also with 
power of issuing notes, then of little avail, It was a state 
instrument merely for effecting loans. In the wars of the first 
French revolution, more than three-fourths of a century after- 
wards, its issues, however—its forced issues in fact—ascended to 
1 milliard (60 millions of florins), say at 2s. the florin conven- 
tion money, 106 millions sterling. This inordinate mass of 
inconvertible paper money fell, of course, to one-twelfth of its 
nominal value. The government bought it up, or rather com- 
promised it with another paper issue, at the rate of one-fifth the 
nominal value of the old currency, which soon descended to 
two-fifths of its nominal rating. 

In 1816, the bank was refounded, newly modelled, with a share 
capital of 100 millions of florins, in shares of 1,000 florins each, 
each share payable in 100 florins silver, and 900 in old paper 
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money of 40 per cent. less than its nominal value, so that, in 
effect, each 1,000 florins share cost or was represented by a 
real value of 460 florins only. It would be idle, with our 
limited space, to attempt to follow the history of this new edition 
of the old bank, although with all its annals before us, official, 
semi-official and of impartial origin. Suffice it to say that in 
the revolutionary period of 1848-9, it rendered incalculable 
service to the state, when all Austria, Bohemia, Hungary and 
Lombardy were in insurrection, and the empire existed only in 
name. But it was at the cost of its own, just falling short of 
irredeemable ruin. Unnecessary to track its course, all that 
remains to say is, that it has two departments of issue; one for 
state notes, representing state obligations; the other for general 
purposes, advances upon securities and currency. Herr Horn 
last year estimated the state note circulation at only 1,542,880 
florins, which must be a mistake, the general issue, irrespective of 
that, being nearly 906 millions. It is difficult to reconcile these 
figures, of reputed authority as they are, with those cited as of 
from documents by M. Seneuil, in 1852, when the total circu- 
lation, as appears but not discriminated, was stated, for 185], at a 
trifle less than 151 millions of florins, state and commerce enter- 
ing, in the aggregate discounts and accommodation, for rather 
more than 1064 millions. It is not necessary to reproduce the 
tables here. There can be no question, however, that under the 
able administration of Baron de Brack, both state and bank-note 
currency has been systematically diminished and extinguished 
year by year, and it is now stated, with something like authority, 
that the Austrian treasury has been preparing, and will be 
ready at the close of this year to meet and then restore the 
convertibility of Vienna bank paper on demand. 

In 1852, M. Seneuil acquaints us, there were only ten banks 
of circulation in all Germany, apart the land banks. These were 
the banks of Berlin, Pomerania, Breslau, Dessau (territorial), 
Leipzig, Lubeck, Rostock, Austria, and Bavaria (mortgage and 
commercial bank). The respective circulations of paper money, 
discounts, and advances to governments, irrespective of loans, 
then stood thus, with capital amounts and specie in hand :— 


Discounts 


Circulation. and Capital. Specie. 
Advances. 
State Bank of Berlin... 21,000,000... 17,514,752 ... 11,494,000 ... 23,104,279 thalers, at 1s. 8d. 
Cassenvereine of ditto 1,000,000... 243. ee 1,000,000... 1,621,804 ,, > 
Pomorania ........0ese0008 1,000,000... 1,088,109... 1,534,500... 483,311 ,, * 
Breslau City Bank...... 800,000 ... 666,633 ... 1,000,000... 333,607 ,, ia 
Dessau (territorial) .... 2,500,000... 67,832 ... 1,500,000... 705,369 .,, pon 
Leipzig .....ecccerecerersess 7,600,000 ..» 209,841 ... 1,500,000... 3,980,382 ,, o 
Lube ck .......ccssssesseseee 320,000 +. nil... 25,000 ... hf ag > 





500,000... 98,965... 500,000... , = a 
ja 150,945,568 ... 106,023,769 ... 21,260,820 ... 29,979,860 ,, at 2s. 0% 
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It will readily be seen that the banks cited act upon varying 
principles and practice, which it would require a whole number 
of the Magazine to discriminate and explain. Somewhere 
about 1854, a city bank, for and in Frankfort-on-the-Maine, 
was established, with a capital of ten millions of florins (the 
Prussian thaler, at ls. 8d.), but of the extent of its operations 
nothing has yet transpired. In 1848 or 1849 a joint-stock bank 
at Hesse Darmstadt was projected and carried into effect, with 
special privileges from the Sovereign Grand Duke. It was 
founded by the Baron de Haber, a merchant banker and man 
of ability, who had already established a business connection 
beyond his own means of capital, for carrying it on. But for 
the restrictive nature of the privileges enjoyed and vigorously. 
enforced, its natural, as its projected seat, would have been at 
Frankfort, but this the governing senate of the imperio-repub- 
lican city, in the exercise of its absolute authority, refused a 
license for. As, however, Darmstadt is only between seventeen 
and eighteen miles distant, the bank having its representative 
agency in Frankfort, might have carried on a successful banking 
business in that great money market but for the opposition, as 
said, of the great houses of the Rothschilds, Bethmans, &c., who 
declined to acknowledge either its notes or other paper obliga- 
tions. Thereupon it stopped payment, although solvent. 
Patronised, in 1853, by the Messrs. Pereire, of the great Société 
General de Crédit Mobilier at Paris, it has recommenced busi- 
ness with a capital of twenty-five millions of florins, represented 
by 100,000 shares of 250 florins each, now, we believe, all paid . 
up; say, in sterling, a capital of some two millions. 

Thus stood purely banks and banking affairs in Germany 
until 1855, when the Bankfieber, as the German press has it, or 
banco-mania as we should say, set in, originated and fomented 
from that modern hive of scheming, the Paris Bourse. As in 
France, so in Germany, such a class as private bankers dealing 
exclusively in money discounts and deposits had no existence. 
Capitalists there were, such as the Sinas, of Vienna, the Roths- 
childs, of Frankfort, and the Solomon Heines, of Hamburg, 
and in plenty, who dealt in loans, state and private discounts, 
honoured letters of credit, traded in produce, in railroads, 
and multifarious other speculations where money was fairly and 
honourably to be made, but bankers, as such, there were none, and 
therefore comes the distinction properly drawn, although not 

exactly defined, by which in exchange parlance they are designated 
as “foreign bankers.” So far as banking, indeed, in that sense, 
every hotel keeper in the great cities of Germany, such as Frank- 
fort, Aix la Chapelle, Mayence, Hamburg, Vienna, &c.,is a banker, 











Banks and Banking in Germany. 878 


who exchanges your foreign moneys, takes particular care of the 
agios, is well versed in the mysteries of exchange, and if he 
knew you or your conuections, has no objection to cash a bill, 
more especially if you are a Mi lord Anglais on his travels, who 
enjoys much more credit abroad than he finds at home on the 
Royal Exchange. The same may be said of money changers, 
head railroad officials, and steamboat agents, as practically we 
have found when armed with a certificate of character and credit 
always honoured from our friends of the several London banks. 

But 1855-56 introduces us to a more organised system of 
banking, not still in the sober English method, but approximating 
to it theoretically—practically leading to, as perhaps in origin 
designed for, monetary establishments in aid of a grand European 
combination for the concentration of capital and credit for every 
conceivable purpose of sharing public and illicit private gain, 
whose central dominating seat shall be at Paris, the very classic 
domain of chevaliers d’industrie, of the thousands who would 
live superbly in idleness at the cost of all the world, but who 
to work practically “are ashamed.” Frugal, simple, hard-working 
Germans, since France has been inundated, is invaded by hordes 
of schemers from the far West. The crisis is near at hand, and 
the symptoms of money market derangements here and elsewhere 
are already observable, the consequences of which will be serious 
to those implicated. Anxious as many no doubt are to escape 
the responsibility which they have incurred, they will suffer, 
should the revulsion prove severe, and of its impending certainty 
there seems great apprehension. Without descending into the 
further particulars, about which much might be said, we proceed 
to recapitulate what Herr Horn has made public, of the progress 
of the Bankfieber in Germany, to the middle of the year 1856. 

The state paper bank currencies, in that year of 1856, are put by 
Herr Horn at something more than 200,000,000 florins, at 1s. 8d. 
the florin, the amount for Austria being, we think, underrated. 

Here follows the general circulation, or common commercial 
currency, according to the same authority :— 


Bank of Prussia ... es ae «» 78,750,000 florins. 
Berlin Cassenverein nas nek ooo 3,750,600 _,, 
Bank Chevaliere, in Pomerania ... ae 3,750,000, 
Bank of Breslau ... in wae: See 3,750,000, 

» Of Cologne ... wee pe ian 3,750,000 si, 
Leipsig Bank ove sion ose »- 33,750,000 _,, 
Chemnitz ... coe ai ae ; 1,125,000, 
Mortgage Bank, Oberlausitz soo cee 1,875,000 __,, 
Railway, Dresden, Leipzig eee one 1,815,000 _,, 


_—. 





Carried forward . ... .., 132,315,600 
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Brought forward... ees 132,315,600 

Loan Bank, Hesse Electoral web ibe 187,500 
im Weimar eee ose se 18,750,000 

- Dessau pare > sss 15,000,000 
Braunschweig [where is the place?] ... 11,250,000 
Railway, Kéthen, Borenbourg ... ie 2,625,000 
4 Tharingia BS nan «-» 11,250,000 
Discount Bank of Lubeck... — sie 1 205,250 
Mortgage Bank of Bavaria ... ... vs 17,142,860 
a » for South Germany «ss 85,714,288 

ve » National of Wisbaden .. 4,288,718 

e » Hamburg... a sei 6,428,570 

PF » Frankfort... ‘an eee 74,288,715 
National Bank of Vienna... oe ses 905,877,370 


Total, note circulation vee 1,290,127,265 


Since Herr Horn has typed these figures, the paper circulation 
of Germany has, perhaps, doubled. Prussia has, at this moment 
of writing, proscribed, very properly, the credit circulation of 
any bank paper ; but its own is prohibited. The crash seems to 
be inevitable. The land banks alone have securities in the 
markets, in addition, for over forty millions sterling. 








LATE BANKING DISOLOSURES, 


Eacu succeeding phase of the Royal British Bank catastrophe, 
as developed in the proceedings before the bankrupt commis- 
sioners, educes facts so astounding, in connection with the 
conduct of men of position in society and of standing and cre- 
dit in the commercial world, that were they incorporated in the 
pages of a modern French novel, we should probably, while 
admiring the fertility of invention which produced them, ridi- 
cule the idea that such things could occur. Indeed, the whole 
affair reads more like a series of chapters indited by that most 
prolific of romancists, Alexandre Dumas, than a truthful record 
of statements made upon oath in the course of a judicial inves- 
tigation, before a court of justice. Unfortunately, there are 
other features in this picture of real life, in the commercial 
world of London in this nineteenth century, besides those which 
riay-conduce to our amusement. It is impossible to read the 
accounts which the morning newspapers present to us, day after 
day, of thé examinations of governors, deputy governors, and ma- 
nagers in the priniary case, and of more “ British Bank victims,” 
as the reporters appropriately designate them, in the innumera- 
ble subsidiary causes, in bankruptcy and insolvency, which have 
grown out of it, without feelings of abhorrence, of sympathy, of 
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alarm, and of humiliation. Indignation naturally arises when 
we read the cool, self-satisfied description which the chief actors 
in the swindle themselves give of the manner in which, from 
time to time, they conspired together to draw fresh -victims 
within the meshes of their net, and to defraud the public,- Our 
sympathies are excited when we hear of the undeserved suffer- 
ings which that conspiracy—unrecognised by the criminal law, 
but meriting exemplary punishment in a far greater degree than 
the crime of Paul, Strahan, and Bates—has entailed upon 
thousands of innocent persons who are involved in the sudden 
fall from competence to penury, from prosperous industry to 
irremediable and hopeless insolvency, to which so many of the 
unfortunate shareholders have been reduced. Alarm necessarily 
succeeds to these feelings, when we consider the disruption of 
public confidence in mercantile men and mercantile honour 
which must follow as a sequence from these scandalous disclo- 
sures ; and a sentiment of humiliation succeeds, when we reflect 
that that high character for prudence, probity, and good man- 
agement, which the banking fraternity of England has so long 
enjoyed, has been thus partially shaken. 

If the British Bank stood alone, it might be regarded merely 
as one of those monstrosities which will occasionally arise in the 
social system, as in nature, and which, except in the way of 
warning, could scarcely be expected to be attended with any 
permanent influence on public opinion. But when we attempt 
to lay this “ flattering unction” to our souls, our memories 
involuntarily recur to the Strand Bank and the Tipperary Bank ; 
and if these are not sufficient to dispel the illusion, we have the 
still more recent and somewhat analogous example of the 
London and Eastern Banking Corporation, where strict prin- 
ciples of financial honour, and, in some instances, of common 
honesty, have been disregarded. However reluctantly, therefore, 
we are forced to the conclusion that the virj§ % more widely 
spread than our regard for the national reputation would other- 
wise induce us to admit. But, bad as are the other instances 
alluded to, the amount of nioral turpitude they exhibit is insig- 
nificant when compared with the case of the Royal British. 
In the Strand and the Tipperary Banks, the criminality was 
confined to one, two, or three individuals; and resorted to, in 
the one case, under the influence of desperation, in the vain 
hope of propping up a concern, which, from all that has since 
transpired, seems to have failed from the weakness and indiscre- 
tion, rather than from the actual dishonesty, of the managing 
partners; and in the other, where the guilt was without 
palliation, the actual commission of the crime would appear to 
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have been confined to the one person who for the time benefited 
by it. Between the two cases, which are still before the public, 
though there are some features in common both in the offence 
and its consequences, there is yet a considerable difference in 
degree. In the London and Eastern Banking Corporation, 
as well as in the Royal British Bank, the managers and directors 
may be said to have sacrificed the interests of the shareholders, 
and misappropriated the money of their customers, to a desire 
to accommodate each other and each other’s personal friends. 
They appear to have dissipated the capital intrusted to their 
charge in making mutual loans to themselves upon questionable 
securities, and occasionally without security at all. Here, how- 
ever, except in regard to results, the similarity ceases. Up to 
the present time—what the future may bring forth, it is hard to 
predicate—we have, as yet, in the instance of the London and 
Eastern, none of those revelations replete with romantic incident 
and “startling effects” which the British Bank manager and 
directors have under compulsion disclosed. Those graphic de- 
scriptions of the secret proceedings of finance committee meet- 
ings—the cooking of accounts —the ingenious plottings and 
skilful contrivances to delude and mystify their shareholders and 
the public—the callous indifference to the ruin of families, and 
the consignment of widows and orphans to penury and want, 
which lurked under the specious reports and circulars wherein 
they invited their customers to be good enough to allow their 
deposits and cash balances to be transferred to the credit of the 
bank in return for shares in insolvency issued at a premium, and 
with the carefully concealed, but inevitable, condition of un- 
limited liability attached as a tail piece — these peculiarities, 
which those who have been the chief actors in them detail not 
only without shame or remorse, but with a naiveté that would 
almost lead to the supposition that in Tokenhouse Yard and at 
the South Sea House they were regarded as the ordinary and 
proper mode of carrying on banking business, places the Royal 
British far beyond every rival, and makes it stand out unique in 
the annals of banking delinquency. 

With the evidence of the governor, the manager, and some one 
or two of the least culpable of the directors, the public are already 
familiar. Since the last issue of the Bankers’ Magazine, we have 
had the disclosures of the deputy-manager, Mr. Stapleton, M.P. 
and if anything could now excite surprise in this surprising 
history, it is the apparent unconsciousness of wrong, and the 
utter insensibility to high moral principle, which obviously ruled 
in that gentleman’s mind, when, in his replies to the questions 
put to him, he sought to defend the more than questionable 
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proceedings to which he had been a party. According to Mr. 
Stapleton’s admission, it was the practice to prepare for the 
general meetings, whereat the directors met the share- 
holders to render a true account of the position of the 
bank, reports which would be agreeable, and balance-sheets 
which, under all circumstances, were to show a flourish- 
ing business, and that those documents teeming with the 
suppressio veri, and by implication with the suggestio falsi, were 
invariably supported by the vivd voce testimony of the governor 
or his deputy. Yet, says the deputy governor, the shareholders 
must have been acquainted with the true state of the concern, 
and if they were not—though they had not access to the green 
book, the private ledger, or even the public ledger, but were 
compelled to take the printed accounts, which contained nothing 
about Humphrey Brown’s bad debt, Mac Gregor’s bad debt, 
Cameron’s bad debt, the loss upon the Welsh mines, or any other 
loss, and wherein the whole of the long over-due and thoroughly 
valueless bills were set down as available assets—the fault was 
their own. “I should say,” says this worthy exponent of the 
mercantile honour of Great Britain, “that every person of intel- 
ligence who attended the meeting [the general meeting of last 
year] knew the position of the bank as well as we did ourselves ; 
for they had seen the attacks in the Joint-Stock Journal, and 
knew that we had not prosecuted.” Mr. Stapleton, when he 
gave this answer, must have forgotten, or supposed the Court 
had forgotten, a reply he had given a short time before—that 
when a Mr. Harris, of Ipswich, who had read the attacks in 
question, called for explanations in reference to them, he was 
informed officially that “the scurrilous attacks emanated from a 
discarded employé of the bank, and were beneath the notice of 
men of business.” Were it not for the admission that he has 
not had any very large amount of banking experience, the 
evidence of this gentleman, the son of a banker, and himself 
for some time the deputy governor of the bank, the evidence 
of the manner in which provision is made for bad debts would 
induce suspicion as to the safety of every banking establishment 
in the country. £393, he says, was set aside in February, 1856, 
as a provision for bad debts, the amount of which, he admits, 
must have been between £20,000 and £25,000, and with an 
ingenuity for splitting hairs which would be invaluable in a 
special pleader, he says, we called it a “ provision,” not a “ suf- 
ficient provision.” And then, speaking of the balance-sheet of 
1856, he says, ‘“‘ The assets are there stated at £986,279 ;” but 
no one could believe that the whole, if realised, would yield 20s. 
in the pound. 
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All the shareholders must have supposed that there were 
securities of a doubtful character; they might have supposed 
there would be a loss; but they would not believe that debts 
were included in that amount which every body thought were 
hopelessly bad. No, the shareholders supposed, as every body 
else who read the report supposed, that the sum down as assets 
were really available as such, and realisable at something like 
their nominal value, not that they consisted in great part of 
being over due and hopelessly gone bills, and instruments pur- 
porting to be securities but utterly and wholly worthless. The 
one redeming feature in Mr. Stapleton’s case is, however, that 
he did not by covert pretence leave the bank, but he remained 
at his post to share the pecuniary responsibility. 

When men of character—members of Parliament representing 
commercial communities—men whom people look up to for ex- 
ample of high honour and sterling truth, descend to such subter- 
fuges, such tampering with ‘falsehood to veil facts, what the state 
oi morality must be as we go down in the social scale it is fearful 
to contemplate. Supposing Mr. Stapleton to bea fair specimen 
of the legislature to whom are entrusted the duty of making 
laws for the encouragement and protection of honest industry 
and honourable enterprise, and for the security of the proceeds 
of that industry and enterprise from the wiles and schemers and 
the rapacity of dishonest adventurers, we might indeed entertain 
‘fears for the future. Happily that is not the case—not only do 
the governors, directors and managers who have taken an active 
part in the disgraceful transactions connected with this so called 
bank, not represent the principles which rule in banking and 
commercial circles, but the fact of their having been associated 
in a prominent position with such an institution will render 
them objects of doubt and suspicion from this time forward. 
That they have been the means of weakening public confidence 
in joint-stock banks is to be lamented. But that is an evil 
which time will remedy, and if, as is probable, it should induce 
banking establishments generally to devise measures for assuring 
the public of their soundness, which there are very few now 
existing in London that would experience the slightest difficulty 
in doing, it will be an’evil not unattended with good, and while 
checking undue credulity on the one hand, will, on the other, 
restore these, to a commercial people, invaluable institutions, 
to the position they are entitled to occupy in the public mind. 


——————EEE 
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ADVANOE IN THE BANK’S RATE OF DISCOUNT. 


THE money market continues in an anomalous position. Satis« 
factory as is the progress of trade, and uninterrupted as are the 
imports of Australian and Californian gold, there is no appear- 
ance of the abatement of pressure. The demands upon the 
resources of the London and continental markets have not 
diminished, but on the contrary have increased, and the result 
has been that the Bank directors have raised the rate of dis- 
count to 6} per cent. Some apprehensions were entertained of 
the probability of a further movement upward, but at present 
the minimum quotation still stands at this point. Additional 
limits have, however, been placed to advances on stock, and 
while the rate is 7 per cent. for this kind of accommodation, the 
period for which it 1s granted varies from a week to a fortnight.* 
As the Bank directors have, in the meantime, refused to dis- 
count brokers’ paper having more than one month to run, the 
whole of their arrangements have become more contracted, and 
the public have consequently, through other channels, to submit 
to augmented terms. Notwithstanding the supplies of the pre- 
cious metals during the last three weeks have increased, and 
other large remittances are known to be on their way, the pro- 
portion sold to the Bank is limited, the greater quantity being 
taken for the use of the Bank of France, or for the purchase of 
silver to provide the shipments to the East. The existing con- 
dition of things excites considerable anxiety, and various opinions 
are expressed with regard to the probable consequences. Few 
persons are sanguine enough to predict a return to ease, and it ° 
is not in the least probable that much lower rates will be current 
so long as there is a disposition to encourage all descriptions of 
joint-stock enterprise, particularly in cases in which settled 
guarantees form the principal attraction. The fate of the 
Grand Russian Railway Scheme, of £45,000,000, however, 
leads us to hope that the first important check to the overfloodin, 
of the market with new foreign securities has‘been given; an 
as it is also stated that the new Turkish National Bank, the 
concession for which was recently noticed, will not be imme- 
diately proceeded with, the drain will not be accelerated. Suffi- 
cient causes, nevertheless, are in operation to maintain the 
inquiry for money, and the payment of dividends exercise little 
or no influence in producing, as in former periods, a change for 
the better. eat 3 

The City editor of The Times thus announced the alteration in 
the rate on the 2nd of April :— 


* On the 28th of April the Bank directors again placed the limit for advances 
on stock to a week. 
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The Bank of England have raised their rate of discount to-day from 
6 per cent., at which it had stood since the 18th of December, to 64 per 
cent. The measure created general surprise, although the gold withdrawals 
and the extreme pressure for discounts during the past week might have 
suggested its probability. The next Gazette returns will, it is believed, 
prove that the decision is in harmony with recent precedents. Those who 
are dissatisfied with it urge that, as the payment of the dividends will 
shortly take place, and there is also a prospect of good supplies of gold and 
silver from Australia and Mexico, and of the drain for the Bank of France 
and India diminishing, a delay of a week or two should have been allowed. 
The true policy of the Bank, however, is not to trust to contingencies in any 
case, and in the face of the removal of half a million of bullion in the course 
of a few days, not for any exceptional and temporary object, but to meet 
requirements from France, Brazil, India, China, the Cape of Good Hope, 
and the West Indies, there was certainly no reason for hesitation. It is 
true there are grounds for assuming that this unfavourable state of our 
balances with foreign countries cannot much longer continue, since, if our 
extraordinary trade is really sound and profitable, its profits, unless they 
are dispersed by an extravagant expenditure, must some day exhibit them- 
selves; but the most experienced persons have now for several weeks looked 
confidently for a turn, and have found only that the pressure is increasing. 
Still, should the anticipation of a more easy period be suddenly realised, the 
Bank are not tied to their present rate, even for a single week. That in 
adopvllig it they have not gone beyond the point which the natural con- 
dition of the market dictated has already been proved by the fact, that the 
demand this afternoon at 6} per cent. has shown scarcely any falling off. 
The increase announced to-day applies alike to discounts and to loans upon 
securities. The discount enehiiabusstte have increased their allowance for 
money at call from 5} to 5} per cent. The rate of the joint-stock banks 
for deposits will be 54 per cent. 
The expediency of the Bank being guided in their discount arrangements 
by the amount of their bullion and the state of the money-market, instead 
‘of pausing to see if certain things may not happen to render a change 
unnecessary, has been illustrated in the results of their downward move- 
ment in December last. That step was much criticised at the time, because 
many persons thought it would have to be retraced in a week or two, and 
the public were charged with having clamoured me ae for relief. On 
the opposite side it was argued that the Bank should be guided day by day 
solely by the facts before them at the moment, and not by any conjectures, 
however rational, as to the course of future events. The experience of that 
case has since shown how deceptive such conjectures may prove. The 
reduction occurred nearly four months ago, and until to-day no alteration 
has been found necessary, the interval of freedom from change having been 
considerably beyond the usual average. 


On the 6th of April it was further intimated as follows :— 


The Bank of England, which during the recent shutting of the transfer 
books has made its usual quarterly advances on stock at 6} per cent., gave 
notice this afternoon that the rate for such advances will now be 7 per cent., 
and that they will be limited to seven days. This movement was not gene- 
rally known until after business hours, when it caused Consols to be sold 
at a further decline. It is, however, precisely similar in character to that 
adopted at the approach of the dividend payments in January last. The 
rate of discount was then 6 per cent., and the charge for loans on Govern- 
ment securities was put up to 64. The step might therefore have been 
anticipated. Within the last five weeks, the aggregate amount taken from 
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the Bank on these securities has been extremely large, and now that the 
ostensible reason for which the assistance was granted no longer exists, it 
is right that they should be brought within a compass not to interfere with 
the supplies available for regular commercial operations. The Bank is 
not bound, either by precedent or in any other way, to make these advances 
after payment of the dividends on any terms whatever, and supposing an 
anticipation to have been entertained of the necessity of increasing the 
stringency of the present discount arrangements, it may be presumed they 
would have been withheld altogether. 


With regard to the discount of broker’s paper, subjoined is 
the announcement of the 7th of April :— 


The Bank of England adopted a further slight restriction to-day, which 
had the effeet of increasing the heaviness of the stock-market. In ordi- 
nary times they discount bills, not having more than three months to run, 
for the bill brokers in the same manner and on the same terms as for the 
public. This afternoon, however, they gave notice that the accommodation 
would be limited to bills having not more than one month to run, and that 
on bills of longer date they would only make advances for a fortnight. This 
limitation is not in any way to apply to the public at large, all ordinary mer- 
eantile applications being still freely met at 64 per cent. During the ensu- 
ing 10 days the amounts repayable to the bank will be extraordinarily great, 
and if these should be met in any considerable proportion, without a call 
for renewed assistance, the restrictions adopted yesterday and to-day will 
probably soon be rescinded. The object of the bank evidently is to keep 
themselves free during the next fortnight to take any measures that the 
course of events may render necessary. Within that time the effect of the 
dividends and the prospect of a partial retention of some of the Australian 
gold arrivals will have been ascertained. Further advices will also have been 
received which will help to indicate whether we are to continue sending 
gold to all parts of the world to obtain the requisite supply of silver for 
each fortnightly Indian mail. Any course that may then be presented may 
be expected, therefore, to assume some degree of permanence. Meanwhile 
it will be an advantage if the step now interposed, with regard to bills of 
long date, should induce all persons, in the uncertainty that prevails, to 
weigh well the responsibilities of protracted commitments. 








INCREASE OF THE OAPITAL OF THE BANK OF FRANCE. 


Tue letters from Paris state that the proposition for doubling the 
capital of the Bank of France has been discussed and adopted, subject 
to the approval of the Council of State and the Legislative Chambers. 
The entire amount ( £4,000,000) is to be advanced to the Government 
or. a deposit of Rentes, and, in addition, the Bank are to lend to them 
£2,400,000 during the whole duration of the charter, which is now to 
be prolonged 30 years. Each holder of a share in the Bank will have 
a right to a new one at the price of 1,100f., to be paid by various in- 
stalments. 

On this subject a correspondent remarks :— 

“In the columns of one of your daily cotemporaries I have observed two 
or three remarks, upon the Bank of France, which I think have not been 
VOL. XVII. 
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made with that consideration of the facts of the case which their impor- 
tance and merits demand. As these remarks, uncontradicted, may be 
injurious to the credit of the Bank of France, and to my personal interests 
as a shareholder in that institution, you will, perhaps, permit me to point 
out what is really the case, and why the bank is now under an imperative 
necessity of increasing its capital. k 

The Bank of France, as at present constituted, possesses only a capital of 
£3,690.000, with which amount it manages, not only the head establishment 
at Paris, but no less than 41 branches, and that the transactions it carries 
on are most extensive, will be indicated by the following facts and figures, 
about which there can exist no dispute. 

The total commercial operations of the bank, in 1846, at which time its 
capital was no more than at present, extended to about £69,000,000 ster- 
ling, but, in ten years afterwards, say in 1856, with the same capital only, 
we find them increased to upwards of 200 millions of sterling money, shew- 
ing the enormous stride which the industry of France had taken in that 
time. 

In the year 1846 the bank in question only issued notes of 5,000 frs., 
1,000 frs., and 500 frs., of which at that period its circulation did not 
exceed 10} millions sterling. 

In the year 1850, it was found advisable to issue, in addition to the above 
notes, others of a smaller denomination, namely, for 200 frs. and 100 frs., 
and the consequence was that its circulation increased to upwards of 19 
millions. 

In the year 1856, the circulation of the Bank of France stands at 24 
millions, and concurrently with its increase of capital, it is reported that the 
circulation is to be augmented by the issue of a smaller denomination of 
note, say one for 50 frs. 

Now, sir, it cannot be denied that the capital of the bank, which might 
have been amply sufficient to supply the requisitions of commerce in’1846, 
when its operations went no further than 69 millions, would be manifestly 
insufficient to supply the wants of the commercial public when their trans- 
actions are increased to 200 millions. 

Nor does the writer alluded to seem to be acquainted with the habits of 
the lower classes of the French population, whose inveterate disposition for 
hoarding, throws all ordinary calculation as to the circulation of bullion in 
that country entirely at fault, inasmuch as an increase of 100 millions in 
the bullion imported into France by no means represents an increase in the 
metallic circulation of that country to any thing like that extent. 

He seems, too, to have forgotten that the French peasant, tradesman and 
small proprietor does not hoard bank notes, he distrusts everything but the 
precious metal, and that, once put by, seldom sees the light again until the 
death of the proprietor. 

The consequence is, that although the imports of gold have been enor- 
mous, they have as yet failed to be sufficient to support the increasing 
foreign commerce of France, and which now necessitates the step which the 
Bank is taking. 

It must also be remembered that the large commercial operations of 
France cannot always be represented by bullion, but absolutely requires an 
extended paper circulation to give them their full development. 

Bullion might have done very well when the average amount of commer- 
cial operations were merely inland retail operations, but when commerce 
branched out into foreign channels, and the average amount of mercantile 

securities became incomparably larger, and in proportion to the expansion 
of foreign commerce, private credit became expanded and increased in like 
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or even greater proportion—an increase in the issue of paper circulation 
becomes not a political, but a commercial necessity. 

It is to meet this necessity that the Bank seeks to double its capital ; 
and nobody acquainted with the extreme prudence with which the affairs of 
the Bank of France has been hitherto managed, even in the most difficult 
times, will suppose that the permission to do so will lead the institution out 
of its usual and proper path, which is to aid and accommodate the industry 
of the country. 

It may, however, be further argued, that this circulation of notes will 
not increase the circulation of money in France by a single franc. It will 
have the same effect it always had, of displacing and representing so much 
bullion in the hands of the people, and liberating it from its present unpro- 
ductive state, and it will also have the effect of giving the country increased 
capital for foreign payments and other purposes, both of which are desir- 
able objects, and at the present moment very much required. 

The fact is, that the bank, in issuing this additional quantity of notes, 
feels itself called on to increase its reserve of gold to ensure their conver- 
tibility, under any cicumstances, so that as their bullion increases, they 
may offer increased accommodation to the country by increasing their 
discounts, and this also at the same time that it enables them to increase 
the amount of its interest-bearing securities. 

The purchases of bullion by the Bank of France, can, therefore, 
excite little surprise, inasmuch as it is evident that the possession of such 
bullion by the bank, and therefore its purchase, is rendered imperatively 
necessary, in order to create a basis whereon to found an extended circula- 
tion, so that it may be thereby enabled to meet the enormously increasing 
requirements of commerce. 

I am, Sir, 
A SHAREHOLDER OF THE BANK OF FRANCE. 





a 





NATIONAL BANK OF VICTORIA. 


In the last number of the Bankers’ Magazine we alluded to the proposal 
brought before the consideration of the House of Assembly at Port Philip, 
for establishing a National Bank, and the topic had, as might have been 
expected, been strongly discussed. The latest advices, however, state that 
the question had been referred to a committee, who are to report upon it, 
and consequently any further immediate action is, for the moment, delayed. 
The annexed resolutions, however, show the views of the Colonial Trea- 
surer, and indicate that it was contemplated to vest the issuing power in 
commissioners, independent of the Government, who should also have the 
custody of the public balances, and who might purchase government secu- 
rities against one-half of the notes issued and balances held. They like- 
wise provided that, in case the government of the adjoining colony of New 
South Wales should impose an export duty on gold similar to that estab- 
lished in Victoria, the sovereigns of the Sydney Mint shall then be received 
at the bank at the fixed price of £3 14s. per ounce. This arrangement, 
however, was to be conditional on the Sydney sovereigns being admitted as 
a legal tender in the United Kingdom—a position to which they are entitled 
in reason, but which has hitherto been refused them. The private bank 
circulation was to be prohibited from increase during a certain interval, 
yet to be fixed, and at a later day it was to be suppressed, a quarterly tax 
of a half per cent. being meanwhile lavied on their average issued :— 
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“‘RESoLuTiIoNs TO BE Proposed tN SELEcT CoMMITTEE ON BANKING. 


“1, That it would be for the public advantage that no notes payable on 
demand should be in circulation, except such as might be a legal tender. 

“2, That it would be for the public advantage that the power of issuing bank 
notes should be vested in one institution, established by the State, and not 
carrying on ordinary banking business. 

“3. That it would be for the public advantage that the balances of the con- 
solidated revenue and other funds in the hands of the Treasurer of Victoria and 
of public accountants should be —- in reduction of the public debt. 

“4. That it would be for the public advantage that an office should be estab- 
lished in Victoria, in connection with the Royal Mint, for the purchase of gold 
of standard fineness at a fixed price. j 

“5. That for the purpose of carrying out these resolutions it is expedient that 
on the day of »inthe year18 =, a public bank should be es- 
tablished, under the management of three paid commissioners, appointed by the 
Governor in Council, but not under the control of the Executive Government, 
removable only by a vote of both Houses of Parliament or of the House of 
Assembly in two succeeding sessions. 

“6. That the commissioners should act as bankers to the treasurer and all the 
public departments and accountants, taking over the balances now deposited in 
the private banks. 

“7, That the power of issuing bank notes should be exclusively vested in the 
commissioners, with the exceptions hereinafter provided. 

“8. That the notes of the public bank should be a legal tender, except by the 
pyre ge at their head office, at which they should be paid on demand in 

old coin. 

ee 9. That the notes of the public bank should be issued only in exchange for 
coin, or in payment of draughts upon public accounts, or to private banks 
ceasing to issue their own notes, as is hereinafter provided. 

“10. That the commissioners should be empowered to purchase and hold go- 
vernment securities, but the amount of such securities should never exceed one- 
half the amount of the bank’s liabilities on account of the notes in circulation 
and of the public deposits, nor should it exceed £1,500,000. 

“11. That so soon as duty shall have been imposed on gold exported from, or 
minted (except in wong | in, New South Wales, equivalent to the duty imposed 
on gold exported from Victoria, the duty on the export from Victoria of coin 
issued from the Mint at Sydney should cease; and that such coin should (if de- 
clared a legal tender in the United Kingdom) be recognised as a legal tender in 
Victoria. 

«12. That the commissioners should thereupon be authorised and required to 
—- all gold of standard fineness which might be offered to them at the 

xed price of £3 14s. per ounce, transmitting it to Sydney, to be returned in coin. 

“13. That no private bank shall, after the of in the year 185 , 
have in circulation more than the amount of its average circulation during the 
last quarter of the year 1856, or, at its option, than the amount of its average 
circulation during the years 1855 and 1856. 

“14. That no private bank should, after the day of , in the 
year , issue or re-issue any bank notes, except notes of the public bank. 

“15. That there should he paid, on the average circulation of every private 
bank in each quarter, after the day of , in the year , duty at the 
rate of 10s. per centum. and no notes of any such bank should be, after such date, 
received in payment of revenue. 

“16. That it should be lawful for the commissioners of the public bank to 
make arrangements with any private bank now issuing bank notes for with- 
drawing the circulation of such private bank, and for issuing the notes of the 

public bank. 

“17. That it should be lawful for any private bank to hold public bank notes 
in lieu of such coin as by any law or ehabter in force they are required to hold. 

“18. That it should be lawful for the commissioners to establish branch banks 
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for the issue of notes in exchange for coin, and for the receipt and payment of 
public moneys. 

“19, That all dividends on public securities should be paid by the commis- 
sioners under an arrangement with the T: easury. 

“20. That the commissioners should transact no other banking business what- 


ever. 

“21. That the profits of the commissioners of the public bank, arising from 
all sources (except 2s. 6d. per ounce on the purchase of gold), should go in re- 
duction of the public debt, and be from time to time invested in public securities, 
and that the said sum of 2s. 6d. per ounce should be carried to the consolidated 
revenue. 

“22. That an account of the amount of bank notes issued by the commis- 
sioners, of the public deposits held by them, and of the coin, bullion, and secu- 
rities belonging to them, should be published weekly in the Government Gazette. 

“23. That in lieu of the returns made by every bank, under the Act 4 Vict., 
No. 13, a weekly statement of their assets and liabilities, in a more simple form, 
should be prepared and rendered to the commissioners, and an abstract thereof 
should be by them published weekly in the Government G pe 


Mr. Westgarth, in a paper read before the Melbourne Chamber of Com- 
merce, thus refers to the question :— 


“ The boldest feature in the ministerial programme of finance is the proposition 
of a national bank of issue, whose notes should circulate amongst the public in 
place of those of the various banking companies as at present. It does not 
appear that more than this is sought for, and the prominent reason for this 
important change is the saving and facilities as to loans that it will give to the 
Government. ft is intimated that the daily average balance on hand of the 
public moneys is now not short of £700,000. The note circulation of the coun- 
try is £2,000,000. With the facilities of a Government Bank, it is estimated 
that one-half of each of these sums might be invested in Government securities; 
in other words, be appropriated for the public use without any charge of interest. 
This banking project has been very quietly arranged, and its sudden announce- 
ment takes us all by surprise. If carried out it will certainly make a material 
deficit in banking profits and shareholders’ dividends. These interests have at 
least the guarantees of being established usage. But what a quiet sweep our 
treasurer would make of such trifling obstacles. ‘A certain day,” he says, 
“should be named on which the banks at present issuing should S obliged to 
confine their issues to the extent of their then circulation. Another day should 
be named on which they should not be allowed to reissue any notes coming in, 
And a third day should be notified at which their notes should not be received 
at the Treasury. And this would be the signal to the banks to draw in their 
circulation. After this pleasant havoc, we instinctively inquire, What next? 
and we almost expect to hear that one-fourth of private property and incomes are 
to be sequestered to Government use, owing to the obvious and easy accessi 
that would be thereby gained to the public revenue. Five hundred elderly 
spinsters and others of slender means, both here and at home, whose regular 
half-yearly pittance out of Australian banking had been pleasantly reminding 
them of our prosperity. are to satisfy themselves as they best can, in explanation 
of a very sensible deficit in their receipts by the information that our enter- 
prising Government is making a new experiment in banking, in which it has 
detected some appreciable saving to the public revenue.” 

If this is but a partial view of the case, as no doubt it is, it will, at all events, 
introduce us to the main argument—namely, What the public anes & gain 
through the Government, and what they directly lose with one another by the 
proposed change? Our Government is not wrong in perceiving a profit in this 
transaction ; it is wrong only in not properly counting the cost and the loss 
elsewhere. If it chose to set up astore in Melbourne, provided it shut up all 
competing stores, a large profit might be guaranteed, the proverbial extrava- 
gance of management, notwithstanding. As the public would here be injured 
as well as the storekeepers, so it is a vulgar error that the banks only would 
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suffer by the banking project in question. The issue of notes, as one item of 
rofit, is a subject of consideration in almost every local operation of our colonial 
ser da and the contemplated advantage tends alike to facilitate these ope- 
rations in respect of the charge made by the banks upon the public, and ever 
supplies an extra stimulus to these institutions to ratify by their agencies oe 
art of the country where the wants of the people afford business to a bank. It 
is only by such means, and not by the passive action of a Government bank, 
that a note circulation of £2,000.000 can be maintained, as at present, in the 
country. When the Treasurer speaks of availing himself of £2,000,000 of note 
circulation, he speaks of an economical fabric reared and momentarily supported 
by an agency, which by his plan is to be superseded. Does he propose that the 
Teneseonent shall establish active issuing agencies on every gold-field, and in 
every country town, or does he expect a generous aid in his plan from those 
banks whose issues he has extinguished ? Then, again, when he alludes to 
three millions of coin lying idle in the banks, has he not overlooked the deposits? 
These are moneys at call equally with the notes. The present note issues are 
rather over £2,000,000; but the deposits are nearly £6,000,000. To carry out 
the official idea effectively, must not the proposed bank be one of deposit also, 
as well as issue, with its cheque-books and tellers, its staff, worthy in pay and 
proportions of a wealthy Government, its loans and discounts, and its 10,000 
customers? With all this, or with any part of it, I think the Government of a 
free country cannot have too little to say. It cannot have too little to do with 
trade or money in any shape that goes beyond the simple receipt and expendi- 
ture and finance set forth in its estimates, It is well known that in the opinion 
of “ the Opposition” even this is most unwillingly trusted to it; but the opinion 
of a still larger body would soon be unfavourable did it encumber itself with 
more, If there is a visible enthusiasm amongst some of our number regarding 
this novel project, I fear that this feeling is founded on quite delusive expecta- 
tions. It is so, at least as far as I have seen. One tells me, for instance, that 
Government will thereby be enabled to lend money at three or four per cent.; 
another, that the old bank monopoly and high rates will be at length broken 
down; and so forth. How are such results possible ? If these ideas contem- 
plate, as they doubtless do, the Government entering upon a much wider range 
of banking business than they have given intimation of, the case is only worse 
and worse. I have no hesitation in saying that if, from carrying out this bank- 
ing scheme, there is any change in the rate of interest and in the banking faci- 
lities to the public (and some appreciable change in the latter at least, I think 
there may be), it will be a change to higher rates, and to fewer facilities, Ina 
country rushing a-head like ours at present, under a strong reactionary tide of 
prosperity, failure is difficult in onatiien, Nevertheless, I feel assured that, as 
compared with the present system, the proposed one will, if adopted, soon result 
in failure; but not, perhaps, sufficiently soon to save us from some enormous 
expense, from a great inconvenience and loss to the banks and the public, and 
from no enviable notoriety, as regards the instability of our public companies. 








THE LONDON AND EASTERN BANKING COMPANY. 


Tue directors of this bank, together with a committee appointed to enquire 
into its affairs, have presented a report which will be found in another part 
of the Banker’s Magazine. The intention is to realize the assets, and liqui- 
date outstanding engagements due to the public with all possible dispatch 
so as to prevent unnecessary litigation. The commtttee state that they 
will pursue with vigour the measures necessary to make the directors 
responsible for their culpable management. Col. Waugh having been made 
@ bankrupt, his estate will be wound up in Basinghall-street. 
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THE ESTATE OF MESSRS. FOX AND HENDERSON. 


The following balance-sheet in the bankruptcy of Messrs, Fox and 
Henderson has been filed in the District Court of Bankruptcy, Birmingham, 
showing a nominal surplus of £35,243. These figures seem unexpectedly 
favourable, but it is nevertheless affirmed that the valuation of the assets 
a se made with care, and that a very satisfactory final result may be 

oped :— 

4 IN THE MATTER OF SIR CHARLES FOX AND JOHN HENDERSON. 
Balance-Sheet from June 30, 1855, to February 11, 1857. 
Dr.—To sundry creditors eée eos os «- £94,511 15 38 
Creditors holding security on property £131,454 0 6 
Liabilities ove eee eos ee «©. 20,824 4 5 








Balance ... ‘is oat <i = dee ooo ©685,2948 1 
£129,755 2 4 





Or.—By debtors good ove £28,233 13 7 


Ditho dowbtfal ... -... .  .» £21,987 3 6 











Ditto bad eee eee eee «- 5,044 10 9 
£26,981 13 3 
Taken at ian di on wo 6500 6 © 
6500 0 0 
By property to be taken by the assignee... oe ose 40,770 14 5 
Property on which creditors have 
security pe ois wis --- 154,434 14 10 
Deduct amount due to creditors per contra 131,454 0 6 
— —— 22,980 14 4 
By special assets... vee oe eve coe -» 381,270 0 0 


£129,755 2 4 














PUBLICATION OF THE BANK RETURNS OF ENGLAND. 


The expediency of an earlier publication of the weekly returns of the 
Bank of England has often been discussed, and parties are correct in assert- 
ing that cases constantly occur in which the knowledge privately possessed 
with regard to them before they are furnished to the general public is em- 
ployed for speculative purposes, not necessarily by any of the directors, but 
through the indiscretion of some of them in conversing with their personal 
friends. This evil, under the present system, is incurable, since the 
governors and leading directors, and also the Court as a body, have in vain 
made the most strenuous efforts to trace it to its source. If for no other 
reason, therefore, the publication of the retnrn up to the end of each 
week in the Gazette of the Tuesday, instead of that of the Friday fol- 
lowing, should be resolved upon. There -are, however, many addi- 
tional and imperative motives for the change. These returns are 
intended to enable the blic to foresee and egos against 
the probable fluctuations in the value of money, and it has been rightly 
urged that under the Currency Act of 1844, they afford such a perfect 
barometer in this respect that there can be no excuse for any trader who 
may permit himself to be caught in an approaching storm. But the pre- 
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sent delay deprives them of much of their value, Three weeks back a large 
portion of the public was taken by surprise at the sudden announcement of 
the advance of the rate of discount to 6} per cent, Nothing in the returns 
published up to that date had indicated the certainty of any such move- 
ment. But the Bank directers were acting upon a retnrn made up two 
days prexiously, which shewed a falling off in the bullion of £640,000, 
and which might at that time have been published to all the 
world, so as to give notice of the impending change. It is 
true there are some considerations on the opposite side, which may 
be cited to absolve the directors from any intentional disregard of the duties 
of publicity or of the general convenience of the commercial world. The 
preparation of the accounts, to be in time for the Gazette of Tuesday, would 
ossibly involve some slight difficulties ; and there is also the argument that 
if the public were to observe on any Wednesday morning a great diminution 
of the Bullion, they would rush to get all their bills discounted at the existing 
rate before the Court could deliberate at their Thursday weekly meeting on 
the advisability of increasing their terms. But this would be easily met, 
since the governor could advance the rate on the Wednesday if the applica- 
tions were such as to render it requisite, and the Court could on the next 
day modify or adhere to the step at pleasure. Moreover, it would be a 
at advantage if the habit of leaving the rate to be fixed by the weekly 
ourt were altogether discontinued, and the system were accommodated 
each day to the ever-fluctuating relations of supply and demand. 


a re re 


“THE TIMES” ON THE MONEY PRESSURE. 


Tue perplexities of the money-market seem greater than ever. For 
many months, persons have been looking to the present period as that 
at which some turn in the unfavourable course of our bullion balances 
might be expected, and, instead, we have the Bank reyerting to almost 
its highest rate of discount, while its stock of gold is reduced to a point 
lower than at any time in the last ten years.. The question is, can this 
sudden increase of pressure be attributed to temporary causes, or is it 
only a regular stage of a condition which has already existed for two 
or three years, and must now be considered permanent? On the fa- 
vourable side, we have the fact that, looking at the course of a great 
number of years, the rate of discount in England averages about 4 per 
cent., and that, consequently, any advance beyond this point has always 
hitherto been followed by a proportionate reaction ; next, that the trade 
of the country has, for the last 27 months, been of unprecedented 
magnitude, and healthy in nearly every department; next, that, notwith- 
standing the profits thus made, there has been an unusual abstinence 
from speculative commitments either at home or abroad ; and, finally, 
that the agricultural returns of the kingdom have, for the last two years, 
to say the least, been perfectly satisfactory. With a profitable export 
business, an economical expenditure, and a good yield of home produce, 
the circumstance that the balance of cash payments between ourselves 
and the rest of the world is uninterruptedly against us seems an extra- 
ordinary anomaly. Last year, the conviction that our pcsition in these 
respects could lead only to a rapid improvement in our money-market, 
was so strong that the most persevering warnings were necessary to 
prevent the public from at once running wildly into every description 
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ef foreign adventure, and their surprise, therefore, may well be great, 
when, after twelve months’ continuance of such prosperity, they find 
themselves increasingly in debt to other nations. The chief explana- 
tion offered is, that the great commercial development consequent upon 
the gold discoveries and other causes, has created a demand for capital 
beyond all former experience. This, however, is little better than a 
superficial assumption. There has been no unexpected addition to the 
population of the world, nor any conversion of nations from barbarism 
to civilisation, to warrant the belief that our mercantile transactions 
have been suddenly forced to such magnitude that our entire yearly 
gains are insufficient to supply the extra capital requisite for carrying 
them on. The Australian discoveries are now six years old, the popu- 
lation of those colonies is still insignificant, a large portion of them 
continue their old avocations of producing wool and tallow, and the oc- 
cupation of the remainder, who are engaged in gold-finding, can have 
no material effect either in increasing or diminishing the wealth of the 
world, or in leading to an alteration of the rate of interest, however 
extraordinary may be its influence on the other relations of property. 
It is true that our exports last year were £20,000,000 above any recent 
average, and that an augmentation is still taking place, but commer- 
cial men know with what.a slight increase of actual money an im- 
proved trade to this extent may, when credit is perfectly sound, be 
carried on. A large part of the addition, moreover, is merely conse- 
quent upon higher prices, and although these involve a proportionate 
increase in the movements of capital, their effects are, in most cases, 
balanced in the course of a few months ; since, if we have to pay more for 
our raw material, we have also more to receive for our manufactured goods, 
and the ultimate bullion balances in settlement can, therefore, in no way be 
affected. Hence the doctrine that the spread of commerce will account 
for the phenomena now in progress, must be discarded as unsatisfactory, 
or, at all events, insufficient. Further reasons must be sought, and 
they will probably be found much more in consonance with the ordinary 
course of affairs. A failure of crops in some part of the world is gene- 
rally at the bottom of all monetary disturbances, and, in the present 
instance, this solution is one among others. The loss of silk last year 
in Italy and France, the vine blight, the deficient yield of wheat in 
France, the Peninsula, and many parts of Germany, the destruction of 
the corn crop in the United States in 1855, and the transfer consequent 
upon the war of part of our Russian trade to India, seem enough. The 
official efforts on the Continent to conceal from the people their real po- 
sition in times of disaster have prevented the extent of impoverishment 
sustained by France and other countries during the past year from be- 
coming accurately known ; but no one doubts that it has been such as 
would explain a very severe revulsion. Indeed, the surprise has been 
that, while the grounds for distress in that country have been perfectly 
apparent, she has escaped with a degree of monetary pressure not 
greater than that witnessed in England. Has not this result, however, 
been solely consequent upon the extent to which she has drawn upon 
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English capital? It is believed that the fall in her government funds 
and railway securities has been arrested solely by investments from 
this side. Political order being maintained, while the extent of her 
agricultural losses have been as much as possible concealed, the confi- 
dence of English capitalists in her securities has not been shaken; and, 
with every fresh decline, London investors have been disposed to in- 
crease their stake. In this way, we have mitigated the pressure, and 
taken it, in a great degree, on our own shoulders. At the same time, 
the fact of a most important portion of European trade being diverted 
to China and India, has caused a temporary lock-up, both of money 
and produce, since, probably, at no time throughout the past year, has 
there been at sea less than £1,500,000 of specie, and an equal value in 
silk, tea, hemp, &c., beyond what would otherwise have been so situ- 
ated. Along with these circumstances, there would also have been 
many minor ones. The conviction that, with the prevailing prosperity 
of the country, it was impossible that the pressure for money could 
continue, has been so perseveringly held, that investments—usually too 
large and incautious—in American stocks, have been continued to a 
much heavier extent than has been supposed, in order to secure the 
advantage of low prices in New York. The gradual absorption of bul- 
lion by the Austrian Bank, in preparation for a resumption of specie 
payments in January next, has likewise had an influence, as well as 
the search for silver to supply the China market, which has kept a 
large quantity of gold in transitu throughout Europe and South 
America. Lately, the Persian and Chinese wars have added to the 
demand, while, for along period, the calls have been steady for the 
Grand Trunk Railway of Canada, and also for the Indian lines. These 
considerations appear ample to account for our present position, without 
a resort to any particular theories, and they are all of a character to 
encourage a belief that affairs will, after some time, resume their ordi- 
nary channel. Good crops, however, can alone be the foundation of 
any permanent change. At present, the silk harvest promises well, 
but it is too early to form any conclusive opinion. The season appears 
also to have been generally favourable for grain, but that must be an 
anxious question for several months. Under no circumstances, how- 
ever, can a return to cheap money be anticipated for several years. 
While the commercial pressure has been going on, a multitude of claims 
for useful public works in our colonies and elsewhere, with large 
guarantees, have been held in abeyance, and these will offer opportu- 
nities to cause all persons to congratulate themselves if they have kept 
their capital available. That any one will be found, under such cir- 
cumstances, now willing to commit himself to an indefinite outlay on 
Russian railways, with 4% per cent. as his utmost prospect, and with 
many possibilities to interfere even with that, is a contingency that can 
hardly be entertained. 
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SAVINGS BANKS REFORMS, 


In a pamphlet on Savings Banks Reforms, addressed to the Chancellor of 
the Exchequer, Mr. O. W. Sikes, of the Huddersfield Banking Company, 
after recapitulating the imperfections in the management of these institu- 
tions which have resulted in the Government being liable for a deficiency of 
between £3,000,000 and £4,000,000, and an unprogressive condition of 
most of them, owing to the guarantee of the State being incomplete and 
deceptive, advocates the following improvements, viz. :—That the guarantee 
should henceforth be perfect ; that there should be a head bank in London 
to control the whole system ; that there should be a vigilant and general 
audit; that there should be a great extension of the hours during which 
savings banks are open, an increase in the number of banks, the services of 
private and joint-stock banks being used in cases where they might prove 
economical and advantageous, and an augmentation of the facilities for the 
deposit and withdrawal of money ; that one-fourth of the capital should be 
employed in first-class landed securities and railway mortgage bonds yield- 
ing 4 per cent.; that there should be an uniform rate of interest to deposi- 
tors to 3 per cent. upon sums up to £100, and 2} on all beyond; that the 
deficiency now existing on the savings banks’ account should be closed by 
a creation of stock to the requisite amount, and that a periodical return 
should be made of all deposits and depositors, classified respectively into 
occupations and amounts. The most essential point is that the Govern- 
ment guarantee should for the future be unquestionable, and this is already 
known to be contemplated by the Chancellor of the Exchequer. The other 
alterations suggested seem generally sound and practicable, and would 
help to form the basis of a system that would restore savings banks to the 
estimation in which they were held during the first twenty years of their 
existence, 








TRADE OF THE UNITED KINGDOM, 


Tue Board of Trade returns for the past month were issued on the 
26th of March, and continue to show an extraordinary increase of our 
exports. Compared with the prosperous month of February last year, 
there is an augmentation of £1,587,293, or 20 per cent., while, com- 
pared with the same month of 1855, the difference is £4,280,624, or 
85 per cent. Assuming that this trade has been conducted on legiti- 
mate principles to meet an actual demand in foreign markets—a point 
upon which no material doubt has as yet been suggested—it seems 
impossible that the existing unfavourable tendency of our bullion 
balances can much longer prevail. Our home consumption of goods 
does not appear to be extravagant, and we have no unusually heavy 
commitments weighing upon us in the shape of foreign loans or 
advances. The annexed table shows the exact increase or decrease of 
our exportations under each head, and it will be observed that the only 
item of any important amount on the adverse side is again that of 
cotton yarn, which would imply merely that foreign manufactures are 
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less active than our own. It must be borne in mind, with regard to 
the subjoined amounts, however, that in some eases the increase is 
partly due to a rise in the price of the raw material :— 


DeciarED VALUE OF ExporTATIONS. 





Months ending Feb. 28th, 1856, | 
PY and Fee. ath, 1857. ny 1856. | 1857. Increase. | Decrease. 


| 
| 


Apparel and slops ... ... ...| £108,565 | £119,946 | £11,381 
Beer and ale das. idee. ates wack. 4 134,178 17,178 
ge Nill 22S Fae Pi eo 23,917 28,974 5,057 
ce Ld SS ee. hs 51,977 46,568 — 

Candles wt pa ae” eb? de 11,969 15,285 3,316 
RD Sse kbd. Sad enw Gam a 7,072 9,586 2,514 
Coalsandculm ... ... ... ...| 168,717 191,541 22,824 
COON. nce cca. ceo cee cael 90412 9,209 jane 

Cottons... cs sec cco cee cee} 2,065,462 | 2,494,858 428,896 
Cotton yarn... ... w+ «2 o-| 658,696 | 550,169 
Earthenware ee er 86,014 112,966 26,952 
Fish 60. eee. ene se cee. ene 6,600 10,774 4,174 
SE inn. ka. caw, aus, tes 13,925 21,933 8,008 
Glass... ee ae Sar ace 42,461 41,328 — 

Haberdashery ae Gar a wee] 252,441 381,299 128,858 
ee ae ee en 283,711 63,322 
Leather ak Tea?) dal abe. eae” ee 164,292 57,621 
SPO eee oe 398,065 52,137 
es ee mermmrre mee 149,857 49,820 
me eee 245,868 73,629 
Tron and steel... ... «22° «o-| 791,464 941,927 150,463 
Copper and brass... ... ... ...| 216,838 230,685 13,847 
i > a on an” aa ee 45,472 5,803 
Tin ao a a ae ee 85,948 154,890 68,942 
Oil, seed ae ae 63,586 | 34,858 
Painters’ colours... ... 0... ss 20,647 24,976 
Pickles and sauces... we ose 27,601 19,911 
Plate and cibeutid a te owe 29,797 35,741 
Salt eos we ae 18,744 21,920 
nn cus ss she <n cso cot se 272,597 
Soap ove ween ‘itil tiie: said 22,148 19,571 
Ee aie aah SSabig.- cil. aan. wail 36,206 41,515 
ee ees Be 81,304 
oe ee ee er er 41,552 54,151 i 
Se ae eee ee 4,460 23,890 19,430 
0! a er a 82,363 55,461 — 

Woollens _... coe cee} 821,581 | 1,100,029 278,448 
Unenumerated articles” ees eee} 602,680 728, 949 | 126,279 
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Total cs ccs seo coe. aoe} 7,796,747 | 9,813,040 | 











With regard to imported commodities, a decrease is shown for the 
first time during a considerable period in the arrivals of wheat, flour, 
and rice. Salted provisions show an increase, but in the consumption 
of cocoa, coffee, and tea, there has been a falling off, owing, as respects 
the latter, to the dealers holding back for the reduction of duties. 
Sugar, wines, spirits, tobacco, spices, and fruits, have been largely 
taken. 
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Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 





Months ending Feb. 28th, 1856, Tengorted. Bice. Conseengitam, 


and eb. 2t8h, 1857. 





| 
| 
| 1857. | 1856. 1857. 





Grain, wheat, qrs.... 194,111 107,352 194,111 107,352 
Grain of other descriptions, qrs.| 97,576 98,621 97,576 98,621 
Indian corn, qrs.... ... .. «| 133,806 38,630 133,806 38,630 
Flour and meal, ewt.. wt 224,679 156,077 224,679 156,077 
Provisions—Bacon, &e. &e., ewt.| 43,039 56,397 Free. Free. 

Butter and cheese, cwt. ... ... 53,388 55,120 54,366 58,976 
aang No. ms wae) r600), anal 2,834 8,705 Free. Free. 

Eggs, No. 2... ses eee eee] 2,437,400 | 6,643,800 | 8,437,100 | 6,644,200 
Cocoa, Ib. vr Omen Me 606,133 324,487 |. 243,113 
Coffee, Th. .c0 cco ove cee eee} 1,886,538 | 1,783,465 | 2,715,759 | 1,947,661 
Sugar, cwt. ... ... 0. 2 «| 428,704] | 402,858 373,213 | 539,862 
Tea, Ib.... 20. cee cee eee ee [10,395,024 | 7,377,523 | 4,623,273 | 3,143,669 
Rice, cwt. 1... 1. cee cee vee} 200,552 59,917 | 99,792 | 111,597 
Wine er «| 593,347 514,225 381,260 | 413,306 
Wee, GOONS 20. cco ces 0e| 981,482 492,399 580,578 625,213 
Tobacco, Ib... see ceo coe oee| 1,179,548 | 2,152,352 | 2,522,270 | 2,603,562 
Currants, figs ‘and raisins, cwt...| 8,556 35.011 | 20,476 | 17,330 
Lemons and ae bushels...) 88,713 113,735 | 84,047 111,851 
Gptoem, Te. 5. ce cee: cco wee] 1 OO 413,806 349,974 873,552 


TG ek es te ts el 1,316 sat 316 169 
| 








The following are the comparative imports and exports of raw mate- 
rial, showing an extrardinary increase in silk :— 





Months ending Feb. 28th, 1856, a, sats 
Feb. 2 57. 
and Feb. 28th, 1857 1856. 1857. 1856. 








Oe ee eee ee 49,260 40,457 — 
Hemp, cwt . at ieee ate 37,281 22,903 — — 
Raw silk, lb. eas ghee ees eon 510,525 | 1,780,284 212,672 166,979 
Cotton, ewt.. eee ce | 538,297 121,509 76,364 
Wool, Oh. ‘kc ab ta alt dae 3,024,853 | 4,288,971 | 2,987,993 920,917 
Tallow, cwt. seplaaee ade Soh 32,051 48,999 -—— - 























Of silk manufactures the totals stand thus :— 





Months ending Feb. 28th, 1856, Imported. | Home Consumption. 
and Feb. 28th, 1857. 





1856. 1857. | 1856. 1857. 





Silk manufactures of Europe, Ib.) 94,964 94,761 94,764 90,560 
Ditto of India, pieces ae er} 76,433 8,214 13,318 








The miscellaneous imports exhibit an augmentation as regards dyes 
and dyeing stuffs, hides, leather manufactures, and timber. Copper 
and iron figure for a decrease, and other metals for an increase. Olive 
and palm oils again show a decrease, and other descriptions an increase. 
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THE ROYAL BRITISH BANK. 


Ir seems there will be no end to the investigation into the management 
of this unfortunate establishment. Further revelations of the most as- 
tounding character have taken place, and the directors are being sepa- 
rately brought forward to explain the causes which have led to the 
disastrous results now apparent. The whole of them appear more or 
less culpable, and the inquiry exhibits the loose manner in which the 
ordinary operations were carried out. A second dividend of 2s. 6d. in 
the pound has been declared, which, with the previous distribution of 
5s. 6d., will give a present total of 8s. It appears to be considered 
that a further 2s. or 2s. 6d. may be hereafter paid, and should the com- 
promise with the shareholders be sanctioned, that will bring the amount 
to 16s. 6d. Some are even sanguine enough to reckon upon 18s. or 
18s. 6d., especially if a satisfactory sale of the Welsh works be effected. 
The ultimate liquidation of the estate is a question of great importance 
to the majority of the creditors, and it is thought that it may be wound 
up by the close of the year. The further examinations of the several 
parties are continued, and arranged as they stand in regular order they 
will be found valuable for future reference. 


Court of Bankruptcy, Basinghall-street, March 25.—(Before Mr. Commissioner 
Hotroyp). 


IN RE THE ROYAL BRITISH BANK. 


This was a meeting for the further examination of Mr. Edward Esdaile, 
the late governor of the bank. 

Mr. Linklater appeared for the assignees ; Mr. Venning for Mr. Esdaile ; 
Mr. Ellis watched the case on behalf of the representatives of the late Mr. 
Charles Walton. 

Mr. Linklater, before proeeeding with Mr. Esdaile’s examination, ap- 

lied to the commissioner for the appointment of a further dividend sitting 

in this matter. He stated that there was now in hand sufficient to pay a 
further dividend of 2s. 6d., or at least 2s. in the pound. The assignees 
were very desirous that an early sitting should be appointed. Mr. Link- 
later then remarked that the general compromise with the shareholders 
would, in all probability, be delayed in consequence of Parliament having 
risen so unexpectedly, but that the assignees were proceeding with the 
composition, and it was all-important that the creditors who had not 
already done so should signify their acquiescence as soon as possible. 

The 17th of April next was accordingly appointed for the dividend 
sitting. 

Mr Linklater said, it was due to Mr. Paddison to state that he had 
nothing to do with the securities taken from Mr. Walton, and those taken 
from Mr. Humphrey Brown were taken with the perfect knowledge, on the 
part of the directors, of the irregularity of such securities. 

The Commissioner—It is not a common practice with bankers to take 
such securities. 

Mr. Venning—Among merchants, I am told, it is exceedingly common to 
do this thing upon honour, 
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Mr. Linklater—‘ More honoured in the breach than in the observance.” 

Mr. Linklater stated he had been asked by Mr. Goddard, a professional 
man, a surgeon, to mention publicly that he is not the Mr. Goddard who 
became bankrupt by having taken shares in the Royal British Bank. 

Mr. Paddison stated, as to Mr. Humphrey Brown’s securities, that he 
did advise the directors most explicitly about the consequence of the non- 
registration of the ships, pointing out that the consequence would be that, 
for want of registration, it would certainly be in the power of Mr. Humphrey 
Brown, if he thought proper and chose to do so, either to sell or to mortgage 
the ships and to destroy the bank securities. 

Mr. Paddison further said, respecting the statement he had made as to 
the discussion about clause 71, at the instance of Mr. Humphrey Brown, 
in March or April, 1855, that all the directors present at that meeting 
appeared to be opposed to Mr. Humphrey Brown’s suggestion. 

Mr. Esdaile here said—With reference to my evidence given at the last 
examination on the subject of Mr. Walton’s account, I find that in con- 
sequence of Mr. Linklater having brought to mind circumstances which 
showed that I knew the state of that account before I took the chair in 
February, 1855, I was led to infer that I must have had access to the green 
ledger before that date, contrary to my first impression ; but, from facts of 
which Mr. Paddison has reminded me, I believe I was right originally, and 
that I must have come at a knowledge of that account from some other 
source, and not from that book (probably from Mr. Cameron's statement of 
it). As to the case of Mr. Frederick Clark, and the advice given by the 
Attorney-General, I wish to state that I am not aware that there was 
anything in that case which the bank would have been mad to expose, 
except the fact that it had a serious lock-up of capital in a colliery in 
Wales, and this, I suppose, was the meaning of the Attorney-General in 
his advice to us. With respect to the general conduct of myself and my 
brother directors, which Mr. Linklater has so severely arraigned, it is only 
fair to state that, except those directors who were debtors to the bank, and 
who were but four in number out of twenty-two, we had no personal 
interests in carrying on the bank. For myself, I swear I was actuated by 
a sincere desire to do the best for the shareholders. We were not taking 
money from the bank, but were labouring incessantly to retrieve its affairs. 
After I became governor, I was myself there almost daily, and almost all 
day long; and, if the attempt to carry on the bank should now appear 
absurd, it is surely due to us that the public should consider that the 
present state of affairs was not present to our minds. The disasters which have 
occurred came upon us by degrees, and the large deficiency now shown by 
Mr. Coleman is to a considerable extent due to the loss which always 
attends realisation in Bankruptcy. To the last we were led to suppose that 
there were many chances of extrication before us; that the Welsh works 
would have been leased at a royalty or taken up by a public company, so 
as to cover that outlay. The loss by Mr. Brown we did not suppose could 
be a heavy one, his securities having been valued at £60,000. We were, 
moreover, in treaty with another banking establishment, which was not 
unwilling to treat with us on the footing of giving us a large capital sum 
for the good will of the business we had acquired at so small a cost, subject 
of course, to investigation. We also looked forward to strengthening the 
bank by additional capital and by more influential directors; nor did we 
consider it improbable that, under our altered circumstances and improved 
position, some men of capital and enterprise might be induced to ally 
themselves with the bank, who, with a knowledge of its burdens, would 
likewise appreciate and be: influenced by its capacity of profitable develop- 
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ment. If our hopes in any of these respects had been realised, the failure 
of the bank would have been averted. 1 am not anxious to show that we 
were right in the course we took. We may have been too often injudicious 
in our conduct under the difficulties of our position ; but I am most anxious 
that it should appear that our motives were correct, and that we had no 
other aim than to do our best in the circumstances in which we were placed. 
It is in this way that the matters upon which Mr. Linklater has so strongly 
adverted are to be explained. When we presented the half-yearly account, 
when we declared dividends, when we called in or invited shareholders to 
join us, with further capital, or did any of the other acts which have been 
censured, we were governed by the same motive. So long as the directors 
thought that the circumstances were not such as to warrant them in closing 
the bank, so long it was absolutely necessary—as every man of business 
will know—to pay interest on the capital, and to uphold, as we endeavoured 
to do, the credit of the bank with the public. I have been much pressed 
as to my opinion of the insolvency of the bank at different periods. I think 
it must be apparent to everybody that up to August, 1854, when I took up 
ten of the new shares, I could not have had any fear as to its stability and 
ultimate success, and, afterwards, surely my continued connection with it 
is the best evidence of the reliance I placed on the future. I joined the 
bank in its earliest stage with upright intentions; I have remained by it 
through its troubled career; and I have sunk with it, thank God, with 
clean hands [hisses and other marks of disapprobation], and a conscience 
which exonerates me from one act of intentional wrong. 
Mr. Linklater—Mr. Esdaile is welcome to the benefit of his explanation. 
Mr. Esdaile was then examined by Mr. Linklater as follows :—The 
promissory note for £18,457, dated the 28th of January, 1854, payable 
three months after date, produced, signed by Messrs. M‘Leard, Chandler, 
John Baring, J. C. Thompson, and Humphrey Brown, is signed by me. I 
and three of those persons were directors of the bank. Mr. Chandler was 
the auditor. Mr. Thompson was the engineer of the Wandle Waterworks 
Company. That note was given for money borrowed by me and my co- 
directors, for the Wandle Waterworks Company, of the Royal British Bank. 
That note was repaid with interest. I think there is no balance due upon 
it. I can have no conception that there is upwards of £2,000 due upon it. 
The Wandle Waterworks Company had started the thing, I think, in 1852. 
It must have been that I and my co-directors borrowed, in 1852, of the 
Royal British Bank £15,655 for the Wandle Waterworks Company. I 
was, in 1852, a director of the Wandle Waterworks Company. The money 
borrowed of the Royal British Bank was for that company. It was upon 
ample security, and was repaid with interest, If Iam to answer the ques- 
tion as to whether or not the Wandle Waterworks Company went to Parlia- 
ment in 1852 or 1853 for an Act, I admit they did, The bill was opposed. 
Mr. Venning submitted that there was no reason why the affairs of the 
Wandle Waterworks Company should be paraded before the public. 
The Commissioner—Your anxiety gives the appearance that there is 
something in it, 
Mr. Linklater—Mr. Venning is your brother-in-law, I believe, Mr. 
Esdaile ? 
Mr. Venning—He is. 
Mr. Linklater—That may account in some measure for the interruption. 
Examination continued—I do not know how long that note for £15,600 
remained unpaid. When it was taken up, it was paid with interest. I am 
not quite sure whether a portion of that did not remain upon the account, 
and was incorporated in the £18,000 in the previous bill. I presume that 
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note was unpaid on the 3rd of January, 1854. It was afterwards paid 
with interest, and the bank ran no risk in that advance. I cannot answer 
the question as to whether the only security the bank had for the advance 
of £15,655 was my signature to the petition to the Court of Chancery for a 
return of the money in case the bill was thrown out. The bank received 
the like security for the note for £18,000. I have not been connected with 
any companies that I know of that made use of the funds of the Royal 
British Bank. I was not a member of the Waterproof Brick and Tile 
Company. My name was put to the paper produced without my authority. 
I was acquainted with the Royal Australian Gold Company. I was con- 
nected with another company which was based upon that. The Royal 
British Bank were their bankers, if it says so there. That company 
became defunct. The Wandle Waterworks Company also became defunct. 
I have heard of the Irish Peat Company, but I have had nothing to do with 
it. I have not heard, until this time, of the Home and Colonial Improve- 
ment Company. Mr. Gwynne was a director of the Royal British Bank. 
I do not know that he was a director of any other company. I believe 
that Mr. Cameron did at one time make a complaint that there were so 
many of these companies with which the Royal British Bank was con- 
nected. He never complained very much that the parlour of the bank was 
used by the directors of these companies. I never had an account myself 
with the bank. My partner, Mr. Margrave, however, had a cash credit 
account with the Royal British Bank to the amount of £5,000. The 
balance owing by Mr. Margrave to the amount of £4,000 has been paid 
since the bankruptcy. 

Mr. Linklater—I do not wish to mention the name now, but did you in 
January, 1854, obtain for a brother-in-law of yours a cash credit for 
£1,000 P 

Mr. Esdaile—Yes, I did. 

Mr. Venning—I may state, that brother-in-law is not myself. I have 
no doubt we shall have the family here; but it isnot me on this occasion. 

Mr. Esdaile here detailed the circumstances connected with this advance. 

Mr. Linklater—In what amount did you find that Mr. Walton was in- 
debted to the bank on the Ist of February, 1855 ?—It was £46,697 upon 
discount account. Taking the discount and current accounts at that date, 
there would be due from Walton to the bank upwards of £52,000. The 
only security the bank held for that debt was the deposit of £52,000, was 
the mere deposit of the mortgage on the ‘Helen Lindsay,” the ‘ Hero,” 
‘* Magdalena,” ‘“‘ Ocean Wave,” ‘ Hornet,” “James Gibb,” and “ William 
Stevenson,” and the commercial names attached to the bill, constituting 
the discount account. I think it must have been that in the month of 
January, 1855, we learnt that there was considerable apprehension with 
reference to the security held by the bank from Mr. Walton in the shape of 
that commercial paper. The letter produced from Charles Walton to Hugh 
Innes Cameron, the general manager of the Royal British Bank, is signed 
by Mr. Walton. 

Mr. Ellis objected to the reading of the letter ; but 

The Commissioner overruled his objection. 

Mr. Linklater read the letter, which was as follows :— 


Private. Tulse-hill, Jan. 11, 1854, 
(Should be 1855.) 
Dear Sir,—I was much surprised to hear from my son that you refused to 
discount any bills for us. I beg to tell you plainly that it is absolutely neces- 
sary that you should continue to discount such bills as we receive from persons 
who owe us the money, not only to prevent us stopping payment, but for the 
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safety of the bank itself, which must fall if the governor and two of the directors 
fail, with whom will also stop six or seven other persons connected with the 
bank. You are not acting the part of a prudent man of business in thus stop- 

ing us in our energetic course of gradually liquidating and withdrawing the 
fills from the bank, which cannot possibly be done without us having sufficient 
time to realise our assets. Perhaps you are not aware that we have already 
paid this month between £30,000 and £40,000 bills held by the bank, and be- 
tween this and Monday shall pay about £2,000 more, thus gradually but con- 
tinually lessening the amount of paper in the bank’s hands (I do not reckon 
what has been done for Mr. H. Brown, as the bank holds the securities), but it 
must be a work of time, and cannot be done without the bank’s assistance in 
the way of diseounts. This is a positive fact; and if you risk the safety of the 
bank by refusing to discount, let me know at once, when we ourselves, Mr. 
Brown, Mr. Cochrane, and four others, must stop payment; for what? Not for 
any anticipated loss to the bank, but a refusal of assistance to allow us time to 
realise. But before you commit this rash act, pray consider this, that you are 
positively benefitting, not injuring the bank, by discounting for us, as otherwise 
the bills must come Back to the bank. Secondly, that you run no additional risk 
whatever, but contrariwise; and that it were better for the bank to refuse dis- 
counts to all others than us, which, if refused, will certainly bring down the 
bank with it. As far as we individually are concerned, our liabilities are small 
and means ample; but we have got to bear on our shoulders Mr. Humphrey 
Brown, Mr. Cochrane, and others, until we can realise their property (except the 
second), which you know is a dead loss to us, but none to the bank. We have 
to bear the whole of his losses; every one else escapes; all of which we can 
arrange by having the necessary discounts. Our acceptances are very small; 
it is others owing us, not us owing others; so all our bills are bills receivable, 
which we must assist the acceptors to pay. We only want time, for as the 
ships’ freights are paid and other accounts, so shall we want less and less of the 
bank’s assistance; but this can only be done by having time allowed us to 
realise. Please recollect this, that in assisting us in the way of discounts, the 
bank runs no additional risk whatever, and obtains a good return, we being 
willing to pay 6 per cent., as our large business can well afford; but in refusin 
it runs the most imminent danger of stopping, when you know the fearfu 
exposure and consequences that would ensue. As governor of the bank and a 
considerable proprietor, I feel a deep interest in its welfare, and do honestly beg 
of you to consider the fearful consequences to all concerned if you refuse to assist 
us in discounting (we want no loan), which you can do with safety and advan- 
tage to the rue and it will not lose one penny by us, as we have plenty of 
assets. You hold securities to a considerable amount in your hands. I write 
this in pain, so excuse all blunders. I will, the moment I am able, put every- 
thing straight with the bank, and merely let the bills be credited, less discounts, 
as they are done. I am gradually recovering, and now am able to get down to 
dinner, and hope, by Gods blessing, in a week to be able to come to town. 
Whatever may be arranged hereafter, you must discount such bills as they 
want, to prevent a fearful catastrophe, till 1 come to town. 

Yours with much sincerity, 
Cuas. WALTON. 
Hugh Innes Cameron, Esq., General Manager of 
the Royal British Bank. 

Examination continued—At the time that letter was written, the large 
amount owing from the manager, Mr. Cameron, to the bank, must have 
been discovered. It appears there as a fact that during the absence of the 
general manager, I discounted for Mr. Charles Walton his draught upon 
Mr. Cochrane for the £700 on the 17th of March, 1855. It is Charles 
Walton’s discount account. That must be subject to explanation. I find 
two names ia the book produced, one beginning with the initial G, and the 
other with the initial S, two persons who were said to be so much involved 
with Mr, Walton at the time. After that time, other discounts were made 
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on bills accepted by the same parties to the amount of thousands. But 
that was upon Mr. Walton’s declaration as to the ship securities upon 
which he had granted advances to those parties. The bank parted with 
their own moneys on merely getting the bills together, with the security of 
Mr. Walton’s name. The balance upon the average on Mr. Walton’s dis- 
count account with the bank in 1855, was between £20,000 and £30,000, 
but it was larger—£40,000 ; then £17,000; then £16,000, and finally it 
was extinguished. Ihave heard Mr. Cochrane’s name mentioned in Mr. 
Walton’s letter, and I see that in an early letter in December, Mr. Walton 
alludes to Mr. Cochrane’s difficulties. Mr. Cochrane must have involved 
him very much. The Royal British Bank in that very month of December 
granted a credit to Mr. Cochrane of £5,000 upon the security of certain 
bonds at Liverpool. Mr. Cochrane was at that time a director of the bank. 
There were four bonds given, amounting together to that sum. Mr. Coch- 
rane thereupon had liberty to draw upon the funds of the bank to the 
amount of £5,000,—a privilege of which I have no doubt he soon availed 
himself. (Laughter.) The sureties to one of the bonds of £1,000 were 
Kirk and Furness, of Liverpool. Ido not know when they failed. The 
deed of composition is dated soon after the transaction. Mr. Oxley is one 
of the sureties for another £1,000. He failed about the same time. When 
these two sureties had gone for £2,000, we asked him to show us a state- 
ment of his account. He had no security to give us at that time. His 
account increased after I became governor, on the Ist of February, 1855, 
from £5,000 to £10,000, upon the strength of certain credits which he 
said was either in his hands or coming into his hands. (Laughter.) I will 
say what they were if you will allow me. 

Mr. Linklater—If you will do me the favour to reserve your explana— 
tion until I have put one or two questions with regard to the account, I 
shall be obliged. I observe that on the 5th February, the amount of 
£5,500 is transferred from the drawing account to the discount account. 

Mr. Esdaile—I do not know. 

Just see whether you do not find from February 5, 1855, although Mr. 
Cochrane was in that hopeless state that you have told us, the account goes 
on, and in June, 1855, while you are governor, the amount owing by Mr. 
Cochrane upon that discount account was £11,231?—Yes. (Sensation.) 

For that the bank held no security ? 

Mr. Esdaile—No tangible security. (Laughter.) But I have an explana- 
tion to make upon that. (Renewed laughter.) 

Certainly ; and it so continued, and the amount now owing by Mr. Coch- 
rane to the bank is somewhere about £10,000 P 

Mr. Esdaile—Is it so much as that P 

£10,427 2s. 8d. ? 

Mr. Esdaile—Whatever the books say, of course, I admit. 

Mr. Linklater—Now, any explanation you like. 

Mr. Esdaile—At the time the £5,000 bonds were given, he put a list 
before us of certain liabilities of his which were about to mature, and 
which those bonds would cover. At that time of course the bank was im- 
pressed with the stability of those names. (A laugh.) The bank had no 
reason to doubt the stability of Messrs. Kirk and Furness, or Mr. Oxley; 
but subsequent to that, when Cochrane’s embarrassments became more ap- 
parent, and the pressure upon him became more severe, we called upon him 
to make a general statement of his affairs in our hands, and he showed us 
that there were bills, acceptances of his own, to the extent of £5,900 
maturing ; that he was under obligation to meet demands, part of which 
would be compromised to the extent of £1,500 or more, and at that time 











400 Failure of the Royal British Bank. 





there existed an over-draught upon the account—my memorandum states 
of £1,800—making together £9,200, against which he placed these credits. 
You asked me why we let him go on. He said there were the proceeds of 
cargoes of wood in his brokers’ hands to the amount of £5,995 ; that there 
was due from the Halifax house with which he had commercial transactions 
£4,000; that he held shares in the bank, and other securities, together 
equal to £2,000 ; that he had cash at this time at the London and Joint- 
Stock, and our bank, £800, in all £16,890, having actually given us a 
return of five large debts owing to him from estates which had then become 
bankrupt, including Oxley’s failure, and Kirk and Furness, together 
amounting to about £7,000, the dividends upon which he reckoned to be 
quite equal to £2,200 or thereabouts, and appearing in the schedule of 
credits to the extent of £18,527. Besides that £18,000, those £5,000 of the 
Liverpool bonds were running, so that it did appear, unless there was some 
great fallacy in the figures, that the bank was covered with a very large 
margin—by £5,277. The doubtful figures which he reported to us in these 
credits were the £5,296 given in as the balance of proceeds of the cargoes 
of wood. He said brokers had charged for interest upon advances and 
other charges, such as dockage expenses, which would very much impair 
that figure, but he said in his opinion there must be between £2,000 and 
£3,000 coming to him. That would still have left a large margin to cover 
these advances, and under those circumstances, not wishing to expose the 
bank to the unpleasantness of the failure, and the unnecessary failure, as 
we believed, of one of our number, the bank considered and allowed him 
to act upon the account to a certain extent, always feeling that they had a 
margin of many thousands in their favour. If you ask me whether these 
securities were then of a tangible character, such as we could put our hands 
upon, I should say they were not, because the dividends on the bankrupt’s 
estates were coming in to the extent of £2,000. His dividend of the 
Halifax house had not been realised. His bank stock remained, and though 
now you may say we had no right to look upon it as a security, we did look 
upon it as a security. That is my general answer to the question. How 
could I, in my position, see the account accruing from the date I took the 
chair? My answer is, that we believed the bank was amply secured by 
the credits he showed in the statement of his affairs. 

Mr. Linklater—Why delude yourself with such language as “ having 
security ?”’ Does it amount to more than this—that Mr. Cochrane repre- 
sented himself to be a solvent man ? 

Mr. Esdaile—Yes, very far above insolvent. They held among other 
securities a number of shares in the bank. (Laughter). The bank at that 
time began to experience inconvenience. This was in September, 1855. 
Their funds were becoming very short. They relaxed their discounts, but 
he was not aware whether the discounts to the directors were restricted. 

A letter was here produced from Mr. H. D. Macleod, an officer of the 
bank, as addressed to Mr. Cameron. It commenced “ Dear Mr. Manager,” 
and acknowledged the receipt of a haunch of venison, which had arrived 
safely. It also set forth that he could make up £25,000, but that that was 
their last shot (a laugh), and that there was no prospect of meeting their 
payments on the 13th. The manager was much wanted again at the helm. 

It appeared from the further examination of Mr. Esdaile that, notwith- 
standing the board had considerable apprehensions in October, 1855, of 
being able to go on, they issued a circular to the shareholders stating their 
intention of opening a branch in Holborn and adding 2,000 to the existing 
number of shares. By issuing the shares, they were endeavouring to do all 
they could to uphold the bank. (Laughter). The last report to the share- 
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holders was issued without a signature. Did not know who drew the 
report. He must have had a hand in it. Mr. Cameron’s absence from the 
general meeting on the Ist of August last was, no doubt, at the instance of 
the board of directors. (Sensation). He had written, offering to come. 
The bank paid him his salary up to the Ist of September, 1856, and then 
let him go before the general meeting of the Ist of August. He never 
treated the green ledger as a mysterious book; all he said was that he was 
not cognizant of it. He durst say he heard it stated that Cameron kept 
that book from the directors, and that he alone had the key, but he might 
have heard that statement made by Owen, and not contradicted it. The 
book could not have been kept concealed by Cameron, because it was open 
to observation. Would not like to swear that he did not know before he 
came to the chair that Cameron had a discount account at the bank. Mr. 
Cameron might have discounted his own bills. 

Mr. Linklater—Did you allow him to keep the accounts as he pleased ? 

Mr. Esdaile—He was the supreme executive of the bank. 

Mr. Linklater—Supreme! I thought you were the governor P 

Mr. Esdaile—I am talking as executive. (Laughter). 

Mr. Linklater—You do not mean to say he was there for use, and you 
for ornament ? (Laughter). 

Mr. Esdaile—It was very much the case. (Renewed laughter). On the 
31st of May, 1856, a special court was held, when it was determined “ that 
Hugh Innes Cameron be not continued as general manager beyond the Ist 
of September, 1856.” It would have been an awkward circumstance to 
mention in the report that he had been “ dismissed,” and it will be found 
there that Cameron had “resigned.” In May, 1856, the Reverend J. H. 
Gossett, a shareholder, required the bank to find a purchaser for his shares, 
he being uneasy in consequence of a communication from an unknown 
correspondent. The bank replied that he should put them in the hands of 
his brokers. Mr. Gossett did so, but, being unable to find a purchaser, 
threatened to call a meeting of shareholders and depositors. The directors 
thereupon gave directions that the shares should be purchased. That 
would be with the bank moneys. There was no entry in the books of this 
transaction. Oh, no! (A laugh). The broker was my brother-in-law, 
and I recommended him not to put in his name as the transferee of the 
shares. During the whole period of the bank’s career, a sum of £4,000 odd 
only was carried to the bad debt fund, whereas the bad debts exceeded 
£150,000 ; debts which were ascertained to be bad appeared, notwithstand- 
ing, through subsequent half-yearly accounts as assets. 

A report had been issued, in which it was stated that ‘“ the contributions 
of innumerable small rills, gradually swelling into a mighty head, might be 
diffused so as to irrigate and fructify the surrounding space and be a bless- 
ing to the givers and receivers.” This simile applied to the blessings 
to be derived from the Royal British Bank. (Laughter). That report 
concluded :— 


“ That the benefits of the institution to the community would as much exceed 
those of even savings-banks, as did the gains of the good and faithful servant 
those of him who kept his pound laid up in a napkin~”’ 

(Loud laughter.) 

On further examination, Mr. Esdaile said—It was true, most true, that the 
best principles were of little avail unless they were practically, intelligently, 
and faithfully acted on ; these were the professions of 1849. It was intended 
that the bank should commence with a capital of £500,000, but as the public 
would not respond, they reduced the capital to £100,000. They made every 
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effort to get out the shares. The Parliamentary expenses were £9,000, in- 
cluding £1,100 paid to the directors. He (Mr. Esdaile) had seen the bank 
through all its hopes and all its difficulties—the difficulties first and the hopes 
after. A Mr. Menzies was the secretary of the bank at the commencement. 
He did not know then that he was at that time in Whitecross-street. 
(Laughter.) Did not know of Mr. M‘Gregor’s arrangement with the pro- 
prietor of the Hall of Commerce, to give him £500 if he got the bank to 
purchase the building. He remembered Menzies going to the north with 
Alderman Kennedy to look after shareholders ; they got plenty of promises ; 
the Newcastle people got their money back. A letter was read from Menzies 
to Mullens, the then solicitor of the bank, dated Burden’s Hotel, Whitecross- 
street, June 21st, 1849, requesting Mullens to obtain his release, that he might 
be enabled to attend the next board meeting, and put all things right. 

Mr. Linklater here read a statement of the directors sent out to the 
world :— 


“That the Royal British Bank being incorporated by Royal charter, it pos- 
sessed a privilege of doing local business equal to any bank except the Bank of 
England. The Lords of Her Majesty’s Privy Council of Trade had already 
_—— of the deed of constitution by increasing the capital as the nature of 
the business might require.” 

(Sensation.) 

Mr. Menzies was described as ‘“ John Menzies, Esq., secretary,” in the 
report. (Laughter.) Mr. John M‘Gregor is indebted to the bank about 
£7,000. (Mark of disapprobation.) 

Mr. Ellis explained, as to the discount account which Mr. Walton, deceased, 
had kept at the bank, that was beneficial to the bank. It was a mistake, 
therefore, to say that Mr. Walton was at any time indebted in a sum of 
£43,000 on that account. The bills discounted were all paid off. The letter 
he had written to Mr. Cameron was penned on a sick bed, Mr. Walton being 
then confined to the house under a severe attack of illness. 

His Honour said it would be a very beneficial rule if directors would not 
discount with their own banks. 

Mr. Linklater stated he had coneluded Mr. Esdaile’s examination. It was 
his intention to examine Mr. Apsley Pellatt on Wednesday next, and he had 
promised to attend for that purpose. 


os 


Court of Bankruptcy, Basinghall-street, Wednesday, April 1.—(Before Mr. 
Commissioner Houroyn.) 


IN RE THE ROYAL BRITISH BANK. 


This was a meeting for the examination of Mr. Apsley Pellatt, formerly a 
director of the bank, and late M.P. for the borough of Southwark. 

Mr. Linklater appeared for the assignees, and Mr. Voss for Mr. 
Pellatt. 

Mr. Pellatt, examined by Mr. Linklater, deposed that he became a director 
of the bank on the 12th of February, 1849. Mr. M’Gregor, a personal friend, 
spoke to him on the subject of the formation of the bank. It was to be 
formed under the 7th and 8th of Victoria. The first prospectus issued stated 
that the bank would be formed on the principle of limited liability, and he 
thought he should not himself have Sieed, it but for that. Under the 
charter, he was aware it became unlimited. He knew a Mr. Learmouth, 
who was at the first meeting for the establishment of the bank, but not 
afterwards. Did not know any of the other parties. Did not find John 
Menzies, Esq., there as secretary; never saw him to his knowledge. Saw 
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him once or twice afterwards, but not acting as secretary. Could not say 
when it first came to his knowledge that the bank was not founded on 
limited liability. First attended a meeting of the board on the 19th of Feb- 
ruary, 1849. Mr. Mullins, in consideration of his being appointed solicitor 
to the bank, had undertaken to pay all the preliminary expenses of the 
formation of the bank, and a minute had been made to that effect. Did 
not know that he (Mr. Pellatt) had signed this minute. He signed it with- 
out reading it. He supposed it was read. It was proposed to commence 
the bank with a capital of £100,000. On referring to the document pro- 
duced, he found the amount was £500,000. That document was, no doubt, 
correct, and his recollection wrong. An advertisement would appear to 
have been issued setting forth that shareholders would incur no liabilit, 
beyond one-fourth the amount of their paid-up stock, and depositors no risk 
whatever. Be that as it might, his impression was that the bank was one 
of limited liability. The advertisements in the Bankers’ Magazine and 
Bankers’ Circular had, he presumed, been issued by the authority of the 
board. The advertisement was inserted in pursuance of a minute bearing 
his signature. He always considered the capital to be £100,000. Did not 
know that Mr. Menzies was secretary, notwithstanding his name appeared 
as such in the same advertisement as his own. He always thought Mr. 
Mullins, or perhaps Mr. Paddison, was the secretary. [Mr. Paddison— 
“No.”] Mr. Pellatt adhered to this statement, notwithstanding his atten- 
tion was called to several instances in which his name was thus mentioned. 
It had been agreed that a Mr. Coulson should be appointed manager of a 
branch to be opened at Newcastle, on condition of his introducing a certain 
number of purchasers of shares. 

A letter was here read from Menzies to Mullins, requesting him to 
sanction by letter the appointment of Mr. Coulson as manager, and 
suggesting that they should “ steer clear of the Union” (a bank at New- 
castle), ‘‘ which had nothing to give, but, being in a mess, would like to be 
helped out of the mire.” (Laughter.) That letter was submitted to the 
board at a meeting at which he was present. Mullins wrote the reply 
produced, addressed to ‘‘ John Menzies, Esq.,” sanctioning the dppointment 
of Mr. Coulson, assuming his qualifications to be as represented, and that 
he disposed of 200 shares. - 

Mr. Linklater here proceeded to make various quotations from letters, in 
which opinions were expressed that the bank must have great success at 
Sunderland, where the announcement of its intended appearance had 
created quite a sensation. (A laugh.) The Union Bank, it was clear, must 
succumb (increased laughter), and the Royal British would take its place. 

Notwithstanding this correspondence, he (Mr, Pellatt) must still say that 
he did not know Mr. Menzies had ever been secretary to the bank, He 
could never exactly make out what he was. (A laugh.) He was not 
secretary, but had a particular mission. (A laugh.) Never heard that, on 
the same day he (Mr. Apsley Pellatt) was appointed director, John Menzies, 
Esq., was appointed secretary. He would again say that he thought Mr. 
Menzies went to Sunderland, not as secretary, but on a special mission. 

Mr. Linklater, in further examination of Mr. Pellatt, here read another 
letter from Menzies, dated Sunderland, Gonveying the information that he 
was fast, and wanted £10—he could not move without it. (A laugh.) He 
must have this, and the prospects at Sunderland were so bright that there 
would be a clear profit of £50,000 a year from that place. (Great laughter.) 
After that letter had been read, he (Mr. Pellatt) would still persist in saying 
that he did not know that Mr. Menzies had acted as secretary. He was no 
party to this correspondence between Menzies and Mullins, 
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Another letter was read from Menzies, recommending them to keep clear 
of certain shoals, and stating that he was working hard, but could not get 
on so well as he wished for want of the charter. Mr. Mullins could have 
no idea what this charter would do for them. Parties were only holding 
back from taking shares on this account. He did not like this lukewarmness. 
The charter must be had. 

The following resolution of the bank was here put in in evidence :— 


The secretary read a letter from Mr. Dickinson, of Newcastle, suggesting 
that he should retire into the north, with the view of assisting Mr. Coulson and 
Mr. Dickinson in lie, the shares on which Mr. Mullins advanced eleven 
a. Resolved, that in reference to this and other communications received 
rom Newcastle, it appears necessary that the secretary should retire thither 
and give Mr. Cameron a meeting there. Mr. Menzies is, therefore, authorised 
to comply with the request of the Newcastle shareholders, and to take an early 
opportunity to go thither, and remain until recalled. 


Notwitstanding this minute, Mr. Pellatt, further examined, said he must 
7 deny that he knew Mr. Menzies acted as secretary—he had a doubt 
of it. 

Mr. Linklater—Nobody else has. 

The Commissioner—This minute was made on the 11th of May, and in 
June Menzies was in Whitecross-street prison. (Laughter.) 

A letter, of which the following is a copy, was here put in :-— 


Queen’s Head Inn, Newcastle, May 9, 1849. 

My dear Sir,—Your will see that our member, Mr. Headlam, aimed a direct 
blow at the prospectus of the British Bank in the House the other evening, 
especially referring to its circulation in certain quarters, doubtless meaning 
eae. when it was calculated to mislead. Now, although I for one am 

repared to defend the scheme of the British Bank in all its details, yet I cannot 
help feeling that some of our friends here, from their great zeal for forwarding 
the project, and in their eagerness to overcome a pcre, | have admitted, if not 
propounded, a principle which the prospectus of course does not warrant in the 
sense contended for by the people of Newcastle—namely, “ limited liability to 
the shareholders, irrespective of the management of the bank.” This is to be 
regretted, and of its bad effects I have already had some proof in Mr. Dunn 
having respectfully declined taking shares in consequence of that misunder- - 
standing. 

The principles of the projected bank are so sound, and admit of such clear 
elucidation, that I have a strong desire to send a short letter to the journal this 
week on the above point; and in connexion with Mr. Headlam’s remarks, on 
the other hand, I see some little danger in mooting the question until the pro- 
mised shareholders are secured down here. I see, however, that when the bank 
shall be established, so far as this distrust is concerned, that matter must be put 
upon a sound footing for the sake of depositors. Mr. Hawthorn, from indispo- 
sition, did not come into town to-day. Mr. Betton will accompany me out to 
his house in the morning. 

Mr. West has taken five shares, and his brother-in-law will take other five. 

In haste, I am yours sincerely, 
Joun CouLson. 

John Menzies, Esq. 


Another letter was put in, in which Mr. Menzies acknowledged the re- 
ceipt of £50 from Mr. Owens, a new director. This was handsome (a 
laugh) ; and again, he hoped something might be done that he could again 
make his appearance at the bank, he being then in prison. 

Mr. Pellatt said the first information he had of this incident was on pe- 
rusing Mr. Esdaile’s evidence as given at the last sitting. The reason the 
bank was not established at Newcastle was, that shareholders could not be 
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obtained. The minute produced enabled him to say that a considerable 
number of shares were taken at Newcastle. 

Mr. Linklater again referred Mr. Pellatt to an advertisement settin 
forth that its commencing capital was £100,000, with power of gradua. 
increase to £2,000,000. The names of Edward Esdaile, Esq.; John 
Gwynne, Esq.; Achilles James Hertz, Esq.; William Daniel Owen, Esq.; 
Apsley Pellatt, Esq. ; Thomas Ritchie, Esq.; Archibald Spens, Esq.; and 
Charles Walton, Esq., were put forth as directors ; also, another advertise- 
ment containing this passage :— 

“The capital being subscribed, no further shares can be issued, and all allot- 

ment letters which have not been responded to are cancelled. It is expected 
that the tank will be completely organized and in operation by the end of Sep- 
tember.” 
The name of Apsley Pellatt was mentioned in the last-mentioned adver- 
tisement as a director, and that of John Menzies, Esq., as secretary. It 
was very wrong if this was so. These prospectuses might be lying about, 
but it never struck him as knowing that Menzies was secretary. (Laughter.) 
If he had seen the advertisement he should have objected to it, 

Mr. Linklater—I can show you prospectus after prospectus. 

Mr. Pellatt, further examined, said he was present at a meeting on the 
22d of June, 1849, when a minute was entered to the effect that the Crown 
should be petitioned for a charter. The following words occurred in the 
said petition :— 

“That the said deed has been executed by the holders of more than one-half 
of the shares in the said business on which not less than £10 on such share had 
been already paid up, and that the said deed so executed is annexed to the 
present petition. 


His (Mr. Pellatt’s) name was the last on the list of directors signing this 
tition. He took no pains to ascertain whether the statements contained 
in this application for a charter were true. (Sensation.) He signed the 
petition without reading it. (‘‘Oh, oh!) Had no means of ascertaining 
whether the statements were correct or not. Had every reason to suppose 
they were correct. The date of the charter was the 17th of September. 
Was present on the 27th of July, when a statement was made showing that 
the deposits had not been duly paid up. Was present on the 3d of August, 
when the secretary reported that the Royal approval had been obtained for 
a charter, and that it would shortly be granted. The following was con- 
tained in a minute of the 3rd of August, 1849 :— 
“ Securities for £550 ... 0 sce so © os 55 shares, 
“* Unpaid deposits, £1,460 ... w+ se «. se 146 shares. 
“ Deficiency, £590 ...  ... see see ee 59 shares, 

“ That an advertisement be inserted in The Times and other morning papers 
of Saturday next, announcing that the charter having received the Royal 
approval, and the whole of the shares being disposed of, no further applications 
could be received.” 

On further examination, Mr. Pellatt said, if he had wrongly adopted that 
minute, it was from carelessness. (Exclamations.) He knew the terms of 
the charter, and that certain payments should be all duly paid up before 
the bank could commence business. 

Mr. Linklater here referred to the certificate of the governor and di- 
rectors of the company, that the company had complied with the provisions 
of the 7th and 8th Victoria, which contained this passage :—‘ That one- 
half of the amount of each share had been paid up in respect of each of 
such shares.” That was signed by Mr. Pellatt and others. 

Examination continued—At the time he did not recollect that Cameron’s 
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promissory note had been taken for shares. He knew that the actual 
money was not in possession of the bank, but thought the amount was 
correct, less the preliminary expenses. He did not know that the bank 
held promissory notes instead of cash to the extent of £7,000 and upwards. 
Mr. M‘Gregor told him that there had been a sufficient compliance with the 
requirements with the act, and the minute had been made that the require- 
ments of the act had been duly complied with. 

Mr. Linklater here read a minute showing that the preliminary expenses 
were £9,000, and that there was only in the Bank of England an actual 
cash balance of £26,000. 

Examination continued—It would appear from this that Mr, M‘Gregor 
must have been wrong in stating that the act had been duly complied with, 
and he (Mr. Pellatt) had thus affixed his signature under a wrong impres- 
sion, (Hisses, and other marks of disapprobation.) He signed the document 
without reading it. 

Mr. Linklater here produced a book containing this passage in the 
advertisement. 


“That the title selected is the British Bank, to be incorporated by charter ; 
the capital to be in shares of £100 each, half of which is to be paid up before the 
business is commenced, and the responsibility limited.” 


He (Mr. Pellatt) had understood until the bank failed that the liability 
was limited. ; 

Mr, Linklater—You have already said that it was some time after you 
joined the bank that you aseertained it was not limited. You now say you 
did not ascertain this until after the bank had stopped.—Had a notion that 
the liability was limited to double the amount of the shares subscribed for, 

Mr. Linklater—Where, in the name of Heaven, did you get that notion 
from ? 

Mr. Pellatt—I think it was in a bill which Mr. Cardwell, or more likely 
Mr. Lowe, introduced. 

Mr. Linklater—But not passed, and therefore became law! (Laughter.) 

Mr. Pellatt—I think there is a bill of that character still which is the law 
of the land. 

Mr. Linklater—You have been rather an active member of the Legislature 
with reference to education, have you not ? 

Mr. Pellatt—Perhaps so. 

Mr. Linklater—In fact, it is one of those services for which you hoped to 
obtain another seat. 

Mr. Pellatt—I do not think it has anything to do with the subject, and 
therefore we will not indulge in those expectations. 

Mr. Linklater—Still I must confess you so surprise me that I cannot help 
it. Then your notion was that there was a liability to double the amount 
of your shares ? 

. Pellatt—Just so. 

The Commissioner—This bank had been formed under the act of Par- 
liament which expressly prohibited limited liability. 

Mr. Pellatt—I was not aware of that. 

Mr. Linklater—I suppose you took care to tell the public that if a man 
took a share for 2100 he would be liable for £200 and no more? 

Mr. Pellatt—I did not. I told the public nothing. 

On further examination, Mr. Pellatt said his attention had not been led 
to a statement in one of the reports that shareholders were liable only to 
ed — of one-fourth their shares. He relied on the charter, (A 

augh. 


Mr, Linklater next referred Mr. Pellatt to a minute that “the services of 
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John Menzies, Esq., as secretary, be discontinued from that day,” and 
asked Mr. Pellatt whether he was not one of the directors who had agreed 
to pay Mr. Menzies £400 as secretary? 

Mr. Pellatt admitted that he was. (Sensation.) He must still, however, 
deny that he had ever recognised Menzies as secretary. 

Examination continued—Mr. Cameron might haye been in the north, 

The following letter was then read by Mr. Linklater ,— 

‘*‘ Caledonian United Service Club, Edinburgh, 
* October 10, 1849.—Noon. 

“My dear Sir,—You will sympathise in my great satisfaction in being able to 
report to you:— 

“1, That I have already arranged on terms as simple as they are advantageous 
for the Royal British Bank, that I shall obtain any sum that may be necessary 
to enable us to commence business whenever we choose, and to give the congé 
to the black——ds (shareholders, I mean) of the north (great laughter) in a style 
truly right ‘royal.’ (Roars of laughter.) And— 

“2. That I have carried my point for my fair and honourable client, and have 
secured her the odd £1,000. 

“It would be too presumptuous to say with the warrior of old, ‘ Veni, vidi, 
vici’ (a laugh)! but f ought, with all humility, to say and proclaim that He in 
whom I trust is indeed invincible, For ever blessed be His name! (Great sen- 
sation and hisses.) 

“Yours, most sincerely, 
“Hue Innes CamMERON. 

“Please let my friend the Deputy-Governor know that I leave (D. V.) at 
9 to-night, and I hope to be at the bank to-morrow at 2 p.m, Request; Mr. 
Allardice to stop proceeding with the cash-journal till I arrive, 

“ Edward Mullins, Esq. H, Lc.” 


Examination continued—He never knew of Cameron having thus got the 
money necessary to commence business. The letter certainly showed some- 
thing like borrowing a sum of money necessary to commence with. 

The Commissioner said he did not see how Cameron’s letter could be 
connected with Mr. Pellatt, unless it could be shown that it was laid before 
the board. 

Mr. Linklater—It is necessary that I should put the question in order to 
complete evidence which will ultimately have to go elsewhere. (Clapping 
of hands.) Do you, Mr. Pellatt, recollect how soon after the opening, the 
certificate had been given of the 16th of November P 

Mr. Pellatt—What do you call the opening? Do you mean the com- 
mencement of the business ? 

Mr. Linklater—Yes. 

Mr. Pellatt—I don’t know that I was there. I might have been. 

Mr. Linklater—Do you not recollect the dinner in the evening? 

Mr. Pellatt—Yes. 

Mr. Linklater—And the prayers in the morning? (Laughter.) 

Mr. Pellatt—I had nothing to do with that. (Hisses.) That was Mr, 
Cameron’s own affair, (Laughter,) 

Mr. Linklater— You proposed a toast at the dinner? I dare say I did. 

Was this the toast p—* The friends and well-wishers of the Royal British 
Bank, particularly those connected with the London and provincial periodical 
press.” (Laughter.) 

Mr. Pellatt—It was. 

Mr. Linklater—And in yourspeech you went on to say— 

“Much of the suecess which has already attended the exertions of the direc~ 
tors was attributable to the manner in which the bank had been supported by 
the press ; and the directors and proprietors were fully sensible of the benefit 
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which had been conferred upon them, and begged to return thanks to the gentle- 
men connected with the press who were then present, for their kind assistance.” 


Mr. Linklater—Were you fortunate enough to get one of the medals of 
the bank P 

Mr. Pellatt—Yes. 

Mr. Linklater—And you preserve it as a memento ? 

Mr. Pellatt—Ido. (A laugh.) 

Mr. Linklater—And you were going to give a gold medal to the Queen, 
were you not ? 

Mr. Pellatt—Very possibly, but I do not recollect. 

Mr. Linklater—Then you saw the bank’s rising. 

Mr. Pellatt—I thought so. 

Mr. Linklater—When you left the bank, at the end of 1850, did you 
believe it not to have lost one-fourth of its capital P 

Mr. Pellatt—Did believe it had not lost one-fourth of its capital. He 
could not say that he gave great attention to that particular amount, but 
he left it, as he considered, safe and solvent. He resisted an advance on 
the Welsh ironworks. He thought that an unbusiness-like banking trans- 
action. He went down personally to inspect the mines, and that led to his 
resignation as a director. There was due from directors and officers of the 
bank, at the bank, before he resigned, between £25,000 and £30,000. His 
resignation as a director was conveyed in the following letter :— 

Staines, October 30, 1856. 

My dear Sir,—The unexpected retirement of Mr. George Pearce from the 
board of the Royal British Bank has brought my mind to the decision which I 
have for some time desired—that of sending in my own resignation, and which 
I shall take the earliest opportunity of doing, for the following reasons :— 

The attendances at the board have occupied more time and incurred greater 
anxiety than I had anticipated when I accepted the appointment. 

I feel also that to do justice to the onerous duties of the direction, much more 
time ought to be devoted, and thus my arrangements for partial retiremént 
would be wholly destroyed, which has already been too frequently interrupted by 
numerous regular and special attendances at the various boards and committees 
to which I belong; added to which, Mrs. Pellatt’s ill-health having frequently 
obliged me to accompany her elsewhere for change of air, I have found the 
arrangements I had made for partial retirement rather productive of fatigue than 
recreation. 

“ T feel, therefore, compelled to surrender at least one of the mercantile boards 
to which I belong, and, after mature deliberation, I have made up my mind that 
it shall be the Royal British Bank. I need hardly say that nothing but para- 
mount duty impels me to take leave of the governor, directors, general manager 
and solicitor, with whom I have acted with great satisfaction ; and although, as 
it always must be the case, we may occasionally have differed in opinion, I 
feel grateful that invariably the most gentlemanly courtesy has been evinced 
towards me. 

I have the satisfaction of having done what little was in my power to aid you 
and the friends of the bank in bringing into active operation a sound, practical and 
benevolent commercial establishment, founded upon safe and unerring principles, 
which, properly worked out, must ultimately lead to great utility, and yield a 
good dividend to the proprietors. 

I believe I could not retire from the court at a more fitting period than the 
resent, when improving balances, high public opinion, and increasing con- 
dence must not only afford the directors great satisfaction, but will offer facili- 

ties for securing men of commercial weight and integrity of character to fill up 
the vacancies of the court, for strengthening and consolidating the permanent 
interests of the bank, With grateful remembrance and kind regards, 

I remain, my dear Sir, yours very sincerely, 


Arstey Pewuatr. 
John M’Gregor, Esq., M.P., Prince’s-terrace, Hyde-park. 
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The reading of this letter was frequently interrupted by laughter. 

Mr. Linklater—There is not in this letter one word about the Welsh 
mines. 

Mr. Pellatt—I considered it sufficient to protest at the board. 

Mr. Linklater—Do you say now that you were alarmed at your position P 

Mr. Pellatti—No. I was alarmed at the unbanking nature of the trans- 
action. 

Mr. Linklater—And at the probable loss P 

Mr. Pellatt—And that it might lead, as a principle, to danger. 

Mr. Linklater—You told us not long ago that you went down into 
Wales ; that you looked at the mine; that you apprehended serious conse- 
quences; and then came back and gave in your retirement. Now, I ask 

ou why you did not tell the directors what was the real cause of your 
eaving, instead of complimenting them upon the prosperous state of the 
bank ? 

Mr. Pellatt—My opinion of the concern was that the unbanking trans- 
action would be dangerous. 

Mr. Linklater—Did you warn any of the shareholders of the danger ? 

Mr. Pellatt—No. 

Mr. Linklater—But you got your money for your own shares P 

Mr. Pellatt—I sold my shares, certainly. 

Mr. Linklater—Those valuable shares, upon which £50 had been paid, and 
upon which one might have expected so happy a premium, you sold at £47, 

Mr. Pellatt—I did; at £3 discount. 

Mr. Linklater—Did you not know previous to this that the directors were 
issuing shares at a premium ? 

Mr. Pellatt—Not new shares. Did not know they were issuing any 
shares at a premium. When he left the bank he thought Cameron owed 
something. [The list produced of what the directors and officers owed the 
bank had been handed to him, confidentially, before he retired. It in- 
cluded Ritchie, £3,000; Walton’s discount account, £9,300; Mullins, 
£3,000; M’Gregor, £1,000; Gwynne, £3,000; Esdaile, no account, but 
his partner, Margreave had a cash credit of £5,000, upon which £775 had 
been advanced, and discounts allowed to the amount of £1,784 ; Cameron’s 
cash credit, £3,000. Altogether, these advances and discounts amounted 
to between £25,000 and £30,000.] 

Mr. Pellatt (emphatically)—You do not find my name on the list. 

Mr. Linklater—No one charges you with having the moneys of the bank. 

Mr. Pellatt—I can show you that I rather aided the bank than otherwise. 

Mr. Linklater—We will not discuss all the points. Your opinion and 
mine is as wide as the poles asunder. 

Mr. Linklater next produced the petition to the Queen to be allowed to 
increase the capital of the bank. This petition contained this passage :— 

That your petitioners think it necessary, by reason of the increased and in- 
creasing business of the said Royal British Bank, and that they now propose to 
raise an additional capital of £500,000, and to issue 5,000 shares of £100 each 
for that purpose. 

Examination continued—This petition was signed by himself and other 
directors on the 29th of October—one or two days only before he wrote 
his letter of resignation, and after he had returned from the Welsh works. 

Mr. Linklater—This is your signature to the petition P 

Mr. Pellatt—Yes. 

Mr. Linklater—Why did you thus seek to get these new shares issued ? 

Mr. Pellatt—Because it would strengthen the bank to get new shares. I 


— the bank was in a perfectly solvent state without these new 
shares, 
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Mr. Linklater—I am afraid we must go back again to Menzies. Is not 
this one of the scrip of the Royal British Bank signed by yourself and 
other directors, and also countersigned by John Menzies, secretary ? 

Mr. Pellatt—I repeat only what I said before. 

Mr. Linklater—And you would not have believed it if you had not seen 
it? . 

Mr. Pellatt—I do not go to that extent. I say he never was secretary to 
the board. 

Mr. Linklater—But whom was he secretary to P 

Mr. Pellatt—I do not know that he ought to have signed his name there. 
Mr. Voss—I have no doubt that Mr. Pellatt has been misled. 

Mr. Pellatt—Mr. Paddison can tell you how far he was or was not secre- 
tary. It must not depend on my evidence. 

Mr. Linklater—Sir, I had intended to proceed to-day with the examin- 
ation of one or two of the officers of the company for the purpose of their 
giving evidence as to those parts of the case with reference to which Mr. 
Apsley Pellatt’s memory is not quite so tenacious as one could have 
desired; but one cannot be surprised at it, seeing the length of time 
which has elapsed since he left the direction—namely, in the year 1853, 
but it is now too late in the day, and I must therefore reserve, 
if your Honour will permit me, for another occasion the formal evidence 
which will be necessary for the purpose of showing that, at the time the 
petition for the charter was presented, there was not the necessary number 
of signatures on which the £10 had been paid, and also, with reference to 
the capital account on the 16th of November, when the certificate was 
given that the whole of the £50,000 had been subscribed. I will reserve 
that for another occasion. I have now concluded with Mr. Pellatt. 

Mr. Pellatt—I should like to submit to the commissioner how far there 
is anything + pon 3 my character, my integrity, or my honesty. It is 

ossible that I may have erred, as many gentlemen do attending public 
foards, and having a great many boards and other business to attend to, 
in not going into these details and facts which many might say it was m 
duty to have done, and I regret I did not. I went into that bank, at 
considered, to aid the class of middle tradesman and others who would 
have derived great advantage, and been taken from loan societies, and had 
the advantage of discounts at a moderate rate. I had no personal interest 
to serve. I held balances in the bank, and I helped the bank rather than 
the bank helping me. (Applause.) Therefore, having no motive whatever 
to inflict an injury upon the public, I did not conceive that I was so doing, 
but, on the contrary, that I was conferring a benefit. I hope the public 
and the learned commissioner, and my friends generally, will consider that 
I am free as a man of honour and honesty from any charge of deceiving or 
injuring the public, except that, perhaps, of not paying such strict attention 
to my duties with reference to the matters that were going on, as I ought 
to have done. I must throw myself upon the feelings of the public and the 
Court. Ihad a great desire to act honestly, however erroneously it might 
happen that I did act. (Applause.) 

. Voss—I am afraid that Mr. Pellatt has made the mistake, which is 

often made, of confiding in men unworthy of trust. 

Mr. Linklater—We are not here for the purpose of trying Mr. Pellatt. I 
do not think it will be found to be immaterial to examine a gentleman in 
this court whose signature appears to that which one cannot help calling 
an untruth on more than one occasion, because it certainly does appear 
that Mr. Pellatt was a party to the advertisements; his signature appears 
on documents which are certainly incorrect ; he is a party to advertisements 








Failure of the Royal British Bank. 411 


which mislead the public, not only with reference to the limited liabilty of 
the company, by which advertisements, many have been drawn in and 
ruined, but certainly he has been a party to the issuing of the advertise- 
ments of the final allotment of shares at a time when—there is the record 
standing against him—he knew well that the whole shares had not been 
allotted. I am only answering now, as it seems to be my duty on behalf 
of the assignees to answer, the observations which Mr. Pellatt has made. 
I have no desire whatever that the least odium should attach to Mr. Pellatt, 
or any other person, beyond that which the necessity of the case requires. 
But it will be for the public to judge, as Mr. Pellatt has invited this dis- 
cussion, whether a gentleman who has sought the honours of the legislature, 
and on whom, therefore, the public placed more than ordinary reliance, 
having regularly joined this bank—having invited persons to join by 
representations with reference to the responsibility which is not borne out 
by fact, contrary to law, contrary to the charter—having signed his name 
to the petition and certificate with reference to the state of the funds of the 
bank, also not borne out by fact; I cannot help thinking that these facts 
alone, when Mr. Pellatt comes to consider the question (he has now pro- 
bably seen them, as he says, for the first time) will show that he has been 
guilty of something which disentitles him to the full expression of appro- 
bation that he would desire ; but one cannot help feeling this, moreover— 
that when Mr. Pellatt found that so large a sum had been invested in the 
Welch Mines, which he admits to have been anything but a banking trans- 
action, and which has been the cause finally of the downfall of the bank, 
coupled with the fact that the directors and officers of the bank were, to 
his own knowledge, indebted, instead of putting his signature to the petition 
to the Crown, on the 29th of October, to issue other shares amounting to 
£500,000, it seems to me that it would have been his duty, at all events, 
to have remained passive, and not to have been active in keeping up the 
delusion under which the public were, as to the prosperty of this bank. 
(Hear, hear.) 

The Commissioner—In the present stage of the proceedings, I do not 
think it is incumbent for me to express any opinion upon the case. It 
might be as well to let Mr. Paddison, as he is now here, have an opportunity 
of giving some explanation with regard to Mr. Menzies’s position as 
secretary. 

Mr. Linklater—If your Honour pleases, Mr. Paddison had volunteered 
the statement, but I fancied that that statement should be made at another 
time ; but as your Honour has suggested the present time, of course I must 
give way. 

Mr. Paddison sworn. 

Mr. Linklater—The Court is desirous that you should give your explana- 
tion with reference to the conduct of Mr. Menzies, as to his position, and 
what he did. ; 

Mr. Paddison—The statement I have to make upon that point is entirely 
of a negative kind. Mr. Pellatt observes twice, in the course of his answers 
to your questions, that the secretary referred to in the particular minutes 
might have been Mr. Paddison; and on qne occasion, I think, the date 
of the minute was the 27th of July, 1849, in which there is an expression 
that the secretary, in the absence of Mr. Mullins, did so and so. Mr. 
Pellatt specifically observed there that it might have been Mr. Paddison. 
Now, the statement I have to make with regard to all these suggestions is 
this, that I never was present at any single meeting of the promoters of 
this bank previous to the time of their obtaining their charter, nor for some 
time afterwards—that is, previous to the 17th September—nor for some 
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time after the 17th of September, 1849, I never was at any single 
meeting of those promoters. And on the occasion referred to in that 
minute of the 27th of July, 1849, it is quite clear to me that the secretary 
referred to in the absence of Mr. Mullins could certainly not have been 
myself. My own impression was, from what I heard at the time, that Mr. 
Menzies was the secretary, and that he alone was the secretary. I am 
further informed (this is not my own direet evidence) by a clerk who is now 
in my service, and who, I believe is in court, and can give his own evidence 
if required, that the original minutes, which Mr. Linklater has produced, 
of the meetings previous to October or November, 1849, during the whole 
period of the formation of the bank—that those original minutes in that 
fair copy minute book were all transcribed by that clerk, with the exception 
of those occasions when Mr. Menzies himself was absent from London, as 
his own letter shows, from the original draft minutes which he, the clerk, 
knew to have been in the handwriting of Mr. Menzies himself, The clerk 
I refer to is Mr. George Shand, who is now in my service, and at that time 
a clerk in the firm of which I was a partner, Mullins and Paddison, and 
employed by Mr. Mullins to transcribe the minutes from drafts given to him. 

ie Shand was then sworn, and stated that he knew Mr. Menzies, and 
that he copied the minutes in the book ; that Mr. Menzies acted as secretary 
down to the 29th of September, 1849. His name is published in all the 
prospectuses of the bank from the beginning, as being its secretary. The 
prospectuses were lying about in the bank parlour, and he had seen them 
there. 

Mr. Pellatt—My impression was this, that I had never seen Mr. Menzies 
acting as secretary at the bank, and, further than that, I did not recollect 
ever having seen him, except when he called upon me in reference to his 
claim upon the bank. I do not mean to say—I may hive been wrong, but 
I was so strongly impressed that I deemed it right to say what I did; I 
had no object in it—to the best of my recollection. It is seven years back. 

Mr. Linklater—Perhaps your Honour will be pleased to appoint Wednes- 
day next, as Mr. Stapleton, the present M.P. for Berwick, who was one of 
the directors to the close of the bank, has promised to attend for the 
purpose of being examined if that will suit the convenience of the Court. 

The Commissioner—Very well. 





Court of Bankruptcy, Basinghall-street, Wednesday, April 8.—(Before Mr. 
Commissioner HoLroyn.) 


IN RE THE ROYAL BRITISH BANK. 


This was a meeting for the examination of the Hon. John Stapleton, 
“formerly a director of the bank, and now M.P. for Berwick-on-Tweed. 

Mr. Linklater appeared for the assignees, and Mr. Huddleston and Mr. 
Freshfield for Mr. Stapleton. Mr. J.Simon appeared to watch the proceed- 
ings on behalf of Mr. Hugh Innes Cameron, late manager of the bank. 

Mr. Stapleton, examined, said he became a director on the 24th of July. 
Did not know by whom he was proposed as a director. On reference to 
minutes of the 21st July, he found he was proposed by Mr. M‘Leod, and 
seconded by Mr. Esdaile. It was proposed by a gentleman in the City that 
he should join him ; and, having time disengaged, he thought it desirable. 
‘Mr. Cameron then stated that the bank was virtually paying 12 per cent., 
6 per cent. being carried to a reserve fund. He also said that new shares 
were being taken, and that the shares had been taken up readily by the 
public. He did not learn that Cameron was largely indebted to the bank, 
nor that Mr, Humphrey Brown was a debtor, nor of Mullin’s debt, nor of 
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the Welsh works. The directors did not inform him of this. They 
allowed him to come in without making any communication upon the 
subject of the accounts. He subsequently expressed himself dissatisfied at 
the course they had pursued. He had warmly complained, more with 
reference to Cameron than with reference to the directors, of bein 
deceived. He was not appointed one of the directors by the conta 
meeting of the 3rd of August of that year; he was appointed a director 
by the Court of Directors, which was subsequent to that meeting. He was 
not appointed by the proprietors until rine On the 31st of July he 
accepted the office of director, and signed the ordinary declaration of 
secrecy. Shortly after he went to Scotland—it was not on a shooting 
excursion, but on a visit to Sir James Matheson. He saw Mr. Percival 
and Mr. Cameron there. He had read a letter in the newspapers from 
Esdaile to Cameron, dated the 17th of September, 1855. He knew 
nothing about that letter at that time. He recollected Mr. Esdaile coming 
to him and telling him that Mr. Cameron hoped that he would induce Sir 
James Matheson to join the bank, and to become its chairman, and he 
quite laughed at the idea, as he knew that Sir James only came to town to 
attend Parliament. He had read some letters of Mr. M‘Leod’s. Mr. 
Linklater then read a letter, dated ‘“‘ Royal British Bank, Tokenhouse- 
yard, Lothbury, October 2, 1855.” 

Mr. Linklater—Now, does that letter call to your recollection the fact 
that shortly prior to October the 25th, there was considerable uneasiness 
in the mind of yourself and the other directors of the bank ? 

Mr. Stapleton—Not in my mind, At that time I knew nothing at all 
about the affairs of the bank. It was not until very recently that I 
became aware of the contents of this letter. Allow me to explain. About 
the middle of the day we had lunch in a separate room, and then I and 
another went out, and it is possible that something might have been said 
or done while I was out at lunch of which I was totally ignorant until I 
looked at this record; and I have not the remotest recollection of any- 
thing that was done upon that occasion. 


Mr. Linklater—It was something singular to find at a special court of 
directors no entry in the minute-book at all. 

Mr. Stapleton—I did not make up the minute-book; that was made up 
subsequently by Mr. Paddison. 

Examination continued—He did not look at the book, although it was 
lying on the table, as it was new to him, having just joined the concern. 
That book showed the state of the account at the Bank of England. He 
could not say when his attention was first called to Mr. Humphrey Brown's 
account, but he believed it was in November or Deeember. It would be 
from hearing it casually mentioned in the board-room. He complained to 
Owen, and said if Mr. Owen would move for a committee, he would Second 
it. De Tape’s account had been mentioned about this time, and something 
had been said about the Welsh works. A special committee on the Welsh 
works was appointed. Cameron was the general manager, and he was in 
the habit of corresponding with Humphrey Brown and others who had 
accounts with the bank. . 

Mr. Linklater here read from a letter dated the 26th of November, 1855, 
from Mr. Cameron to Mr. H. H. Brown, marked “ private,” and com- 
mencing ‘‘ My dear Mr. Brown ” :— 


Being disappointed in not seeing you here to-day, as I expected, and fearing 
that I shall not to-morrow, being court-day, have time or opportunity for any 


deliberate conference with you, | must thus communicate with you on the sub- 
ject on which I had wished you to meet me, " 
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At the end of last year, the balance at your debit on drawing account here 
was £13,663 3s., and your past due bills amounted to £8,035, forming together a 
debt of £21,698 10s., exclusive of £5,561 16s. 38d. of current bills. I had for 
some time previously been pressing you personally and by writing to have this 
debt liquidated, and had your positive assurance that it would be so, and that 

ou were in treaty for a loan of £20,000 for this purpose. I have just now 
before me a note from = from Tewkesbury, dated the 1st of December, 1854, 
saying that you were then in hourly expectation of a telegraph message from a 
party in town, who was sanguine of getting the money for you, and you sent 
me a note from another friend of yours dated the 30th of November, 1854, 
saying, that he was in communication with a gentleman to lend a similar 
amount. 

But the year ended and the first month of 1855, leaving the above debt still 
as much as £19,898 3s. 8d., and the current bills £4,007 18, 9d. I was then laid 
up by my severe and protracted illness, and after my being able to return to the 
bank in May, I found the sums standing at your name to be a debit balance 
on drawing account of £35,947 16s. 2d.; past due bills, £4,000; together, 
£39,947 16s. 2d, exclusive of convertible securities, £9,550, and discounts, 
£25,041 4s. 10d., or in all £74,539 1s. Before I went to Scotland, in autumn, 
your obligations were reduced £4,316 odd, and a portion of your debtor balance 
on drawing account, and some of your bills under discount, for which separate 
securities were taken from you, were transferred to your account of convertible 
securities ; making the amount of advance under the latter head £33,745 18s. 10d., 
but diminishing your overdrawn balance to £21,634 17s. 10d., and your dis- 
counts to £7,137 15s.; leaving the gross amount of your obligations to the bank 
£70,222 8s. 4d, After my return from Scotland, 1 found your over-drawn balance 
increased between £6,000, and £7,000. Since then we have received £3,997 on 
your account from the agents of the Hornet in Liverpool, which has been placed 
to credit of your C. 8. account, bat we have had since to pay to the debit of this 
account £1,281 0s. 1d. for insurance. 

In fine, your several accounts at present stand thus :— 








1. Overdrawn balance on current account............sse0e £29,319 5 6 
i TED atpnibvaiubidichinnhabatsimeanedeweinaneisaehties 8,843 10 3 
£38,162 15 9 
8. Convertible securities........ sesececeveces £01,029 18 11 
4, Discounts..... eddescevececccesen eescsedeves oe 8,506 12 6 
————_ 39,536 11 5 
nee Seneeniien £77,698 7 2* 


Examination continued.—A committee on convertible securities was 
appointed in November, and on the 17th of December that committee 
resolved :— 


That the general manager do instruct the broker to sell the ships mortgaged 
to the bank as they come to port, and to communicate to the Court of directors 
any afivantageous offer he might receive for the purchase of any of the ships, 
and that the solicitor be instructed to prepare such mortgages and assignments 
as might be necessary, and that the general manager be instructed to receive, 
for the benefit of the bank, any sums which might become due for freights or 
insurance of the said ships. 


That resolution was his composition. The sum mentioned by Cameron 
was £77,000 or so, 

Mr. Linklater—That rather startled you, I presume P 

Mr. Stapleton—Well, it did. 

Mr. Linklater—And it somewhat alarmed you, did it not? 

Mr. Stapleton—It did. 
Ph Linklater—I suppose you learned what mortgages you held of H. 

rown P 
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Mr. Stapleton here stated, the mortgages which the bank held. He 
found, with reference to several of the ships of which they held the mort- 
gages, that they had been previously mortgaged. Mr. Brown always pro- 
mised that he would see to this matter when he came to town to attend to 
his Parliamentary duties, when he would assign over all his property to the 
bank, except his household furniture. He could not say that the securities 
were insufficient to cover the advances to the extent of £30,000. Some of 
these ships had been previously mortgaged. 

Mr. Linklater—Did you not take any pains to inquire whether these ves- 
sels were free or not at that time P 

Mr. Stapleton—How could I inquire ? 

Mr. Linklater—By searching the register. 

Mr. Stapleton—I never did that. ; 

Mr. Linklater—With your legal knowledge, did you not consider it pra- 
dent to do soP 

Mr. Stapleton—I was under the impression that Mr. Brown was a person 
of some respectability. In fact, if we had sent down to search the register, 
we should have struck a blow at his credit, to avoid which, my predecessors 
had not registered them. I was noton the direction at that time. If I had 
been, I should not have taken the mortgages. 

Examination continued—Cameron had told him that the securities of 
Mr. Brown would about square his account, but he (Mr. Stapleton) had his 
misgivings. Mr. Brown’s account had, previous to this, appeared in the 
green ledger, but he never saw it until he became deputy-governor. The 
porter was not instructed to bring up the green ledger several times by him 
for the purpose of going into the account. He did not think that Mr. Es- 
daile seriously contemplated retiring from the board about this time, al- 
though he said so in a pet if something was not done. The letters on this 
subject, dated the 15th July, 1856, were then read by Mr. Linklater. 

Examination continued—At that time, the bank was not in a favourable 
position—he thought its difficulties might be overcome. He signed the 
certificate of the 16th of January to the Board of Trade, representing that 
the third thousand shares had been completed, and the £50 paid up. He 
was anxious, at that time, to get the certificate from the Board of Trade, so 
that they might publish their paid-up capital at the half-yearly meeting of 
the 3rd of February. On the 29th of January, a resolution of the board 
was come to to declare a dividend of 6 per cent. per annum, Mr. H. Brown 
was not present at that meeting, but he was on the 15th and the 22nd of 
January. He did not recollect Mr. H. Brown stating that it was not right 
to send forth a balance-sheet to the public which stated that provision had 
been made for bad debts. He did not recollect altering the report which 
had been prepared by the general meeting. De Tape’s account had occu- 
pied his attention at the committee on convertible securities. He found 
that De Tape was indebted to the bank between £30,000 and £40,000, and 
he was under considerable apprehensions about it. 

Mr. Linklater—Having regard to Mr. H. Brown’s debt of £77,000, Mr. 
De Tape’s and Mr. Rigby’s of £40,000—these two alone—perhaps you will 
tell us how much provision you had made-for bad debts in the half-year 
ending the 3lst of December, 1855 P 

Mr. Stapleton—I cannot tell you. 

Mr. Linklater—Some thousands ? 

Mr. Stapleton—I really do not know, but I suppose a few thousands. 

*Mr. Linklater—Then if I tell you that the total amount of provision for 
the half-year was £339 17s. you would be surprised ? 

Mr. Stapleton—I should be. 
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Mr. Linklater—If the general ledger states it, you would have no doubt 
about it P 


Mr. Stapleton—I suppose not. 

Examination continued—The above advances, including advances also to 
the Welsh works, were about £190,000. These advances alarmed him at 
the time. He thought it was a nasty affair. These securities were incon- 
vertible, but he never opened his lips on the subject, as is was not his pro- 
vince. On February the 5th, he was appointed deputy-governor. On that 
day, advertisements were ordered to be issued in the English and Scotch 
papers of the intention of the board to issue new shares at a premium of 
£5. Soon after this he first became aware of Mr. Cameron’s account, and 
he told Mr. Owen that he very much disapproved the general manager 
having a loan from the bank, and Mr. Owen concurred with him. He did 
not look at the green ledger until he became deputy-governor. 

Mr. Linklater—Having become deputy-governor, the volume was open to 
you? (A laugh.) 

Mr. Stapleton—It was; and I then found how Mr. Cameron’s account 
stood. 

Mr. Linklater—You found him to be indebted to the bank between 
£20,000 and £30,000, without security ? 

Mr. Stapleton—In a considerable sum. The securities held were of the 
value of about £1,000. 

Mr. Linklater—And that was worse than all the rest. 

Mr. Stapleton—It was far the worst. 

Mr. Linklater—Did you not say to Mr. Esdaile and to the rest of the 
friends who had helped you into the bank that it was a very scandalous 
proceeding ? : 

Mr. Stapleton—I expressed my opinion upon the subject. 

Mr. Linklater—I will not say in unmeasured terms, but with some in- 
dignation P 

Mr. Stapleton—In a proper manner. 

Mr. Linklater—But with some indignation ? 

Mr. Stapleton—If you like. 

Mr. Linklater—Is it so ? 

Mr. Stapleton—I did complain. 

Mr. Linklater—With some indignation P 

Mr. Stapleton—I don’t know what you mean by “ some” indignation. 

Mr. Huddleston—Mr. Stapleton does not know what you mean by ‘“ in- 
dignation.” 

Mr. Linklater—Perhaps you will tell him. (Loud laughter.) 

Examination continued.—Mr. Oliver’s account came to his knowledge in 
the month of February, 1856, and there was an anticipated loss of a large 
sum, but he did not think to the amount of £13,000. Having access to the 
green ledger, he became aware that Mr. M‘Gregor was indebted to the 
bank, and that there must be a loss of some thousands by him. About this 
time he became aware of the wife of Mr. R. Blacker, for whom they had 
discounted bills, having informed the bank that many of the bills were 
fictitious, and he was aware that there must have been a loss of £3,000 or 
£4,000 by those bills. He could not say how it was that while losses had 
been incurred to so large an amount, only a sum of 300 and odd pounds had 
been put to the account for bad debts. Although he was a member of the 
bar, he did not consider that this was a legal question, but a banking question. 


Mr. Linklater—But you had recently purchased a banking dictionary ? 
(Laughter.) 


Mr, Stapleton—I had not purchased it. 
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Examination continued—He was aware of the 71st clause of the charter 
in respect of the bank ceasing business, when the bank lost one-fourth of 
its capital. Mr. Cameron had about this time threatened to call the 
attention of the Court because he had been dismissed. 

A letter was here read, signed by witness, Esdaile, and Kennedy, of the 
6th of March, addressed to Cameron, which pointed out the uncontrolled 
power he (Cameron) had over the funds of the bank, and required him not 
to overdraw his account without the consent of the directors. If Cameron’s 
account was increased after that time, he should say that it was increased 
fraudulently. On the 6th of March, the balance to his debit was £2,600, 
Did not believe it was £3,988 in June. Saw the green ledger daily, and 
was sure it could not be so. 

The ledger was here produced to witness, which showed the balance to 
be £3,988 in June. 

The witness—He must have taken the moneys out and made the entries 
after the bank failed. 

Mr. Linklater—You must be under great misapprehension there, 

Reference was here made to Mr. Blacker having refused to take up shares 
after they had been allotted to him. Mr. Blacker was a very nervous man, 
and he did not consider him a good judge of banking affairs. (A laugh.) 
The money was returned to Blacker. ' 

Mr. Stapleton here explained that the bank was considered to possess a 
valuable business, Cameron having told him that the goodwill of the bank 
was worth £50,000. He remembered ‘Mr. ~— Dakin being introduced 
one fine morning by a director (by Alderman Kennedy). He was proposed 
as a director by Mr. Kennedy, and seconded by the governor. All he told 
Mr. Dakin was that the bank had incurred some losses and considerable 
lock-ups, but that it would recover. Mr. Dakin thereupon qualified as a 
director by paying £1,000 for shares held by Mr. M‘Leod. He (Mr. Sta- 
pleton) had been ill-treated by being introduced into the bank. He had 
told Mr. Dakin of the bank having a prospect of losses from the Welsh 
mines, Humphrey Brown, and Cameron. Mr. Dakin attended a few days 
as a director, and had signed some of the minutes; but after having done, 
he wrote the following letter :— 


London, 23, Abchurch-lane, March 10, 1856. 

My dear Mr. Alderman,—I regret to say that a circumstance has occurred 
since I last met you, in connection with a company of which I am chairman, 
which will so alter my position with regard to it, and so occupy my time, that I 
am obliged to decline the honour of becoming a director of the Royal British 
Bank. I tried to see you on Saturday, but you had left the Court of Aldermen, 
to explain this matter to you, and which I = doing when we next meet, 
As I am very sensible of the confidence reposed in me by you, and of the kind- 
ness of the Sond of directors in offering me a seat, subject to election by the 
proprietors, will you be the medium of communicating my views to the board, 
and assure them of my best wishes for the prosperity of the bank; and believe 
me, my dear Alderman, 

Yours very truly, 
Tuomas Daxin, 

Mr. Alderman and Sheriff Kennedy. 

Examination continued.—Mr. Dakin did not take up his shares, the 
amount being returned. He thought he was very lucky. (A laugh.) 

Some evidence was here given, with a view to show that proceedings 
were contemplated against Mr. Dakin, with a view to compel him to pay 
the £1,000, and to resume his duties at the board. It was felt, however, 
that they had no power to do so; but he (Mr. Stapleton) felt that Mr, 
Dakin had been in a very false position in thus sitting at the boards. 








418 Failure of the Royal British Bank. 


Mr. Linklater—You thought that, having made his way in without much 
information, yet he had no right to get out. (A laugh.) 

He remembered Mr. Gossett addressing a letter threatening to call a 
meeting unless his shares were purchased. He had declined to be a party 
to the purchase of those shares. There had been a discussion upon the 
subject with reference to the bank finding a purchaser. It was determined 
by them not to buy them. He knew, however, that Mr. Esdaile got his 
brother-in-law to purchase them. He denied most positively that he had 
himself smatienea the purchase of those shares, Mr. Esdaile’s memory 
had failed him if he stated to the contrary ; and if blame attached to any 
one for that transaction, it was to Mr. Esdaile only. He remembered Mr. 
Gillott and others inviting an interview with the Court of directors by 
letter in the month of May. There were pone at a meeting which was 
thereupon granted, Mr. Gillott, Mr. Mitchell, and Mr. Stewart, and another 
shareholder, He had no doubt that they referred to Mr. Humphrey 
Brown’s account. Did not recollect it being stated that the bank would 
not sustain any less by him. He should say certainly that no such repre- 
sentation had been made, but the fact of the question being asked made 
him suppose that it had been made. Humphrey Brown’s was not, he 
thought, alluded to, The only one was Cameron’s. As to Brown’s, his 
mind was a blank. He thought the Welsh works were alluded to. He 
supposed the answer was given that was always given, that they were in 
hopes of disposing of them to a public company under the New Limited 
Liability Act. The directors said, he thought, that they were not at liberty 
to divulge what was the position of matters with reference to all the 
accounts, because it would be very unfair to the other shareholders to put 
these four gentlemen in possession of the state of affairs. Therefore he 
could only give them a very general statement. The word “divulge” would 
not apply particularly to the Welsh works, but to any interrogatory they 
might put. The applicants did not get the information they sought. They 
alluded to Cameron’s account, and he told them Cameron was to leave the 
bank, which seemed to give them great satisfaction. If these four gentle- 
men said that not a word was said about Cameron’s leaving, they were most 
mistaken, bécause he was as positive as he was sitting there that it was, 
He recollected the moment they had gone out of the room he went into the 
luncheon room, and Cameron came up to him in a furious and rude manner, 
and said “You are determined to destroy me,” alluding tothe statement 
he had made to those gentlemen. He did not remember it being stated in 
the presence of these four gentlemen that the bank wonld lose nothing by 
Cameron. His mind was a blank as to that, 

Mr. Linklater—Was it not said that, notwithstanding the losses of the 
bank, they would be in a position to pay a dividend of 4 per cent ? 

Mr. Stapleton—-I do not know that it was. 

Mr. Linklater—My question is: Did not the Court of directors, or one of 
them, say in your hearing, that notwithstanding the losses of the bank, they 
should be in a position to pay a dividend of 4 per cent. ? 

Mr. Stapleton—They were, no doubt, told that a dividend of 4 per cent. 
would be paid; but I have no recollection of their being told that it was 
in a position to pay 4 per cent. My mind is a blank on that. There were 
three views on the subject :—Mr, Craufurd’s wish was that we should pay 
the old dividend of 6 per cent. I told them I was anxious to have no divi- 
dend, but a call of 25 per cent., and the majority of the board struck the 
balance, as it were, between Mr. Craufurd and myself, by making a divi- 
dend of 4 per cent. I have no doubt, according to the manner in which 
Mr, Oraufurd made up his books, that there were funds to make up that 
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dividend. If you were to adopt a different mode of bookkeeping, you would 
make it out that there were no funds to pay the dividend. Before our 
meeting in August—in fact, in the months of April, May, and June,—the 
Joint-Stock Journal had some articles about the bank. This called his atten- 
tion to the affairs of the bank. 

Mr. Linklater—I need scarcely ask you whether, in the months of May 
and June, you had not very serious apprehensions with reference to the 
position of the bank P 

Mr. Stapleton—I had those apprehensions. There were some ap- 
prehensions of a run upon the bank at the time we had the interview with 
these four gentlemen, and we thought we were in a position of danger, 
but not in consequence of the Joint-Stock Journal, which did not bear a 
high reputation, In fact, our business was increasing. I know that a special 
meeting was convened to take into consideration the balance-sheet of the 
30th of June. A report was drawn up by Mr. Craufurd. It is very pos- 
sible that Craufurd had told him that included in the asset of £810,000 
there were past due bills to the amount of £40,000, upon which no interest 
had been charged for upwards of two years. 

Mr. Linklater—Do you remember any particular interview in the board- 
room when Mr. Paddison was present, when you questioned Mr, Cameron 
particularly with reference to certain transactions ? 

Mr. Stapleton—I did question him several times. 

Mr. Linklater—How soon after the 3lst of May did you make up your 
mind to dismiss Mr. Cameron ? 

Mr. Stapleton—I should say it would be towards the end of June. 

Mr. Linklater—I want, if I can, to bring your mind to some particular 
interview in the month of June, when you inquired of Mr. Cameron, with 
reference to a sum of £3,500. 

Mr. Stapleton—I do recollect that that was subsequent to his dismissal, 
I know what you are alluding to—these fictitious accounts coming to light, 
I merely wish to remind you, with reference to this report, that I objected 
to the payment of a dividend, and that I proposed that there should be a 
call of £25 per cent., and I thought if we got that money from our pro- 

rietors, we should be in a condition at all events either to transfer our 

usiness, or to merge our bank in some other bank, and by doing so we 
should be doing a benefit to our shareholders, and a much greater benefit to 
our depositors, by saving them all the inconvenience of a stoppage ; because, 
however solvent a bank may be, a stoppage ~_— be a source of ruin to a 
great many people, and all our exertions were directed to prevent the bank 
rom stopping, on account either of its own investments or dirt that was 
thrown upon it by the journal you have alluded to. I objected to the divi- 
dend, and I proposed to have a call, but in both I was overruled. I should 
like to make one statement with reference to the manner in which these 
accounts have been made up. When I came into this bank, I had every 
reason to believe not merely that it was a profitable concern, but a bank that 
any person of honour might connect himself with. By degrees I began to 
find it was not so. I was desirous of getting myself disconnected with it, 
but I did not think that having been induced, however dishonestly by others, 
by trick, to become a trustee for others, that, I should be acting honourably 
if I fairly sold my shares and held my tongue, as other people had done be- 
fore me. I therefore determined, at some risk to myself, to endeavour if 
possible to get the thing set right. It was utterly impossible for me to do 
anything until I really knew the state of affairs. I do not believe any man 
of business could; certainly I could not through my own observation. The 
books would not have told it me, because they would not tell the value of 
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the securities. It depends — the solvency of the persons to whom the 
money was lent; and so the first thing I thought to be done was to get rid 
of Mr. Cameron, in whom I had no confidence. The second thing was to 
appoint a person in whom I had confidence. I therefore struggled, with no 
one to support me, until I got rid of Mr. Cameron. Then I looked around 
for the best person to a point. Our choice was very limited ; but there were 
many circumstances which induced me to appoint Mr. Craufurd. What I 
had heard of him was favourable to his character. He himself was in a 

ition to give a guarantee as to his respectability. I therefore placed it 
in his hands. Ifhe had said you must not carry on this bank, we should 
not; instead of that, he, taking too sanguine a view, and he having had 
considerable experience, advised us to carry it on, and to pay a dividend of 
6 per cent. I was opposed to it very much, but my objection was overruled. 
I thought that after this general meeting we should have had new directors 
and had new support, and the benefit of their commercial knowledge, and 
then we could reconsider the expediency of carrying it on. Moreover, we 
had the prospect of merging in some other bank. By and by, as my eyes 
became opened—(a laugh)— I found that we could not, and 1 was desirous 
of getting up this call, so that we, having £75 paid up, might be able to 
merge with another bank which had only £50 paid up, and in doing that I 
was incurring a personal risk and gaining nothing, but having most unceas- 
ing toil and anxiety. Again, in our negotiations with the London and Paris 
Bank (for that may be mentioned now) we were so thoroughly convinced 
that we were solvent, quoad our depositors, that we offered and had agreed 
with them to refer the state of our affairs to Mr. Gilbart, but they insisted 
upon inspecting our accounts themselves. Mr. Gilbart is a well-known 
gentleman—the well-known manager of the London and Westminster Bank. 
We thought they were asking too much. The negotiation was in that 
position when the run on our bank came, and the two banks came down 
together. 

Mr. Linklater—Why did you not tell this to the shareholders at the gene- 
ral meeting on the Ist of August ? 

Mr. Stapleton—I never was authorised, either by the Court of directors 
or by any meeting of the company, and my conviction up to this moment 
is, that if this matter ever comes before a court of law, it will be decided 
that I had no authority to do so, according to my reading of the 29th 
clause of the charter. And let me say, if you were to adopt any other con- 
struction, all joint-stock banking would become impossible. Take any bank 
which has been recently established (with the exception, perhaps, of the Lon- 
don and Westminster and the Union) and let them get but one nervous or 
silly person into their direction, and he has nothing to do but to adopt the 
construction you put upon this charter, and to get up and make a state- 
ment to the court as to his apprehensions; you would then have a run on 
the bank and it would be ruined; and I believe that this 29th clause has been 
advisedly introduced in order to prevent this. I have read this over a hun- 
dred times. My impression may be wrong, but that is my view still, and I 
cannot understand it in any other sense. 

Mr. Linklater—You do not mean to say that if false and fraudulent 
accounts are placed before a proprietary, you are to sit there and hold your 
tongue P 

Mr. Stapleton—I did not say that. I had a course open to me, which, per- 
haps, I might have adopted. I might have retired and sold my shares, and 
disconnected himself with it. I did an injustice to myself. 1am the only 
sufferer by remaining there, and being able to contribute towards the pay- 
ment of the debts, there is an unmitigated advantage both to the share- 
holders and the depositors. I saw no other course. 
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Examination continued—He did not dissent from the report, as it was 
presented to the general mecting. He did not open his mouth at the general 
meeting. He did not believe that the assets of the bank had been fairly 
valued on the 30th of June, 1856, at £1,124,000. He could not give any 
idea as to what extent the figures were erroneous. He could not tell, when 
he attended the general meeting of the Ist of August, how much of the 
paid-up capital had been lost, Could not say whether they might have lost 
one-third. Had heard that Cameron offered to attend a general meeting on 
the Ist of August. He made the observation that he (Cameron), being no 
longer a shareholder or officer in the bank, had no business there. Knew, 
if he attended, he would not make a true statement. Did not know that 
Cameron was going first to Prussia and then to the East. He said he was 
going to Egypt. 

Mr. Linklater—And so you let him go P 

Mr. Stapleton—Yes. (A laugh.) 

Mr. Linklater—You were glad to see him out of the bank ? 

Mr. Stapleton—We were glad to see his back turned—glad to get him out 
of the country. (Laughter.) : 

In further examination, Mr. Stapleton stated the circumstances attendant 
upon the proposed formation of the London and Paris Bank. There was to 
be a loan of money to be placed to the credit of the London and Paris Bank. 

Mr. Linklater—Was not that loan by the Royal British Bank to be placed 
to the credit of the account of the London and Paris Bank, in order that 
they might go for their charter and say that the capital had been paid up P 

Mr. Stapleton ultimately admitted that it was. 

Mr. Thomas Craufurd, examined, said he was the accountant in the bank 
from February, 1853, to July, 1856, when he was appointed the general 
manager. He prepared the balance-sheet referred to of June last. The 
auditors did not ask a single question respecting this balance-sheet. If 
they had, he should have told them. If they had asked whether many of 
the bills had been bad for years, he should have referred them to Cameron. 
Many of the bills were bad, he admitted. That was the system of auditin 
introduced by Cameron, and he followed it up. He should be dispose 
to say now that the original object of such a system of auditing was to 
— He introduced his balance-sheet to the directors with his own 

ands. 

Mr. Linklater—Tell me, Mr. Stapleton, whether you saw such an account P 

Mr. Stapleton—I do not recollect ever having seen the accounts. 

Mr. Craufurd—It is very possible you never did see them, but they were 
placed on the board table for hours, and were accessible to any one. 

Mr. Linklater—Did you tell Mr. Stapleton anything with reference to the 
past due bills ? 

Mr. Craufurd—I said, ‘You are aware, gentlemen,” addressing the 
Court generally, but more particularly the chairman, “ you are aware, of 
course, that £42,000 worth of these bills bear no interest, and have not 
done so for two years.” These four iteras—past due bills, the loan past 
due bills, the bills continued with collateral securities, and the suspension 
account—amounted to £160,000. It was 4 per cent. dividend that I re- 
commended. It was a director who recommended a dividend of 6 per cent, 
Mr. Stapleton recommended the call of £25 per cent. 

Mr. Simon applied for an intimation of opinion by the Court that Mr, 
Cameron should not be molested if he came forward to give evidence—of 
— not as against any criminal charge. Mr. Cameron was in very ill 

th. 
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Mr. Linklater said—These proceedings were all conducted under the 
direction of the Court, and he left it entirely in its hands. 

His Honour said he could be no party to making a bargain with justice. 

Application refused. 

Mr. Linklater said it was wished to examine Mr. H. Brown, Mr. Alderman 
Kennedy, and others, and he asked for an adjournment to a day convenient 
to the Court. 

His Honour ordered an adjournment to that day fortnight, the 22nd. 





Court of Bankruptcy, Basinghall-street, Friday, April 17.—Before Mr. 
Commissioner Hotroyp. 


IN RE THE ROYAL BRITISH BANK, 


This was a meeting for the proof of debts and declaration of divi- 
dend. 

Mr. Linklater appeared for the assignees; Mr. Bagley, Mr. Roxburgh, - 
and Mr. Amory appeared for creditors. 

On an application by Mr. Roxburgh to admit proofs for money on behalf 
of Mr. Ramsay and Mr. Froud, as deposits on shares, which they had been 
fraudulently induced to subseribe for, 

The Commissioner, after some discussion, said, I may state at once the 
ground on which it appears to me that no proof can be admitted under the 
bankruptcy. . After the cases which have been determined at law, with re- 
gard to the liability of a shareholder who may have been induced to take 
shares by fraud or misrepresentation, it seems to me that a person who 
stands in the position of having been induced to take shares by the fraud 
or misrepresentation of an individual, whatever evidence you may have 
against that individual, who may have deceived you, you cannot have the 
right of proof against the partnership ; and for this reason :—if he is liable 
as an individual partner to the creditors of the partnership, it seems to me 
it is quite clear he cannot prove against the partnership, which would be a 
proof against those who stand as creditors tohim. Execution might issue 
against him as a shareholder who has appeared to the world as a partner, 
and, therefore, he is under all the liabilities of a shareholder. According 
to the ordinary rule in bankruptcy, a person in that situation cannot prove 
in competition with the other creditors. 

Other claims were ordered to stand over. 

Mr. Linklater said, on a previous occasion, Mr. Field (Sharpe, Field, and 
Jackson) appeared for upwards of seventy clients, who preferred claims to 
be admitted as creditors for the same reasons as those now given by Mr. 
Roxburgh on behalf of Mr. Ramsay and Mr. Froud. He (Mr. Linklater) 
had taken care that these claims involved an amount of £60,000 or £70,000. 
No examination of the directors should take place until they had been dis- 
posed of. He had received the letter (now read) from Mr. Sharpe, undertaking 
that the whole of the claims were relinquished with the exception of two. 

In the claims of these two shareholders, there were peculiar circumstances, 
It was to be regretted that Mr. Roxburgh did not take the same course as 
Mr. Sharpe. He (Mr. Linklater) now asked for an order in accordance with 
the contents of Mr. Sharpe's letter, relinquishing the claims. 

The Commissioner made the required order. 

Mr. Linklater—Sir, with reference to the position of the bank at present, 
it is important that I should communicate to you the result of the pro- 
ceedings up to thisday. The debts proved at the meetings previously had 
amounted to £514,124 17s. 6d. The proofs of to-day amount to about 
£4,000, and your Honour has permitted a claim to be entered of £5,000, 
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making a total of proofs and claims to-day of £9,000, so that the total 
amount already proved and claimed would be £523,000. A dividend has 
been already claimed of 5s. 6d. in the pound, and the assignees are in a po- 
sition to-day to declare a further dividend of 2s. 6d. in the pound, and I 
am happy to say even the money assets of the estate are not yet exhausted, 
for if, with ordinary diligence, we have good luck, we hope to be able to 
make a further dividend of 2s. in two months, or even 2s. 6d., and I trust, 
even then, that the assets will not be exhausted. It is important that I 
should make this communication to the Court, because the forthcoming ses- 
sion of Parliament is one in which it will be incumbent upon those who 
have the interest of the creditors at heart, for the purpose of enabling the 
assignees, and those who are anxious to bring about some general compro- 
mise, to take measures for that purpose. It may be, and it has been, found 
jog wna | difficult, dealing with so many crediters and so many debtors 
to bring all to a common understanding, but we have succeeded in getting, 
from certainly more than half the creditors, their assent to the compro- 
mise which has been proposed by the shareholders of 6s. 6d. in the pound 
beyond what the assets in bankruptcy will realise. The dividend which 
has been declared, and that which is to be paid to-day, will amount to 8s, 
The further dividend under this bankruptcy we have no doubt will amount 
to 2s. certainly,and, possibly, to 3s., and that will enable the assignees to 
make a dividend under this bankruptcy of 10s. or lls. in the pound, 
If it were but 10s. in the pound, the 6s. 6d. which is offered by the share- 
holders, would increase the total composition to 16s. 6d. in the pound, 
and it certainly does strike one as being most desirable for the creditors, 
and certain! for the shareholders, to use their united efiorts to bring about 
such a result; and the assignees have exerted themselves, and the com- 
mittee of depositors have been unremitting in their duties for the purpose 
of aiding in this compromise, and it is hoped that no step taken by any per- 
son will have the effect of preventing that taking place. It is just possible 
that the unfortunate delay which has arisen from the dissolution of Parlia- 
ment may have deprived some of the shareholders of the means of paying 
the contributions with which they might have been prepared. Even that, 
I hope, will not endanger the general result of it. Then I should hope Par- 
liament would give us some power of dealing with a shareholder by himself, 
and enable us to discharge him from his liability to creditors generally ; 
however much in theory it may have been considered good, inasmuch as it 
involves unlimited liability, it has been found, in practice, detrimental to 
the interests of those whom it was intended to serve. The result of the 
roceedings here, I have no doubt, will give satisfaction to the creditors, 
hey will see that, with a certain dividend in bankruptcy, and of a fair 
prospect of that which will be got from the shareholders, it is their interest 
to withhold proceedings until those who have been intrusted with 
their interest in the end obtain that advantage for them which they 
have all long desired. The dividend, owing to the very great exertions 
that have been made by the official assignee, and I may od by Mr. 
Cooper and others in his office, have enabled us to say that, although the 
number of creditors is so large, the dividend will be payable on and after 
the 28th of April; and we shall have the use of the South Sea House, 
which has been sold for £11,000, the fittings being taken at £1,400. That 
£12,400 this day will not come into the present dividend, and, therefore, 
we shall have a certain further asset—an available ready-money asset. I 
have also the satisfaction of being able to say that a vessel belonging to 
Mr. Humphrey Brown, the “Ellen Lindsay,” is on her way. We expect, 
from that and other securities, to realize £10,000 or £15,000 at a future 
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eriod, and, therefore, the prospects to which I have referred are exceed- 
ingly fair, and I hope may be realised at no distant period. We have had 
a most able and satisfactory report from surveyors of considerable emi- 
nence—auctioneers, with reference to the the Welsh works, and we are not 
without hope that a sum exceeding, possibly, £40,000, if we should be for- 
tunate, will be realised for the estate. If we were so successful, the divi- 
dend which I have mentioned would be increased, because there are other 
debts outstanding which, possibly, by very good fortune, might increase the 
dividend for this estate even to 12s. in the pound. I am quite sure the 
assignees will spare no pains to bring about so desirable a result. It will 
be one which I think will be creditable tothe administration in bankruptcy, 
one for which we have all fought very eagerly. Your Honour was pleased 
to name Wednesday next for the examination of Mr. Alderman Kennedy. 
Mr. Alderman Kennedy is abroad, and unable to attend on Wednesday, and 
itis considered desirable to delay Mr. Humphrey Brown’s examination till 
after Mr. Alderman Kennedy’s ; but he proposes to be here on the 29th. 
The time will not be lost, because we have the exceedingly important duty 
of examining the auditors and accountants, and there will be also, in con- 
sequence of the singular and extraordinary statement of Mr. Stapleton, 
necessarily, a short further examination of him. I do not want to say 
more upon it at present, but I propose, with your Honour’s permission, to 
proceed on Wednesday next with that examination, for the purpose of show- 
ing that some of the statements have been without foundation. The 30th 
inst. is appointed for the last examination, and the assignees had hoped 
that the balance sheet would have been prepared and filed by that time. 
Ihave no doubt the accountant, who has been employed by the assignees 
for the purpose, has found his duties exceedingly laborious, and no doubt 
he has been dilligent in the preparation of it; but, having regard to the 
several periods at which rests have to be made, he has found it impractic- 
able to file it. Iam told that a very few days will see it completed, but I 
can scarcely hope that there will be sufficient time between this and the last 
examination to allow the assignees to give it that attention which, un- 
doubtedly, it would receive at their hands. 

The Commissioner—There is only one thing that one desires could have 
been added to the statement made by Mr. Linklater—that 20s. in the pound 
would be paid, which, in the case of a joint-stock bank, the public always 
expects should be realised. Looking at all the circumstances of this un- 
fortunate case, it may be desirable that the compromise should be carried 
out, which is, perhaps, more than we might, at one time, have been led to 
anticipate, 

Mr. Linklater—That is so, sir. The great mistake which the shareholders 
made was in not coming forward at once with such a sum of money as 
would have prevented the sacrifice of their property; it would have been 
undoubtedly the best policy, and would have been the most honest. There 
is an-additional advantage which the assignees have now which they did 
not pessess before, namely, the assistance of Mr. Wyld, one of the mem- 
bers for Bodmin, who has promised his assistance in conjunction with the 
Attorney-general, for the purpose of promoting the promised measure. 

The dividend of 2s. 6d. in the pound was then ordered to be paid. 

[Owing to pressure on space, we are compelled to postpone the further 
examination of the Hon. Mr. Stapleton, M.P., of Mr. Craufurd, the manager 
at the time the bank stopped payment, and of Mr. Page and Mr. Chandler, 
the auditors. ] 


— 
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THE RAILWAYS OF THE UNITED KINGDOM. 


A.rsovucs the fluctuation in British Railway shares during the past 
half-year have not been so great as might have been anticipated, from 
the generally disorganised state of the money markets, both here and 
on the Continent, still the extreme prices touched have left a sufficient 
margin for speculation, which, in some few instances, has been taken 
advantage of, though certainly not to anything like the extent that 
might have been anticipated, when former periods of excited money 
markets are taken as the criterion. This may be attributable to various 
causes, and, amongst them, to the more settled and defined system of 
management which generally prevails, thereby rendering the dividends 
steadier and more certain, and consequently making this class of 
securities more sought after as permanent investments ; and to the fact 
that so many new schemes for colonial and foreign lines have been 
introduced, offering a wider field for speculation, and which has 
naturally been taken advantage of by the jobbers and dealers. The 
results of the half-yearly meetings just concluded have generally been 
very satisfactory, particularly as regards the dividends declared, the 
increase shown in the traffic receipts, and the gradual reduction in 
the expenditure. It is gratifying to find that the apathy so long 
exhibited by the holders of railway securities, with respect to the 
reckless conduct pursued by some of the directorates, and which tended, 
more than anything else possibly could, to deteriorate the marketable 
value of the immense property over which they had almost unlimited 
control, has at length given place to a more determined course of action, 
the effects of which are already visible in. the realisation of improved 
dividends, and will continue to develop themselves in proportion to 
the pressure exercised upon the directors. 

With the exception of the London and North Western, the Great 
Northern, and the Eastern Counties, there has been nothing in the 
meetings just terminated to call for particular remark. The novelty 
with respect to the London and North Western was the declaration of 
a larger dividend than that proposed by the directors, and which they 
were eventually compelled to accede to. Whether the course adopted 
by the shareholders was politic, under the circumstances, is a question 
which might admit of some doubt; but inasmuch as the directors did 
not seem to think their resignation a necessity, it is to be presumed that 
they saw their way, not only of paying the increased dividend, but 
also of carrying the affairs of the company with the means at their 
disposal. The proposition of the directors was a dividend at the rate 
of 22 per cent. for the half-year; but a 3 per cent. dividend was 
carried, the amendment being proposed by Mr. Hadfield, and seconded by 
Mr. Dickenson. As regards the Great Northern meeting, the whole 
discussion turned upon the Redpath forgeries, in the course of which 
some very severe remarks were made upon the want of circumspection 
—to say the least of it—in the management, in permitting such 
gigantic frauds to have been so long perpetrated without detection. 
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Under any circumstances, such acts would naturally excite indignation ; 
but there can be no doubt that the indignation was heightened by the 
fact of half the earnings, and something considerably more, having to 
be appropriated towards the liquidation of the liabilities left by Redpath 
as a legacy, instead of going into the pockets of the shareholders in 
the shape of a dividend. After a very warm discussion, it was decided 
to leave the matter in the hands of the directors, to do their best in 
order to get out of the difficulty. We have already, in previous 
numbers, devoted considerable space to these “ untoward” transactions ; 
but the following history of their connection with Redpath, given by 
the directors themselves in their report to the shareholders, will 
complete the narrative. After giving an account of the registration 
office, the introduction and appointment of Redpath thereto, and the 
principal duties of the registrar, the directors say :— 


Mr. Clark had been appointed registrar in July, 1846, at £600 a-year, 
and left the service of the company in the spring of 1854, during which 
time Redpath was chief clerk, and having conducted himself apparently 
with regularity and propriety he appeared to the board to be a suitable 
person to succeed Mr. Clark, and he was therefore promoted to be registrar, 
at a salary of £250 per annum, in March, 1854. About the time of his 
appointment as registrar, it was reported to the directors that Redpath was 
a person of good circumstances, realised by successful =e in rever- 
sionary and other speculative securities, but that, satisfied with his success, 
he had ceased to speculate. The directors having exacted a promise from 
him that he would strictly abstain from speculating in shares or stock of 
any description, he was appointed registrar. In January, 1856, the secre- 
tary communicated to the chairman that he had been informed there wasa 
discrepancy between the stock registered and the money represented to 
have been received on account of the same in the accountant’s books, and 
that he had consequently called upon the registrar and the accountant for a 
statement of the amounts of stock and dividends appearing in their respective 
books. On the 17th and 18th of October, the secretary produced to the 
chairman returns which he had required the registrar to furnish, and which 
showed that stock to the amount of about £137,000 was registered in excess 
in the books of the company. A statement of the dividends paid, obtained 
from the accountant, confirmed this alarming communication. It appears 
that in several years during which Mr. Clark was registrar a large number 
of forgeries were committed by Redpath, which were not discovered till the 
end of 1856. The directors remark that if Mr. Clark had regularly exam- 
ined the transfers of stock and the registration books so as to produce at 
the end of each half-year a really accurate ‘register of shareholders,” 
there could be no doubt that the greater part if not the whole of Redpath’s 
forgeries would have been prevented or discovered long ago. It appears 
that Mr, Clark, on retiring from the service of the company, received £875 
as compensation. Mr. Clark, in a letter to the directors, has fully and com- 
pletely replied to their allegations, and clearly shown from the constitution 
of the registration-office, and the want of sufficient assistance, that no 
blame whatever attached to him; and that before his retirement he had 
instituted an investigation that would have discovered these discrepancies 
or frauds if he had been allowed to complete it. A list of purchases and 
sales effected by Messrs. Field, Son, and Wood, stockbrokers, of Warnford- 
court, for Redpath, extends from June, 1848, to October, 1856, and 
embraces 365 distinct sales of Great Northern stock, to the amount of 
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£206,047 10s., and 131 purchasers, amounting to £48,800. The result of 
the most careful examination of the company’s “ register of stocks,” &c., 
which time and circumstances have permitted since the discovery, in 
November last, of these transactions, shows that stock to the amount of 
about £220,000 has been fraudulently issued by Redpath. From the 
opinion of eminent counsel it appears that a dividend cannot be legally or 
safely paid at present upon any description of stock, or until provision be 
made for purchasing up and extinguishing stock equal in amount to the 
stock so fraudulently created and issued. ‘hey think, however, that much 
controversy and expense would be avoided if the holders of stock would 
agree to apply to Parliament for a bill to legalise the stock as now existing, 
and the payment of dividends thereon, and in the meantime authorise the 
directors to pay dividends on all the stock. 

The only novelty in the Eastern Counties meeting was that it passed 
over without the slightest disturbance, and with very little discussion. 
Mr. H. Love, the successor of Mr. Waddington, as chairman, was 
very well received, and a general disposition was shown to give him 
an opportunity of retrieving the errors committed by his two pre- 
decessors. 

The Government official report respecting railways for the half- 
year ending December last, has not yet been published, but a very 
interesting paper on the subject of accidents on railways during 1856, 
by Capt. Galton, R.E., addressed to the Board of Trade, has just been 
issued, which states that :-— 

In 1856, the large number of 281 persons were killed and 394 injured 
on railways in Great Britain and Ireland. Of this number, 112 persons 
have been killed and 16 injured who were neither passengers nor servants 
of the railway companies; 142 killed, and 80 injured, were servants of 
railway companies, or persons employed on the railway under contractors ; 
27 killed and 298 injured were passengers. A further classification of the 
killed or injured who were neither passengers nor servants of the com- 
panies shows that two of those who were killed committed suicide. Sixty- 
seven were killed and seven injured while trespassing on railways. Twenty- 
eight persons were killed and two injured at level crossings. One person 
was killed and two were injured whilst standing on a bridge which was 
struck and thrown down by a load on a train. One person, notin the 
service of a company, was killed by the breaking of the chain of a crane, with 
which he was loading stones at a station. Eleven persons who had come 
to railway stations on business were killed and five were injured from being 
run over or struck by trains in motion. Of the 142 railway servants killed 
and 80 injured during the year, 30 were killed and 46 were injured from 
causes beyond their own control, and 112 were killed and 34 were injured 
owing to their own misconduct or want of caution. From the reports on 
these cases furnished by the railway companies to the Board of Trade, it 
would appear that of those servants of companies or of contractors 
who suffered from causes beyond their own control, 20 were killed and 39 
injured from accidents to trains or engines, two were killed and two injured 
whilst shunting trains, and seven were killed and five injured from being 
run over or struck by trains whilst in the proper performance of their duties, 
and one man, a guard, was killed in consequence of coming in contact with 
a bridge. Of those servants who suffered from want of caution, or mis- 
conduct on their own part, 5 were killed and 3 injured from accidents to 
trains, caused principally by their misconduct; 12 were killed and 7 
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injured by being crushed between buffers, or run over whilst coupling or 
uncoupling carriages or waggons in motion; 45 were killed and 2 injured 
whilst crossing or standing upon the railway, 10 were killed and 4 injured 
while shunting trains, 12 were killed and 6 injured whilst working upon 
the line—these were principally plate-layers and labourers ; 26 were killed 
and 12 injured by falling from or in attempting to get upon or off trains in 
motion, and two guards were killed by coming in contact with bridges. A 
large number of servants of railway companies suffer annually from being 
crushed between the buffers of carriages and waggons which they are em- 
ployed in coupling together. The system in use on railways in this country 
for connecting carriages and waggons in a train has some imperfections 
which are further alluded do in a subsequent place. Of the passengers who 
suffered on railways, 8 were killed and 282 injured from causes beyond their 
own control, and 19 were killed and 16 injured from want of caution on 
their own part. The accidents by which passsngers were killed from causes 
beyond their own control, are as follow :—In England one passenger was 
killed on the East Lancashire Railway, in consequence of a train leaving 
the rails at a contractor’s temporary crossing on a curve, on the Bacup 
Branch near Alderbottom, owing principally to a defective check rail. One 
was killed at the Albion station on the Stour Valley section of the London 
and North Western Railway, in consequence of a collission between a 
passenger train and a goods train. One was killed at the Denton Station 
on the London and North Western Railway, in consequence of a collision 
between an engine and a passenger train. Two were killed on the Newport, 
Abergavenny, and Hereford Railway, in consequence of an express train leav- 
ing the rails when passing round a curve near the Nantyderry station, when 
some of the carriages being thrown on to the adjacent line of rails, were 
run into by a goods train which approached in the opposite direction. Two 
were killed in consequence of a collision between a goods train and a 
passenger train, which was being sunted at the Church Fenton Station on 
the North Eastern Railway. Under this head also may be classed a female 
omer who was killed whilst crossing the Manchester, Sheffield, and 
incolnshire Railway at the Cottam Station. 

In Scotland and Ireland there were no passengers killed from causes 
beyond their own control. 

‘Of the 282 passengers injured from causes beyond their own control, 257 
were injured in consequence of collisions between the trains in which they 
were being conveyed and other trains or waggons, 5 from trains entering 
stations at too high a speed, 19 from accidents to machinery, and one was 
injured from stepping out of a train which had stopped on a bridge before 
arriving at a station, and falling over the parapet. It will be seen by the 
foregoing statement of the accidents to passengers from causes beyond 
their own control, that, with the exception of one passenger killed and one 
injured, the whole were killed and injured from accidents which happened 
to trains. The proportion of passengers who have been killed and injured, 
to the number of passengers conveyed on railways during the year, cannot 
be shown, inasmuch as the traffic returns for the half-year ending the 31st 
of December, 1856, have not been received from the railway companies. 

The Board of Trade deemed it necessary to cause inquiries to be made 
by the inspecting officers of this department into the causes of 71 accidents 
during the year 1856. Of the 71 accidents which have been reported upon 
by the inspecting officers during 1856, it would appear that in seven cases 
only were the accidents attributable to circumstances which could not be 
guarded against; and that in only three of the cases were the accidents 
solely to be attributed to such circumstances. In 27 instances, the negli- 
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gence of the inferior servants entered into the cause of the accident, but 
only six of these cases were attributable solely to negligence. The remaining 
causes of accident may be classed under the following heads :—Defects in 
the construction of works or rolling stock ; insufficiency of accommodation 
or ~ appliances for safety ; insufficient staff; inadequacy of the system of 
working. 

The peincipel causes of accident under the several heads are exhi- 
bited by Captain Galton as follows :—To defects in the construction of 
works or of rolling stock ; the inadequacy of means for securing safety ; 
insufficiency of staff; and the negligence of servants. 


ENGLISH LINES. 


Loxpon anp NortH WestTeRrn.—The total receipts of this company, for the 
half-year ending the 3lst December last, were £1,740,744 against £1,664,073 in 
the corresponding half-year of 1855. ‘The expenditure of the past year amounted 
to £676,246 against £651,180 in 1855. Out of the profits in 1855 £640,516 was 
appropriated to the dividend, and £48,511 carried over. Last year the dividend 
was to have been at the rate of 5} per cent. per annum, being } per cent. more 
than in the previous year; but the shareholders, at the meeting, proposed a 
dividend at the rate of — per cent, and carried it against the directors. The number 
of miles yielding traffic and maintained at both periods was 562. The total capital 
of the company at the present time is £33,669,415, last year it was £33,472,480. 





Great WEsTERN.—The capital of this company in 1855 was £25,382,501, and 
last year it was £23,019,062. The total receipts during the past half-year were 
£795,353 against £734,753 in 1855, and the expenditure at those respective periods 
was £309,350 and £296,426. The sum of £123,544 was appropriated to the 
dividend last year, which was at the rate of 3 per cent. per annum, leaving 
a balance of £17,278, whilst in 1855 a dividend at the rate of only 2} per cent. per 
annum was paid, carrying over a balance £16,160. 





Great Nortaern.—The gross earnings of this company for the half-year were 
£650,337, being an increase of £21,418 above those of the corresponding period of 
1855. The gross expenditure of the half-year was £305,358, or less by £2,724 than 
for the same period of 1855, leaving a balance of £344,976, being an increase of 
over £24,205 that of the corresponding period of 1855. |Tothat sum is added £155 
from last account, and £8,400 for rent of Royston and Hitchin, making a total of 
£353,535. From this is deducted £109,611 fixed charges, rents, and interest on debt, 
being an increase of £6,369, and leaving £243,925. This would have enabled the di- 
rectors, under ordinary circumstances, to propose a dividend, which, added to that 
declared in August last, would make the whole years’ dividend amount to 5 per 
cent. upon the whole of the legal stock of the company ; but, in consequence of the 
defalcation and forgeries of Leopold Redpath, it was deemed prudent to withold 
the dividend and apply the proceeds to the liquidation of the deficiency so created. 





Lonpoxn anp Bricuton.--The total capital of this company in 1855 was 
£7,722,715, the receipts were £396,980, and the expenditure £182,159 Out of 
£164,160, a divident at the rate of £4 8s. 4d. per cent. per annum was paid, leaving 
a balance of 6,913. Last year this capital was £7,759,415, the receipts were 
£433,572, and the expenditure £183,450. To the next account £4,401 was carried 
forward, after paying a dividend at the rate of 6 per cent. per annum, amounting 
to £161,649. In 1856, the number of miles worked was 183, and 181 in 1855. 





Sout Eastern.—This Company’s dividend for the past half-year was at the 
rate of 5 per cent. per annum which absorbed a sum of £185,842, leaving a 
balance of £1,561 to be carried to the next account. Last year the dividend was 
at the rate of 4% per cent., which absorbed £164,160, leaving a balance of £6,913. 
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The receipts show a decrease in the past year of £2,069, havimg amounted to only 
£583,543. 





Loxpon axp South WEsTERN.—The capital account of this company showed 
that £9,346,424 had been received, and £9,278.934 expended, leaving a balance of 
£67,490. The receipts have increased from £449,466 to £488,157, and the expendi- 
ture from £156,664 to £197,002. The dividend has also been augmented from 54, 
to 6} per cent. per annum, the length of the lines worked has been the same, viz. 
271 miles. The balance carried to the next account was £7,042. 





Loypon anp BLacKwALL.—In 1855 the capital was £1,900,933, and in 1856 it 
was £1,721,836. In the former year the net revenue was £23,896; in the latter the 
receipts were £43,135, and the expenditure £18,999. The dividend for the past 

ear was at the rate of 3s. 6d. per share, and in 1855, it was also at the rate of 

. 6d. per share. 





Eastern Counties.—The total receipts of this company, were in 1855, £679,358, 
and in the past year, £717,856; the expenditure in the same periods having been 
£277,645 and £374,333. In the past year £65,628 was taken to pay a dividend at 
the rate of 4s. 6d. per share, carrying over £5,868; and in the past year the divi- 
dend was at the rate of 5s. per share, which absorbed £72,920, leaving a balance of 
£7,518. The capital account showed that £11,110,323 had been received, and 
£10,996,098 expended, leaving a balance of £114,225. 





East Lancasuire.—The receipts for the half-year ending the 31st December, 
amounted to £179,769 and the expense to £78,093. Out of this was deducted a 
dividend at the rate of 5 per. cent. per annum, leaving a balance of £1,893. The 
increase in the receipts was 11°58 per cent. as compared with those of the corres- 
ponding period of 1855. 





Bristot anD Exeter.—The total capital in 1855 was £3,709.645, and in 1856 
£4,297,600 ; the receipts in the same period were £173,481 and £179,505; the 
expenditure was £81,527 and £82,227 respectively. There has been hitherto a 
dividend at the rate 4} per cent. per annum, but for the past half-year it was at the 
rate of 5 per cent. At both periods the mileage was the same—viz., 117. 





BrrkKENHEAD, LANCASHIRE, AND CHESHIRE JUNCTION.—This company’s capital 
has been increased during the year from £2,256,598 to £2,318,105. The revenue 
receipts have increased from £67,203 to £70,506. The dividend has been increased 
from 2 to 3} per cent. The balance carried over in 1855 was £2,276, and in the 
past year it was £1,407. 





BLackBuRN.—This company has not yet paid any dividends, The present 
amount of capital is £1,060,280; in 1855 it was £1,057,249. The receipts have 
decreased during the year from £23,741 to 22,961. Miles of line open, 26}. 





Curster anp HotraEeap.—There has been no dividend declared by this 
company. The receipts have increased during the year from £130,333 to £139,130, 
and the expenditure from £64,750 to £70,723, The capital at present is £4,339,178, 
Length of railway, 104 miles, 





Eastern Unton,—This company paid a dividend last year at the rate of 4-5ths 
per cent. per annum, and this year it was at.the rate of 3-5ths per cent. per annum, 
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The capital has been increased during the year from £2,921,840 to £3,000,848, 
This line is now amalgamated with the Eastern Counties. 





East Lancasnire.—The receipts of this company have increased from £158,111 
to £179.769, and the expenditure from £75,925 to £78,093. The dividend in 1855 
was at the rate of 3} per cent. per annum, and for the past year at the rate of 5 per 
cent. In 1855 the balance carried to the next half-year and the reserve fund was 
£61,357, and in the past year it was £1,893. 





WHITEHAVEN AND Furness.—The capital in 1855 was £478,100; last year it 
was £411,523. The receipts show a decrease from £9,976 to £7,518; and the 
expenditure a decrease, being £4,470 against £4,971. The dividend for the past 
half-year was at the rate of 5 per cent. 





KeEnpAt AND WINDERMERE.—For the half-year ending the 31st of December, 
£228,678 was received, and expended on capital account. The receipts for traffic 
during the half-year amounted to £7,328, and the expenses to £2,502, leaving 
£4,826. Out of this sum is deducted £1,247 for interest on loans and preference 
shares, leaving a balance of £2,138 available for dividend. 





LancasTER AND CARLIsSLE.—The capital account shows that £1,616,161 had 
been received, and £1,602,690 expended, leaving a balance of £13,470. The 
revenue account for the half-year ending the 31st of January shows that £166,668 
had been received, and £69,159 expended, leaving a balance of £97,509. The 
dividend was at the rate of 8 per cent. per annum, in 1855 it was 7} per cent. 





LANCASHIRE AND YORKSHIRE.—This company have increased their dividend 
this year from after the rate of 4} to 5 percent. The balance carried over in 1855 
was £4,611, and last year it was £10,509. The capital shows an increase from 
£12,720,448 to £12,832,847. The receipts present an increase from £542,294 to 
£592,180, and the expenditure an increase of £11,424 over that of the previous 
year. The length of working railway shows an increase from 270 to 286 miles, 





Miptanp.—The capital of this company shows an increase in the year from 
£19,954,277 to £20,275,328, the receipts show an increase in the half-year of 
£42,611, and the expenditure an increase from £256,368 to £269,607. The balances 
carried over show a decrease from £33,802 to £16,006. Last year the dividend 
was at the rate of 3} per cent. per annum, and in the present year it was only 
24 per cent, 





Norrotx.—The dividend in 1855 was at the rate of 24 per cent. per annum, and 
in 1856 at 4 per cent. per annum. The receipts show a slight increase, and the 
expenditure a decrease. 





Norta Eastern.—The receipts amounted to £932,829, against £903,397 at the 
corresponding period of 1855. The expenditure amounted to £455,716 against 
£450,100, showing an increase of £5,671, leaving the net receipts £477,057 against 
£453,296, and the increase of £23,761 in the net receipts as compared with the 
corresponding period of 1855. The disposable balances on the Berwick and York 
revenue accounts, after paying all preferential charges, amount to £165,335 and 
£64,593 respectively. The dividend on the Berwick shares were at the rate of 42 

r cent. per annum, and on the York Stock at the rate of 33 per cent. per annum, 
eaving balances of £11,051 and £4,242. The Leeds revenue account showed 
an available balance of £14,568 after paying the dividends upon all classes 
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of preference shares, which would discharge the whole of the remaining arrears 
of dividends amounting to £14,341 on the preferential stock of that section, 
and leave a balance of £227 to the next account. The capital account showed that 
£14,259,535 had been received on shares, and £6,645,891 on loans ; total, 
£20,905,426. The amount expended on the Berwick capital account was 
£11,357,990; on York accounts, £5,868,532 ; on the Leeds capital account, 
£2,657,691; on the Malton capital account, £320,626 ; and on the joint capital 
account, £882,856 ; total, £21,087,685, leaving a balance against the cempany of 
£382,259. 





Norra StarrorDsHirE.—The capital of this company has remained during the 
year at £5,820,000. The receipts show an increase from £180,596 to £194,704, 
and the expenditure shows a slight decrease. In 1855 the dividend declared was 
at the rate of 2 per cent., and a balance carried forward to the next half-year and 
the reserve fund of £68,454. Last year there was a dividend declared, at the rate 
of 34 per cent. per annum, and the balance carried forward £2,714. The length 
of lines is 233 miles. 





Norta-Western.—This line which is worked by the Midland Company, paid 
in 1855 a dividend at the rate of 2 per cent. per annum; but this year the dividend 
was 2s.3d. per share, In 1855, the receipts were £27,355, and the expenditure 
£14,173. Last year, the receipts were £27,256, and the expenditure £14,320. 





OxrorpD, WoRcESTER AND WOLVERHAMPTON.— Capital in 1855, £3,930,548, and 
in 1856, £4,060,187. Receipts in 1855, £102,017, and the expenditure £54,876. 
In 1856, the receipts were £111,773, and the expenditure £56,931. There was no 
dividend declared in 1855, but last year it was at the rate of 6 per cent. per annum. 





Sours Devon.—Capital in 1856, £2,279,681; dividend at the rate of 12s. 6d. 
per share. In 1855, the capital was £2,101,563, and the dividend 7s. per share. 





Sourn Wates.—Capital in 1855, £4,045,774; receipts, £163,016; expenditure, 
£87,855; dividend at the rate of 3 per cent.; balauce carried forward, £11,041. In 
1856, the capital was £4,149,059; the receipts, £180,037; the expenditure, 
£100,014; dividend at the rate of 4 per cent. per annum, with a balance of £4,016 
carried forward. Length of line 162 miles. 





South STaFFORDSHIRE.—The capital aceount showed that £1,244,386 had been 
received, and £1,230,695 expended, leaving a balance of £13,691. The general 
revenue account from the Ist of August, 1850, to the 31st of January, 1857, showed 
the receipts to have been £342,355, and the payments £302,470, leaving a balance 
of £39,884. The dividend was at the rate of 4 per cent. 





Sourn YorksuHire.—The accounts showed a gross revenue of £68,590 15s. Id., 
and a total expenditure of £28,952 5s. 5d., leaving a net balance of £39,638 9s. 8d. 
The dividend was at the rate of 4 per cent. per annum on the ordinary shares, 
leaving a balance of £712 Os. 9d. to be carried to the next half-yearly account. 





Tarr Vate.—The dividend for the year 1855, was at the rate of 74 per cent. per 
annum, but was increased to 8 per cent. for the past year. The receipts show an 
increase from £103,372 to £115,095, and the expenditure from £56,267 to £63,746, 
The capital also shows an increase from £1,032,006 to £1,134,600, 
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Vaz or Neatu.—The dividend in 1855, was at the rate of 32 per cent., and 
for the past year at 44 per cent. The receipts show an increase from £32,152: to 
£39,089, and the expenditure a slight decrease. 





SCOTCH LINES. 


Scortish CentraL.—The expenditure on capital account, during the past half- 
year, was £21,849. The dividend was at the rate of 5} percent. per annum, leaving a 
balance of £1,488. The capital account shows that £1,804,103 had been received, 
and £1,812,699 expended, leaving a balarce of £8,496 against the company. The 
revenue account for the half-year ending the 31st of January showed that £78,395 
had been received, and £34,354 expended, leaving a balance of £44,041, 





Norts Britiso.—The balance-sheet for the half-year endingthe 31st of January, 
1857, shows a total receipt of £139,453, being an increase over the receipts of the 
corresponding period in 1856, of £2,942. The balance of revenue was £56,667. 
This sum, after paying 5 per cent. dividend on the guaranteed stock (£21,992), 
allowed a dividend at the rate of 2} per cent. per annum on’ the ordinary stock 
(£31,276), and left a balance of £3,399 to be carried over to the ensuing half-year. 





Scorrish Nortu-Eastern.—The receipts for the half-year ending the 31st of 
January last amounted to £89,883, and the working expenses to £43,568, leaving a 
balance of £46,315. Of this sum the Aberdeen Company takes £32,420, and the 
Scottish Midland £13,894, The full dividend was paid on the 6 per cent. Aberdeen 
preference stock, and on the Scottish Midland stock a dividend at the rate of ry per 
cent. per annum, leaving £392 to be carried to the reserve fund. The expenditure 
on capital account to the 31st of January last, in respect of the Aberdeen line, 
amounted to £1,856,034, and of the Scottish Midland to £667,407; together, 
£2,523,441. The expenditure on the joint account amounted to £119,555, 





IRISH LINES. 


BELFAst AnD County Down.—The receipts for the half-year exceeded those of 
the corresponding period of 1855 by £768. The traffic on the line had increased 
from £11,733, in the year 1851, to £14,490 in the year 1856. The balance-sheet 
showed a profit of £4,406 for the half-year. A dividend of 15s. per share was de- 
clared, leaving £146. The capital account showed that £270,042 had been expen- 
ded, leaving a balance of £13,519. 





DunpaLK AND ENNISKILLEN.—The receipts amounted to £11,818, against 
£10,149 at the corresponding period of 1855, showing an increase of £1,668. 
There was a balance applicable to dividend of £2,457, after paying interest due on 
advances and dividend on the preference shares. The usual dividend of 6s. was 
declared, leaving a balance of £743. The capital account shows that £488,533 had 
been received, and £486,375 expended, leaving a balance of £2,158. 





Inish Sour Eastern.—The dividend was at the rate of 3} per cent. per 
annum on the paid-up capital of the company, leaving a surplus of £406 5s, 9d. 


Mipianp Great WesteRN.—The receipts amounted to £79,459, and for the 
corresponding period of 1855, to £63,758, showing an increase of £15,701. The 
total income for the half-year amounted to £92,182, and the disbursements to 
£49,752, leaving a balance of £42,430. The dividend was at the rate of 5 per cent. 
per annum, free of income-tax, amounting to £28,915, and leaving £2,678 for the 
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next account. The capital account shows that £2,463,156 had been received and 
expended, 





Great SouTHERN AND WesTERN.—The receipts amounted to £184,484, against 
£180,295 at the corresponding period of 1855, showing an increase of £4,189. The 
het surplus revenue for the half year amounted to £93 192, out of which a dividend 
at the rate of 6 per cent. per annum on the original stock was paid, leaving a balance 
of £18,192. The total loss to the company from the frauds of the late. transfer 
elerk amounted in stock to £38,091, and in dividends to £1,105, together £39,196. 
The capital account shows that £4,235,459 had been received, and £4,250,386 ex- 
pended, leaving a balance of £14,927 against the company. 





LONDONDERRY AND ENNISKILLEN.—The receipts amounted to £19,162, and for 
the corresponding period of 1855 to £18,459. The working expenses for the past 
half-year were £9,354, against £9,595, showing an increase of £703 in the receipts, 
and a decrease of £241 in the expenses. The net profit on working in the year 
1855, amounted to £12,559, and in 1856, to £16,499. The full dividend on the 
6 per cent. £10 shares, and 4 per cent. on the 5 per cent. £12 10s. preference 
shares was paid. The expenditure on capital account amounted to £685,635, 





Uusrer.—The earnings during the half-year amounted to £37,973 19s. 4d.; the 
working expenses to £14,119 15s, 2d.; and the interest, £4,767 13s. 5d.; leaving 
a disposable balance of £19,086 10s. 9d. Out of this sum a dividend of 30s. per 
share, being after the rate of 6 per cent. per annum, was declared, leaving 
£4,550 6s. 9d. to be carried to the reserve fund. 








Banking and Commercial Za. 


ON THE EFFECT OF ENTRIES IN PASS-BOOKS. 


Ir is certainly the law of England that a party is not bound b 
a mistaken or erroneous entry, whether it be signed or unsigned, 
except under well defined and peculiar circumstances. Even a 
deed under hand and seal may be rectified. This may also be ' 
the law of Scotland, but if we rightly understand a case which 
will be found in the Law Times, of March 7th, 1857, it is 
doubtful whether it is so or not, and moreover if the law be so, 
it requires some legal machinery to effect the result which seems 
to us ought not to be necessary. The Law Times says :—“A 
question of great interest, and pronounced by the judges to be 
the most important that had ever come before them, has been 
lately decided by the Court of Session in Scotland. It was in 
substance whether a banker is bound by his own entries in the 
pass- book of a customer. In Rhind v. The Commercial Bank of 
Scotland, the action was to recover a balance of £66, alleged to 
be due on a cash account between the plaintiff and defendants, 
(we use the English law terms as more intelligible). The 
defendants disputed the demand, on the ground that a payment 
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of £80 had been twice entered in the pass-book by a mistake of 
the accountant. The bank offered to prove the fact of the mis- 
take, and pleaded that the pass-book did not afford sufficient 
evidence to substantiate the plaintiff’s claims, and that the onus 
of proving its truth lay upon him. The Court held unanimously 
that the plea was bad, and that the bank was bound by the pass- 
book. The Lord Justice Clerk, in his judgment, said—‘ He 
held that the document was a complete acknowledgment that 
they held the sums specified in the entries for the pursuer, and 
that they must pay the money so vouched, against which it was 
not competent to plead, ope arceptionis, their own mistake. 
Neither according to the law of England nor that of Scotland, 
could a bank in any proceeding refer for proof to their own 
bookss The result was that in this action they must pay in their 
own receipts. Such a defence was more incompetent than it 
would have been with reference to a single and separate deposit 
receipt, as to which he could understand a case of mistake being 
more plausibly averred; for in the case of such a pass-book, 
whenever any money was drawn out or paid in, the attention of 
the officers of the bank was drawn to the state of the entries, 
Two other entries were made in this case before the mistake was 
discovered, one on the 19th and one on the 20th, while sums 
were drawn out on seven occasions before the mistake was dis- 
covered, and the matter might have gone on to the end of the 
year without any discovery being made. But he would reserve 
to the bank the right to institute any action, if they were 
advised to do so for the purpose of cutting down and setting 
aside the receipt in question, and also he would reserve to the 
bank, in the event of their bringing such an action, tu seek 
repetition of the sum for which decree might be given. Had the 
bank presented to the Court a written acknowledgment by the 
pursuer, that he had not made the payment in question, then this 
action would have gone by the board. In conclusion, he did 
not know what effect the defenders would give to this holograph 
writing, which must be looked at with reference to its import. 
Now, it was an express acknowledgment given for money paid 
by the pursuer, and on the clearest principle of form, they 
required to cut down that writing. The bank was the best 
judge of what was its interest, and if they wished to destroy the 
validity of their pass-books, and te say they were only due the 
money which was entered in their books, they might do so, but 
he doubted whether the other banks would thank them for 
stirring such a point. The result would seem to be to lead 
depositors to resort to those banks which did not deny validity to 
their pass-books, The defenders had got some view of the glim- 
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mering of the practice in England, and wished to give the same 
character to their pass-books as pass-books had in England, 
without being aware of the unsigned entries in English bank 
pass-books. His Lordship then referred to Grant on Banking 
in England, from which it appeared that the pass-books there 
were mere copies of the account in the books, and had no 
signed entries at all. It was found, in many cases, that although 
there was the character of the pass-book, the credit given therein 
bound the bankers, because the party was led thereby to sup- 
pose that he had such funds to deal with.’ ” 








LEGAL NOTES. . 
DEPOSITS BY MARRIED WOMEN. 


We shall be obliged to R. S. for a copy of the opinion he states 
it to be his intention to obtain. We have looked further into 
the matter, and our. previous impressions are strengthened. It 
will, we think, be found that minute distinctions will make a 
great difference, and that it will be difficult to arrive at a 
general rule. A deposit of money is not so strong as a bill or 
note, and the cases abound with intimations that the evidence 
of a gift between husband and wife ought to be clear and 
decisive. Is R. 8S. quite right in using the expression “ reduc- 
tion into possession” in the way he does? 
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Court of Bankruptcy, Basinghall-street, April 2.—(Before Mr. Commissioner 
Fane.) 


IN RE SAMUEL ADAMS.—THE WARE AND HERTFORD BANK. 


Tis was an adjourned examination meeting in the above case. 

Mr. Lawrance, for the assignees, said there must masuranetty be an 
adjournment, owing to a ridiculous omission in the bankrupt’s balance- 
sheet. He had omitted to mention a sum of £3,000 due to his estate by 
Captain Johnston. It would appear that from time to time he had advanced 
Captain Johnston moneys, and, not wishing the persons in his employ to 
know the fact, the amount had been debited to personal expenses and the 
Ware Manor estate. This had been done from shame, and not, as was 
believed, from any more unworthy motive. The Court would recollect that 
the bankrupt had been connected with the suit Kay v. Johnston and 
others. Kay was a young heir from whom Johnston had obtained a large 
amount of bills of exchange. Kay had sought to prove against the bank- 
rupt’s estate for £30,000, arising from his transactions with Johnston and 
Kay. That claim had been compromised by admitting a proof for £10,000. 
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It was true that the alteration in the bankrupt’s balance-sheet would not 
benefit the estate, Johnston being a bankrupt in this Court and without 
estate. It was necessary, however. that the alteration should be made 

The Commissioner said it was well for the bankrupt that he had admitted 
the truth before passing his examination, otherwise he might have been 
prosecuted for perjury. 

Mr. Linklater, for the bankrupt, said the advances had been made to 
Kay in the manner stated, and that it was only since the last meeting that 
the circumstance had occurred to Mr. Adams’s recollection. He had there- 
upon communicated the fact to his assignees. The circumstance having 
been thus mentioned at Mr. Adams’s own suggestion showed that there was 
no intention to pass his examination on incorrect accounts. 

The bankrupt was examined by Mr. Sargood for creditors in respect to a 
large square box for corn, which it was insinuated might contain other 
property. He denied the allegation. 

After some further evidence in respect to the value of certain property 
and its alleged depreciation, 

His Honour ordered an adjournment. 

It was stated during the proceedings that the Court had sanctioned the 
filing of a bill in Chancery, the object of the bill being to set aside a 
marriage settlement, on the ground that the bankrupt was not solvent at 
the time of its execution. ' 








Court of Bankruptcy, Basinghall-street, April 15.—( Before Mr. Commissioner 
FonBLANQUE.) 


IN RE COLONEL WAUGH, 


Aw adjudication of bankruptcy was made in this case. The bankrupt, 
formerly a director in the London and Eastern Banking Corporation, is 
described as William Petrie Waugh, of Branksea Island, in the parish of 
Studland, in the county of Dorset, and of Little Abingdon-street, in the 
county of Middlesex, and trading there under the style or description of 
“The Branksea Clay and Pottery Company,” and lately residing at No. 10, 
Upper Grosvenor-street, in the county of Middlesex, brick and tile maker, 
limeburner, dealer, and chapman. The petitionining creditor is Mr. Samuel 
Price Hughes, of the city of Worcester, a creditor for £500. 

Mr. Bell is the official assignee, and Messrs. Linklater and Hackwood are 
the solicitors in the case. 

The bankrupt, it may be recollected, has been stated to be a debtor to the 
London and Eastern Bank to the amount of £237,000, and it is said that 
the bank has executions upon his premises for £130,000, 
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AGRA AND UNITED SERVICE BANK. 


Tue half-yearly general meeting of this bank was held at Calcutta, on the 
14th of February, Mr. J. G. Vos in the chair, when the following report 
of the directors was read by the wary f — 
The directors beg leave to submit to the proprietary, duly audited, the 
half-yearly accounts of the bank up to 31st December last, They exhibit a 
VOL. XVII, . 31 




















438 Reports of Joint-Stock Banks. 


net profit Company’s Rupees 4,93,602-5-9, being at the rate of Rs. 13-2-6 
per cent. per annum on the paid-up a of seventy-five laes—a result 
which they hope will be considered satisfactory. The above out-turn, after 

roviding for a dividend at the rate of 10 per cent. per annum, will leave 
Rs. 1,18,602-5-9 to be carried to the reserve fund, which will then amount 
to Co.’s Rs. 14,92,509-5-1. The new stock, notwithstanding the large 
amount called up on the 31st December, has been nearly all provided for— 
the privilege of the further period (six months) for payment, offered to the 
proprietors, having been availed of only to a limited extent. The directors 
regret to state that the house at Canton, recently purchased by the bank, 
for the business of the agency there, has been burned to the ground, with 
the whole of the factories, by the Chinese; but the shareholders will be 

lad to learn that all the books, papers, and cash belonging to the bank, 

ad previously been removed and placed in safety, and the loss is confined 
to the value of the house itself, and the furniture it contained. Our 
agent in China has taken the necessary legal steps, at the British Consulate, 
to substantiate the bank’s claim for full indemnity, which, there is reason 
to doubt, will ultimately be granted. H.M. Plenipotentiary, in reply to an 
address from the mereantile body at Honyz-Kong, referred to these acts of 
incendiarism as being of a character “to constitute a special claim to the 
potent intervention of H.M. Government,” and assured them that there 
should be every exertion on his part “in obtaining reparation for losses and 
injuries suffered.” Our China agency is for the Pact located at Hong- 
Kong. The steps preliminary to the removal of the bank to London are 
being prosecuted with all the despatch that. the cireumstances admit, and 
the directors hope shortly to be able to announce that the contemplated 
changes have been completed. In furtherance of these arrangements, the 
secretary will shortly leave Calcutta, to assume his duties at the bank in 
London, and Mr. M. Balfour will take charge of the Calcutta office. The 
shareholders have recently been furnished with a copy of the proceedings of 
a special meeting in London, for the election of directors from the Indian 
services, and a copy of the further proceedings of the London board for the 
choice of non-service members is now before the meeting, and will be cir- 
culated. The board there, with one exception, is now complete. 

The auditors’ reports of the head office and branches and of the London 
agency were then read, and the following resolutions passed :— 

Ist, That the accounts submitted to the meeting be approved and passed, 
and published, with the directors’ report, for the information of the share- 
holders. 2nd, That a dividend at the rate of 10 per cent. per annum, or 
Rs. 25 per share, be declared, and that Rs. 1,18,602-5-9 be credited to the 
reserve fund. 3rd, That the thanks of the proprietary be tendered to the 
directors for their past services, and that they be requested to continue the 
same. 4th, That this meeting approves and confirms the election by the 
home shareholders of the following gentlemen, to form the board of direction 
of the bank in London—The Right Honourable the Lord Mayor, Mr. Charles 
Grenyille Mansel, Lieut.-Colonel J. H. Macdonald, Mr. G. G. Macpherson, 
Major-General Duncan Sim, Colonel James Holland, Mr. W. Newmarch, 
Mr, A. Rimington, Mr. J, O. Palmer, Mr. J. 8. Stopford, and Lieut.-Colonel 
Henry Doveton. 

Auditors for the current half-year having been chosen, the chairman 
addressed the meeting as follows :—Gentlemen,—As the present will pro- 
bably be the last general meeting of the bank in India, I cannot permit the 
occasion to pass without calling on the meeting for an expression of its good 
will towards one who has so faithfully and efficiently served us as Mr. 
Neilson has done. As chairman of your board, and haying the honour to 


eee 


_ 


te ss 


Reports of Joint-Stock Banks. 439 


preside at this meeting, I deem it a privilege to bear testimony to the zeal, 
care, judgment, and unwearied exertion ever exercised by Me. Neilson in 
connection with the bank’s affairs. J am sure, gentlemen, you will concur 
with me that this is a fitting season, when Mr. Neilson is proceeding to be 
at the helm of our affairs ip London, to record a well-merited proof of your 
confidence and esteem. 

It was then proposed, seconded, and carried unanimously;—That the 
thanks of the meeting on behalf of the proprietary be given to the secretary, 
for his judicious and effective managemen:, which for the past eleven years 
has tended so materially to promote the interests of the bank; that Mr, 
Neilson be assured that the good wishes of the shareholders follow him to 
his new sphere of service, where they confidently anticipate the same bene« 
ficial results as hitherto will attend his supervision. 

It was further agreed,—That a testimonial be given to Mr. Neilson, the 
secretary of the bank, on his departure from India to take charge of the 
London office, from the shareholders at large, to the amount of £300, asa 
token of their approbation of his efficient management of the bank’s affairs 
during eleven years’ connection with it in this country. 


Abstract of Profit and Loss, from 1st July to 31st December, 1856, 


T. 
To establishment expenses at head office and branches ...Rs.1.00.194 


0 
General charges at ditto sve 25,167 5 
Postages at ditto on ‘ wae 1,854 8 
Interest on Deposits... ooo. 2,17,477 6 
Divisible balance — " eee «=. 4,938,602 5 


Total Co.’s Rupees 8,38,295 10 1 
Cre 


By profit at head office and branches =a +» Co.’s Rs.8,38,295 10 1 





LONDON AND EASTERN BANKING COMPANY, 


A sPECIAL meeting of the shareholders of this bank took place on the 28th 
of April, at the chief offices, Cannon-street, Col. Tucker, a shareholder, in 
the chair, when the following report was presented :— 

The board of directors, acting under the committee appointed at the 
meeting of the shareholders held on the 25th March, submit the following 
report to the shareholders. 

In point of form, the report is a report of the directors, but it has been 
prepared on behalf of the committee. 

The shareholders are reminded that at the meeting of the 25th March, 
Col. Yates, Mr. Thynne, who represented Sir William Gomm, and Capt. 
Beville, were appointed ey | and solely with a view to the realisation 
of the property of the bank to the best advantage. 

It was resolved at that meeting that the board of directors should con- 
tinue in office for the purpose of carrying out the arrangement for the due 
realisation of the property and payment of all the obligations of the bank, 
and they were to do no acts except with a view to carry out the adminis- 
tration under the authority of the committee. 

The shareholders were required to give their promissory notes at 12 
months for the amount of the remaining instalments of 50 per — 
able on each share, and the committee were authorised to make over e 
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property, and to deliver over promissory notes to secure the advances re~ 
uired. 

’ The committee have pleasure in reporting that the requirements of the 
promissory notes was felt to be so reasonable or rather so much a necessity 
under the unfortunate circumstances in which the bank was placed, that a 
large amount was signed on the 25th of March, before the meeting broke 
up. 
Phe committee entered at once upon their duties, and have given their 
uninterrupted attention to the affairs, and have been aided most effectually 
by Mr. Archibald F. Arbuthnot, who (though no shareholder, and only in- 
terested for a friend) has devoted himself for many days as a mediator in 
the negotiations with the directors of the Oriental Bank Corporation, and 
has since greatly assisted the committee. 

The committee have pleasure in reporting that the chairman, directors 
and managers of the Oriental Bank Corporation have throughout these 
negotiations, acted with the same liberal and considerate spirit which 
induced them with the other assisting banks to respond to the appeal when 
first made to them by Mr. Coleman. By the Indian Mail, the day after the 
meeting of the shareholders, they sent out the necessary credit to India, 
and after much consideration, they have engaged to afford pecuniary sup- 
port to an extent which it is confidently believed will enable the bank, with 
the realisation of its property, to fulfil all its obligations in regular course. 

The board of directors acting under the orders of the committee, re- 
quested Mr. Stuart of the Oriental Bank to take upon himself the office of 
manager of the London and Eastern Bank Corporation, to which that 
gentleman kindly consented, and he, being duly appointed, commenced his 
duties, and on the 11th instant took over the entire charge. 

The board also in compliance with the wish expressed by the assisting 
banks, have made a call on the shareholders. . 
The committee, however, felt it right to intimate that this call would 
only be enforced against those shareholders who may not give their pro- 

nussory notes. 

The committee are glad to say, that the shareholders in England who 
have omitted to give their notes are very few, and they have every belief 
that the shareholders in India, as well as in England, will concur in giving 
their notes. 

Proper deeds have been sealed by the company for giving the Oriental 
Bank the complete control of the negociable securities and other assets, 
and for vesting the landed property in a trustee for sale, and all proper 
steps have been and will be taken for the realization of the property in the 
best manner. 

The committee consider that they were established for a temporary 
purpose, which may be deemed to be fulfilled by the arrangement with the 
Oriental Bank Corporation having been completed. 

It is, however, felt by all who have taken part in the arrangements, 
that it is necessary that a committee should continue to act, and Mr. 
Arbuthnot, and Mr. Samuel Smith, a shareholder, well acquainted with 
India, have been requested, and have consented to join the existing com- 
mittee, who have also consented to continue their aid in the administration. 

The existing committee, and the gentleman now proposed to be added to 
it, do not consider themselves to be constituted for any other purpose than 
to superintend and direct the realization of the property of the bank to the 
best advantage, 

In the fulfilment of their duty to the shareholders, they will not shrink 
from any investigations into the transactions of any of the directors and 
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officers of the bank, or from directing any proceedings on behalf of the 
shareholders which may be essential to their interests, 

They, however, consider that any investigation, simply involving indi- 
vidual or collective culpability, are secondary to the more important object 
of devoting their time and attention for the present exclusively to the 
administration. ’ 

They have, however, requested Mr. Coleman to investigate all the affairs 
of the bank from its first commencement, and they will be prepared, at a 
future occasion, to lay the result before the shareholders and the directors, 
in whose names this report is formally issued, have pledged themselves (and 
hereby renew that pledge) to afford every information and assistance to 
Mr. Coleman. 

The committee, at the same time, think it right to state to the, share- 
holders, that they consider that, at the present time, any detailed statement 
of the transactions in which the directors or officials have been personally 
engaged might impair the due progress of the administration. 

They are of opinion, that they hope it will be the opinion of the share- 
holders, that as the arrangement made will enable the bank to fulfil all its 
engagements to the public, that the public can, at the present time, have 
no right to inquire into their affairs, if such inquiry 1s in the slightest 
degree detrimental to the object of carrying out the means of paying all the 
creditors. 

In making these observations, the committee wish most emphatically to 
declare that they represent the interest of the shareholders, and of the 
shareholders only; and they repeat the assurance, that they will not be 
influenced by any consideration for any other party. 

The committee are advised that it is most important that the corporation 
should continue to exist in its fullest integrity, according to the provisions 
of the letters patent. 

They think it right to state, in justice to the directors, that they one and 
all have expressed their willingness to retire, and that since the meeting of 
the 25th of March, they have been ready to give any assistance and 
information to the committec, and have acted fully in conformity with its 
directions. 

In the existing state of things, it would not be possible to supply their 
places, and they have been requested to continue to act, and as three form 
a quorum, the committee have requested three to act who are free from any 
engugement with the bank; and these gentlemen havea greed to give their 
attendance so as permanently to constitute a board for all purposes for 
which the corporation may be required to do, or confirm any former act. 

Every arrangement has been made with a view to economy. The pre- 
sent office will be sold, and the corporate seal and the place of business of 
the corporation will be transferred to some small office conveniently near to 
the offices of the Oriental Bank Corporation, the staff of clerks will be 
reduced as much as possible, and the directors will act gratuitously. It 
has been thought necessary, in compliance with the 141st section of the 

. deed, to take the sense of the shareholders at the present meeting, as to the 
dissolution of the corporation. The committee have already stated their 
strong opinion against the expediency of a dissolution, which would involve 
the existence of the corporation, which it is important to maintain. 

They ask the shareholders to confirm, by resolution, what has hitherto 
been done, both at and since the meeting of the 25th March, and to autho- 
rise and sanction the arrangement made with the Oriental Bank Corpora- 

tion, on behalf of themselves and the other assisting banks, and they will 

be prepared at the next half-yearly meeting, to be held in pursuance of the 
letters patent, to make a report of the progress of their administration. 
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They have requested Mr. Coleman to furnish them with a short state- 
ment, showing the progress of the administration to the 11th April, the 
date upon which Mr. Stuart formally took upon himself the managership of 
the bank, by which it appears that the liabilities of the bank were reduced, 
between the 11th March and 11th April, from £397,734 to £340,240. 

That the general assets of the bank now remaining are estimated to yield 
£16,052 above the estimates made on the 23rd March. 

That the securities held for the debt due from Colonel Waugh to the 
bank, are estimated not to yield by a sum of £38,000 so much as they were 
estimated to do on the 23rd March. 

The result of these altered estimates is, that the estimated surplus of 
£15,718, as shewn on the statement of the 23rd March, is now changed to 
an estimated deficiency of £6,230. 

The committee, while fully agreeing with Mr. Coleman as to the propriety 
of not wishing to give to the shareholders any view of their affairs which 
may not be realized, are of opinion that many of the estimates of some 
large amounts are low, and they hope for better results. 

The annexed resolutions were adopted:—‘tThat the report of the 
directors be recieved and confirmed, and this meeting declares its approval 
and confirmation of the measures taken to provide funds to meet the com- 
pany’s engagements.—That this meeting does not think it proper that the 
company should be dissolved.—That Colonel Yates, Mr. Thynne, and Capt. 
Beville be requested to continue members of the committee, and that 
Archibald Frederick Arbuthnot, Esq., and Samuel Smith, Esq., be re- 
quested also to become members of the committee, and that the committee 
be authorised and empowered to superintend the board of directors, and 
that the board be authorised and enjoined to a:t under the direction of the 
committee, and to carry out, on behalf of the corporation, any measures 
which the committee may direct, and to authorise and confirm any acts 
which may be done by Mr. Stuart, as manager, under the authority of the 
committee.—That the cordial thanks of the shareholders be conveyed by 
the chairman to the chairman, directors, and managers of the Oriental 
Bank Corporation, and the other assisting banks, for their prompt and 
liberal assistance.—That thanks be also given to Mr. Stuart for undertaking 
the office of manager, and for the services already rendered by him to the 
shareholders.—That the thanks of this meeting be given to the committee 
and to Mr. Arbuthnot for their valuable advice and assistance. 








Communications. 
To the Editor of the ‘‘ Bankers’ Magazine.” 





RAILWAY DIVIDEND WARRANTS. 

Srr,—I feel desirous to draw the attention of the commercial world to 
the inconvenience arising from the extremely small documents in use 
amongst some railway companies, for the half-yearly payment of their 
dividends. The minute shreds of paper used by the London and North 
Western Railway Company expose the clerks of banks through whose hands 
they pass to great annoyance and trouble. No room is afforded for a bold, 
legible insertion of the amount, no vacant spot can be seized upon for the 
deduction of income-tax, which has generally to be written across the face 
of the warrant in red ink, disfiguring shamefully its appearance, and often 
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creating errors and inaccuracies from its indistinctness, Nor is the slightest 
facility, in this respect, afforded for the correct ascertainment of the pre- 
cise day on which the half-year commences for which the dividend is paid. 
This particular alone has repeatedly caused differences in calculation be- 
tween provincial bankers and their London correspondents ; and, during the 
recent vaccillations of the income-tax, has become a most vexatious griev- 
ance to others besides. 
Your obedient servant, 
DESPERADO. 
Manchester, 18th April, 1857. 


P.S.—Other companies choose forms so inconveniently large, that where 
the dividend is of small amount (often only a few shillings) the contrast is 
perfectly ludicrous. 





FORM OF GUARANTEE. 


Sir,—At your convenience, will you be so good as to say if you consider 
the subjoined a good form of guarantee, viz. :— 

“In consideration of your making advances in the customary way of 
banking, or otherwise, to 1 hereby guarantee you 
against any loss arising out of any transaction whatsoever that you may 
have with the said or that you may have with any 
other party by which bills,;cheques, or other securities bearing the name of 
the said may come into your hands. The extent 
of my liability to you under this guarantee not to exceed the sum of 

but that amount not necessarily to be the limit of your transac- 
tions with And this guarantee to be a continuing 
security until revoked by myself, in writing addressed to you, and subse- 
quently to remain in full force as to all obligations to you, or which may 
come into your hands, of the said incurred prior 
to the receipt by youof my letter of revocation.” 

I am, sir, your very obedient servant, 
A Susscriser, 
Dublin, 20th March, 1857. 


[We consider the above a good form.] 





PROTESTING FOREIGN BILLS OF EXCHANGE AFTER 
ACCEPTANCE VARYING FROM TENOR. 


Sir,—I beg respectfully to submit the following case for your opi- 
non :— : 

A, B, and Co., of Paris, drew a bill, addressed ‘‘ Messieurs C, D, and Co., 
& Glasgow—payable 4 Londres,” which, while unaccepted, was negociated 
by the drawers with their Paris banker, who transmitted the first of ex- 
change to his correspondent, in London, to procure acceptance. The drawees, 
in due course, received the bill per post, through this channel, and thereupon 
returned it accepted, payable at their own place of business, at Glasgow, 
having deleted the words ‘‘ payable & Londres.” To this, no objection was 
made hy the part agen for acceptance, who was not an indorsee, but 
the mere agent of the Paris banker. A similar course had been adopted in 
@ previous transaction between A, B, and Co., and O, D, and Co., when the 
bill was duly presented and paid in Glasgow. 

In the present instance, the bill matured on the 8th instant (a Sunday), 
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and the indorsement on the second of exchange bears that it was trans- 
mitted on the 5th by a holder in Paris, toa house in London, at whose in- 
stance it was there protested for non-payment on the 7th. The words of 
the protest are as follows :—‘ On the 7th day of March, 1857., before me, 
notary public, &c., dwelling in London, and witnesses, appeared M. and 
Co., of this city, merchants, who, producing the original afore-copied bill of 
exchange, requested me to protest the same for want of payment, declaring 
that, notwithstanding the said bill is drawn upon Messrs. C, D, and Co., of 
Glasgow, and also accepted by them, payable at Glasgow, contrary to the 
tenor of the said bill, the said Messrs. C, D, and Co., had not sent them, 
these appearers, any effects for the payment thereof, or any orders where to 
apply for payment in London, pursuant to the tenor thereof. Wherefore, I 
the said notary, &c.” The bill was thereafter, as indicated on the second 
of exchange, paid supra protest, for honour and account of the banker in 
Paris by his agent in London, who had received the original, accepted pay- 
able in Glasgow, without callenge ; and, in due course, the principal and 
expenses were claimed from and paid by the drawers. It is only necessary 
further to add that the words “payable & Londres” were not deleted on 
the second of Exchange. 
These are the facts of the case, as briefly stated as possible, and I will 
feel obliged by your favouring me with your opinion on the following 
oints: —On whom does the responsibility of these proceedings rest? 
Whether the agent of the first indorsee, in so far as he, without objection, 
received the first of exchange accepted payable in Glasgow (although not 
conformable to the tenor of the bill), did not become bound by it, and ought, 
therefore, to have prevented the issuing of the second of exchange, bearing 
to be payable in London? Whether the acceptors were bound to provide 
payment elsewhere than at their own place of business ? Whether a notary 
can, in any case, legally protest a bill whieh he has nowhere presented for 
payment, and by what possibility the acceptors could have sent funds for 
that purpose to the unknown holders of the bill ? 
i am, your most obedient servant, 
D. 


Glasgow, 23rd March, 1857. 


[We have not had a similar case to the present fall under our attention 
before. The notary, we presume, acted under the 2 and 3 Wm. IV., c. 98, 
which enacts that a bill made payable by the drawer ata place other than 
other than the drawee’s residence, and which bill shall not be accepted on 
presentment, protested for non-payment in the place where it has been 
made payable. We are under the impression that the course followed here 
ean be justified, and that the drawers must bear the loss.] 





ACCEPTANCES AND INDORSEMENTS BY PARTNERS TRADING 
UNDER A PARTICULAR NAME. 


Sir,—I shall be obliged by a reply to the following inquiry in your 
pages :— 

Four partners established a business ; and we will suppose they styied 
‘themselves “ The Middlesex Whitewash and Colour Co.” 

They have accepted drafts drawn upon them, and indorsed bills, simply 
“The Middlesex Whitewash and Colour Co,” without the signature of a 
partner per procuration of their firm or company. 
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Do you consider such a mode of acceptance and indorsement regular, 
and such as bankers ought to be satisfied with, as legally sufficient ? 
Yours respectfully, 
Sheffield, 13th April, 1857. A Bang ManaceEr. 


[We think the acceptances and indorsement regular, but proof would be 
required who was meant. ] 





BILL OR NOTE IMPRESSED STAMPS FOR DRAFTS TO ORDER 
ON DEMAND. 
Sir,—I put to my solicitor the same question you answered me in your 
last, and he give me quite a contrary answer. The form of draft referred 
to is the following :— 


Wokington, 20th April, 1857. 


Bill : Please pay John Jones or order the sum of One hundred 
One Penny _—s pounds, 
or Note. 


Taos. Smira, 
To Messrs. Barclay and Co., 


Bankers, London. 


My solicitor says, if it is a bill, it requires to be ona shilling bill or note 
stamp ; if it is an order on demand, it requires a stamp of that description 
of one penny; and, in law, the above is an unstamped instrument, an 
might as well be on a penny postage stamp as on a penny bill or note 
stamp. 

I on rather inclined to take the same view as my solicitor ; for I can 
find no authority for considering bill or note stamps the same as draft on 
demand stamps. I am fully aware adhesive receipt and draft on demand 
satmps are legally the same, but I think the law does not go so far as to 
allow a draft on demand to be drawn on an impressed receipt stamp, or a 
receipt given on a penny draft impressed stamp. 

If, on reconsidering the matter, you see reason to alter your view, please 
insert in your next, 

I am, Sir, 

Workington, 17th April, 1857. B.B B. 

[At the time we gave our former answer, we did not understand the 
question to refer to the denomination of stamp. It seems to us erroneous 
to say that the stamp might as well be a penny postage stamp, because the 
postage stamp represents the postage revenue, and not the stamp duty 
revenue, which both the bill impressed and the draft adhesive stamps do. 
By the 55 Geo. 3, cap. 184, s. 10, a stamp of an improper denomination or 
rate of duty, but of equal or greater value, is valid, except when specifically 
appropriated to any other instrument. Can it be said that a stamp impressed 
with the words “bill or note” is specifically appropriated to another 
instrument than a “ draft,” which is, in many cases, synonimous with a 
“bill?” Where suc: questions can be avoided, it is better to do so; but 


we do not feel satisfied that there is anything unlawful in the practice 
referred to.] 





ALTERED CHEQUE. 


Srr,— Will you favour me with a reply to the following case in your next 
publication 9—A party goes from home for a few days, leaving with his 
confidential clerk several cheques on his banker, signed in blank, which h 
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is to fill up as required. One of these has been filled up for a certain sum; 
but before being presented for payment, the original sum is crossed out, 
and another but smaller sum is interlined. Would the bank be justified in 
refusing payment of the cheque until the alteration should be confirmed by 
the drawer, or would the bank be quite right in paying the smaller sum P 
I am, Sir, yours respectfully, 
A Constant READER. 


[We think the bank would do quite right to pay the smaller sum.] 





CORN AVERAGES.—GOLD. 


Srr,—The absence of statistical information, both at home and in foreign 
countries, as to the result of the last harvest, and the probable demand that 
may exist for additional supplies to support the population of Western 
Europe to the harvest of 1857, may perhaps render the result of the weekly 
average prices of wheat, barley, and oats, for the year ending Michaelmas 
last, interesting to the agriculturist, as well as er arranging corn rents. 

The average prices for the year ending Michaelmas, 1856, were— 

s. ad. 
Wheat .....s.seeeeeeeeee 73 2% per Imperial Quarter. 
onal viGiim a tn ditto. 
ty FRAT ETD 25 10} ditto. 
while for the six following weeks ending November 14, 1856, the average 
prices were— 


Wheat ..rrcccccreereres - 65 6 per Imperial Quarter. 
Barley ....ceccccoscesces 44 8 ditto. 
Oats ....crcrccceccesceses 26 5 ditto. 


It appears from the reports this week from almost all the places of Euro- 

an supply, that prices are rather receding; and as America has still a 
aw surplus to export, we may reasonably expect that the present price of 
wheat here will not be exceeded; although it must be admitted that in 
Paris the price of bread is now nearly the same as in London, and that in 
Spain and Italy prices range very high in consequence of local deficiency. 

France and England are both importing countries. According to an 
account made up annually to October, during the last ten years, the average 
importation of wheat (including flour) into England approaches 4} millions 
of imperial quarters. For the six years to Michaelmas, 1856, the imports 
of wheat stand as follows :-— 


Imperial Qr. Semmes ame Value. 
a @ £ 
1851)  .sevee 6,073,555 eevee 3D 5 wooreee 11,969,964 
1852 .cccce 3,600,527 ..... “— -  geemer 7,171,037 
a ‘weeks « GUC OE  dceces BDC  cocccee 39,807,007 
i — ° gars. a meee « 20,133,660 
Sey eS + cee 10,411,762 
ere ll lee we Oe. cee + 15,868,445 


During the last forty years France has been, on the average, an importer 
of wheat, and during the last few years to a large extent, as may be seen 
by the following return of the estimated value sterling during the years 
named :— 


1885 sevevecevcevccvccesovees £60,000 
EBSS  cccseccccccqeosccocceces 184,000 
TEES ceccocceccorsccccccscce - 4,348,000 
oii srovcevcosces 6,860,000 
BOGE © cicccsccccctccccsccsccee 4,013,000 
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The importation of wheat naturally leads to the consideration of the 
subject of gold and silver, as all great importations occasion a drain of 
bullion. Such importations cannot be liquidated by the usual current of 
trade. The adoption of a gold standard by England and America has been 
fortunate, and will, I feel no doubt, ultimately lead to its introduction into 
France and elsewhere, as the continued drain of silver to the east, for the 

urposes of commerce, will render such a measure necessary. The follow- 
ing recapitulation from the Customs department in France, will show the 
progress of the precious metals in that country during the years 1853, 
1854, and 1855 :— 


Imported. Exported. 
Gold...... £47,100,000 ... £10,500,000 Retained ............£36,600,000 


Silver .... 13,200,000 ... 32,300,000 Excess of export ... 19,100,000 
Gold and silver taken together, in the three years an excess 
Of import Of ......-ercereere evccccees cat anick sctntanteaconet 517,000,009 





Assuming this statement to be correct, it is quite evident that the with- 
drawal of so large an amount of silver from the circulation must interfere 
with the commercial convenience of the country, and eventually lead to the 
abandonment of a double standard, as no legal restrictions can retain the 
precious metals against the requirements of commerce. This has been 
moved in England during the great war at the commencement of the 
present century. Gold was then not to be obtained but at a high premium, 
and only in small quantities. The present silver coinage of this country is 
safe from the demands of commerce, until the market price of standard 
silver exceeds 5s. 6d. per 02. 

It is contended that the increase made to the total quantity of gold in 
the commercial world does not add to its real worth, as the greater abun- 
dance diminishes its relative value by enhancing the prices of every other 
commodity valued in gold. However true this may be in the result, after 
a number of years, still the countries producing the gold benefit largely by 
the stimulus it imparts to trade, to manufactures, and to colonisation. It 
would be a matter of curious speculation to conside’ how many years have 
been anticipated in the progress of Australia. The .ollowing abstract of 
the produce of the gold-fields since 1848 may be interesting. More than 
one hundred millions have been added to the unknown quantity of gold 
previously existing in the world. The annual produce now begins to form 
a percentage on that unknown amount, and in a ratio to that percentage 
must be the slow but certain addition to the money value of all commo- 
dities. 





California, Australia. Total. 
£ £ £ 

1848 ... 12,000 eee eee ooo 12,000 
1849 ... 1,600,000 eee ooo dae 1,600,000 
1850 . 5,000,000 oon * aes ose 5,000,000 
1851 ... 8,000,000 ° 907,113 eee 8,907,113 
1852 ... 11,200,000 ~- 9,735,903 eee 20,935,903 
1853... 12,000,000 . 10,445,700 ooo 22,445,700 
1854 ... 13,600,000 “s 9,028,759 ooo 22,628,759 
1855 ... 12,908,000 oes 11,513,230 ove 24,421,230 

£64,320,000 £41,630,705 £105,950,705 
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For the present year there is every probability that the produce’ will 
much exceed any former year. 
I remain, sir, your obedient servant, 
CuarLes M. WILLICH, 
Actuary, University Life Assurance Society. 
25, Suffolk-street, Pall-mall, Nov. 27, 1856. 


Potes of the Month. 





Tre Estate or Messrs. Marzetti and Co.—The dividend at the rate of 5s. 
in the pound has just been paid by the inspectors of the estate of Messrs. Mar- 
zetti and Co., who suspended in July last with debts to the amount of £40,000, 
through losses consequent upon the cessation of the war; and an expectation is 
entertained that another dividend of at least an equal amount will be realised. 
The firm have resumed business. 





LiquipaTion oF ExcHEequer Bonps.—The £2,000,000 of Exchequer bonde to 
be paid off on the 8th day of May are not held in the public market, and are 
believed te have been taken at the time of their issue on account of the savings 
banks, or some other Government trusts. This, however, will not alter the 
necessity for finding a new means of investment for the amount, and the Consol 
and other markets derive support from the anticipation of the influence it may 
exercise. 





Price or Consots.—The highest price of Consols between the 6th of April, 
1855, and the 5th of April, 1856, was 934; the lowest price, 853; and the mean 
price, £89 8s. 9d., or under #94. In 1854-55, the mean price was £91 7s. 6d. ; 
and in former years, up to 1847-48, £93 1s. 3d., £100 38. 9d. (the mean price of 
1852-53), £97 7s. 6d., £96 15s., £94 58., £37 5s,. and £84 7s. 6d. 





New Inpran Loay.— Owing to the last accounts from India of the failure of 
the local Government to raise a5 per cent. loan, an impression is entertained 
by some persons that a subscription for the requisite sum will be opened on this 
side. The difficulty in India, however, is likely to prove merely temporary, 
and there is reason to suppose that any help which may be accorded by the 
authorities on this side will be limited to such sums as may be obtained in anti- 
cipation from subscribers to guaranteed railways. 





Tza Duty.—The total amount of duty paid on tea on Monday the 6th inst., 
throughout the United Kingdom, was £626,230, representing 8,840,87lb. weight. 
The number of entries passed at the London Custom House for tea alone on that 
day was 24,635, the duty on which was £324,122. 





Bank or Aexanpria.—A project has lately been brought forward for the 
establishment of a new bank. The promoters of the scheme are chiefly Greeks, 
and it appears likely to receive the support of the principal merchants of that 
nation, who, as is well known, — a large share of the business. of Alexandria. 
The operations of the contemplated establishment, it appears, will be conducted 
on the principle of the old local banks, which combine Resheve e with banking 
transactions, and, indeed, rather render the latter subservient for the extension 
of their business as brokers. The Bank of Egypt, meanwhile, has been suc- 
cessful in the —— for one of our principal financial operations—namely, 
the remitting to London of the Egyptian tribute, which, as our readers are 
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aware, is appropriated for the payment of the interest on the Turkish loan. 
The amount is £283,000, to be remitted in instalments of about £15,000 by each 
Indian mail, payments one month after the delivery of each set of bills. The 
tender made by the Bank of Egypt was 96 39-40th tariff piastres per pound, 
which, at the present value of sovereigns in the ordinary comamensial currency, 
is equal to an exchange of about 1003 to 101 piastres for three months’ bills, 

« 








MERCANTILE SUSPENSIONS. 


Tue following are the failures of the month. They include two Parisian 
bankers, whose business, however, was only of a limited character, and the 
liabilities consequently will not prove large. The other suspensions are not 
considered important. 
March.—Messrs. Greene and Co., bankers, Paris. 
» Alexander Frear and Co., New York. 
»  Blashfield and Co., New York. 
April. — Mr. Bettman, New York. 
Mr. A. Marks, shipbuilder, Sunderland. 
Messrs. Valie and Co., bankers, Paris and Havre. 





MONTHLY CHRONOLOGY. 


March 30.—Announcement of the failure of Messrs. Greene and Co., bankers, 
of Paris. 

April 2.—The directors of the Bank of England advanced the rate of discount 
from 6 to 6} per cent. 

7.—Announcement made of the failure, at New York, of Messrs, Alexander 
Frear an Co., for £160,000; of Messrs. Blashfield, Clarke, and Co., for £50,000; 
and Mr. Bettman, for £26,000. 

9.—The directors of the Bank of England refuse to discount brokers’ bills 
having more than one month to run; and also increased their terms for advances 
on Stock to 7 per cent. 

14.—Her Majesty the Queen gave birth to a Princess. 

18.—Suspension announced of Mr. A. Marks, shipowner and builder, of Sun- 
derland. Ata meeting of his creditors a composition of 6s. in the pound was 
offered, and accepted. 

25.—Intelligence received of the spread of the Chinese war to Sarawak, 
Borneo, and slaughter of 2,000 Chinese, by forces headed by Rajah Sir J. 
Brooke. 

28.—Stoppage announced of the Messrs. Valie and Co., bankers, of Paris and 
Havre ; the liability said to be considerable. The managing director of the Havre 
— is reported to have absconded, through adverse Bourse specu- 
ations. 

28.—The Bank directors limit the advances on Stock to a period of a week. 








BANK MOVEMENTS. 


The lease of the chief offices of the Royal British Bank in Threadneedle-street, 
formerly the South Sea House, was sold on the 8th of April at the Auction Mart 
to the Baltic Committee for £11,000, the fixtures to be taken at a valuation, 
which it is thought will bring the total to about £13,000. 





It is announced that Mr. Horsley Palmer has resigned his post as director of 
the Bank of England, which he has occupied for forty-six years. 
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The election of Governor, Deputy Governor, and Directors of the Bank of 
England took place on the 14th and 15th of April, when Mr. 8. Neave was 
elected Governor, and Mr. B. Dobree, Deputy-Governor. The following are the 
directors:— Mr. T. Baring, Mr. H. W. Blake, Mr. T. Buxton, Mr. E. H. Chapman, 
Mr. R. W. Crawford, Mr. W. Cotton, Mr. B. B. Greene, Mr. C. P. Grenfell, Mr. 
H. H. Gibbs, Mr. T. Hankey, Mr. J. O. Hanson, Mr. J. B. Heath, Mr. K. D. 
Hodgson, Mr. H. L. Holland, Mr. J. G. Hubbard, Mr. T. N. Hunt, Mr. A. 
Latham, Mr. G. Lyall, Mr. T. Masterman, Mr. A. Matheson, Mr, J. Morris, Mr. 
G. W. Norman, Mr. T. C. Smith, and Mr. T. M. Weguelin. 


OBITUARY. 
On the 24th April, at Boulogne, Mr. John Macgregor, M.P. for Glasgow, and 
formerly Governor of the British Bank, aged 60. 
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REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
APRIL, 1857. 


FrxanociaL and mercantile affairs during April have not presented an 
encouraging appearance. The increased pressure for money, followed by 
the restrictive measures of the Bank of England, has been attended by an 
unfavourable influence, and has checked activity in all departments. _Con< 
sidering, however, the lengthened —— of the stringency, and the 
small prospects of an immediate amelioration, trade remains in a remarkably 
healthy state, as evidenced by the few failures which have lately taken place, 
With money at 6} per cent. and a steady efflux of the precious metals, the 
position of credit could scarcely be expected to have been so well maintained, 
and it is consequently a cause for general congratulation. The arrivals of 
old from Australia have been considerable, reaching upwards of £1,250,000, 
ut only about £350,000 has been purchased by the Bank. Contracts are 
in open for France, and since a demand exists not only to supply the 
necessities of the Bank of France and of the Crédit Mobilier, but also to pay 
for silver in course of shipment to the east, the greater portion of immediate 
remittances will be absorbed. It is curious to watch the anxiety manifested 
to ascertain the destination of any quantity of gold received and its deliver 
at the Bank, while the fact of its retention or despatch, is now recorded, with 
the greatest minuteness. Money, which was rather easier towards the middle 
of the month, has again become in active request, and the foreign stock and 
share settlements which are now in progress, with the approaching pay- 
ments of the 4th of the month, assist to diminish the amount available in 
the open market. The rates of accommodation abroad are still high. At 
Hamburg, the rate of discount is maintained at 7 per cent. In Paris, the 
demand is active at 6 percent. In Amsterdam, the rate remains 4 per 
cent., while in Belgium it is 3}. The movements of the precious metals 
during the month have comprised imports to the amount of about £2,520,000, 
whilst the exports have reached about £3,467,000. 

The English stock market has experienced some fluctuation. One and a- 
half per cent. has been the range in Consols, a decline having taken place 
from 933 to 92}. There has since been a reaction of about one-half per cent., 
but quotations continue unsettled, and a fresh decline is not improbable. 
The pressure for money, and the uncertainty of our future prospects, 
appear to stimulate speculative sales. Exchequer bills have been seriously 
depressed, having touched 10s. discount; but they are now about par. 

oreign securities have also exhibited a relapse, Turkish and Mexican 
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have been principally affected, the 6 per cents. Turkish particularly showin 
an adverse movement. The alleged failure of the project for the Nation 
Bank has caused some disappointment, and holders who were interested 
have realised. Mexican is weak, and Spanish shows heaviness, the dealers 
in any description being unprepared to support prices; and any reaction 
seems not to be anticipated. 

Railway shares are heavy, and the best classes have receded from £3 to 
£4 per share. Quotations opened, at the commencement of the month, 
with firmness ; and there was subsequently a general rise, traffic returns 
being satisfactory, and the public appearing as buyers. The alteration in 
the rate of discount by the Bank directors, however, soon caused a change; 
and with the increased tightness of money, qnotations have gradually given 
way. French, Colonial, and Indian have likewise been affected, but not to 
the same extent as English. 

In the shares of the various joint-stock banks, there has been only a 
moderate amount of business; but prices are rather heavy, and, in some 
cases, a decided decline has occurred. The shareholders of the new 
establishments manifest the greatest disposition to part with their 
securities. 

The following are the fluctuations in the English and Foreign Stocks and 
Railway Shares during the month just concluded :— 




















wee Highest. | Lowest. Apel 28. 
Eneuiso Fonps. 
Consols... oes men see | 933-933 933 923 |92§-923 
5s. dis. 4s. dis. 
Exchequer bills... cose { to } 4s, pm. | 10s, dis. { to 
3s. pm. 2s. pm. 
Foreien Stocks. 
Brazilian ... ees Be coe | 102% 102% 993 1013 
ee” cs” | ak ee ee 1024 | 101% | 102 
Dutch, 2} per cent. nen eee a 654 642 642 
Mexican... = oes eos 22% 23% 225 234 
Peruvian, 44 per cent. ... — — 78 764 77 
Russian... eee eee eee a 105 1044 | 1043 
Spanish... eve eee eee 413 42 41 41} 
Turkish, 6 per cent, seo eos 984 98} 923 924 
Ditto, 4 per cent. “a coo | 1023 1013 100 1003 
Rattway SHareEs. 
Brighton... ose ove eee 108 109} 1074 | 109 
Caledonian ... soe eee eee 69} 694 68} 682 
Eastern Counties ... ove vee 113 11z 11 113 
Great Northern... eee eee 974 98 953 953 
Great Western coe ose see 684 68§ 66 66 
Lancashire and Yorkshire... eee | 1028 1033 100§ | 1003 
London and North Western eos | 1053 107 1044 | 104 
Midland 4. tse tte—(—(( es | SB 833 803 | 814 
South Eastern eos eee ves 763 774 73} 74 
South Western... a ee | 1038 104} 100 1003 
York, Newcastle, and Berwick ... 87 883 854 854 
York and North Midland ... ove 64 653 63 644 
East Indian... cee one eee 1113 112 108 108 
Northern of France oil jens 41} 4lZ 383 383 

















Notices to Correspondents. 


THE GRAIN TRADE. 


Tue weather, until the last few days, has been tavourable for the pro-ress 
of the crops. The late intense cold is, however, likely to cause injury, 
should it continue. There is, however, plenty of time yet for the growth 
. of the plant; and, with a gradual change to warmth, an abundant harvest 
may be matured. The supplies have lately not increased, and the country 
markets, after a slight decline, are once more recovering; and prices of 
grain now generally show a tendency to further improvement. 


The Gazette returns for Engiand and Wales have been :— 


. Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks. 

ending Qrs. sold. Average. Average. Duty. Last eae 
1857. a % \ 


d. 8. . 
0 69 0 
. - = © 
OS .- C10 
0 68 8 


a 4d. a «4 8. 
fk a an | ae ae 
Seen. «+. CS Dias We S co | 
a «= wi we eS 1 
CESee ue Oe OF we CED le CF 


The importations since the harvest of 1856 have been :— 
Wheat. Other (rain. Total. 


Q's. rs. Qrs. 
Thirty-five weeks ended 18th March... 3,211,174 2,160,675 5,371,849 
Four weeks ended 15th April ... Po 142,732 441,266 583,998 





3,353,906 2,601,941 5,955,847 


And the weekly averages have been :— 


Thirty-five weeks ended 18th March ... 92,000 61,000 153,000 
Four weeks ended 15th April... «-» 35,000 110,000 ~ 145,000 





Less 57,000 More 49,000 Less 8,000 





THE STATE OF TRADE. 


Bustness in the manufacturing districts has been restricted, the increased 
value of money, and the state of relations with China. having induced the 
manufacturers to exercise caution, The export trade generally is rather 
dull, the season being, in most respects, unfavourable. 








NOTICES TO CORRESPONDENTS. 


Several communications and reviews have been left over at the last moment. All 
letters, unless they involve important questions, should be forwarded by the 20th of 
the month. 

Junior CLERK (Glasgow).—The rate of interest is much higher in Ireland. 

Verax.—The establishment is well supported, and the directors are respectable. 





